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Decision No. 82776 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA..."'E·· OF CALIFORNIA 

In ~e Matter of the ~plieation of 
N.P.D .S. INC. ~ a California 
corporation> for authority to 
depa...-t from. certain. minimum rates. 
ru.les:. and regulations established 
by the Public Utilities Commis·sion 
of tJ::.e State of Califorc.1a. 

O!,!N,!ON 

Appli~t1on No. ,54397 
(Filed October 23:, 1973.1. 
amendedJ&nuary .31, 1974. . 

and February .21 >1:974) 

Applicant is a. higJ:rAray permit carrierengagcd in the 
transportation of small shipments within the Los Angeles' Basin 
'territory. It here see1<s authority to depart from the established 

rniDi.mum. rates for ~ansportatiOnof p&rcels weighing> lOOpoands 
or less. 

The application states. that applicant's· business consists 
of transporting a great number of packages, the mnjority of which 
weigh 52 pounds. It is not feasible to charge the minimum.· rate as 

provided in Minimum Rate 'Tariff 2 (MR.T 2) because applicant':> 
competitors have· or are able to obtain exemption' from·· the said 
minimum. rates and are or will be charging lower'·rates: for said 
transportation. 

AppliCa:l.t alleges that the rates set forth in MR,T'Z.'were 
not designed for local deliveries. of items here involved;. that ehe 
r~tes in MR.T 2 are greater than can be borne by the shipper1nvol'.red 
t=ld greater than may be assessed by applicant 1n ligbt .of its 

e~~titorswbo now enjoy or will enjoy a distinct economie rate 
advantage in thnt they are or will be free to assess. rates which are 
agreeable between themselves. on the one hand. and the shippers,. on 

the. othe.r hand. because of their having. obtained 0= obta:tni:ng !n the 

fut~e an exemption from char~~ the prescribed rstes' tn MRX2 on 
Sb.:l.p~ts weighing less than 100 pounds... It is this competition tb.tlt 
ap?licant is attempting to meet in order tG reeefn its exiseingtraff!:. 

-1-



A. 54397 ek 

A summary of the Cocamissionrs po11cyrelativeto ,m!nimuc 
rate exemptions and/or departures as enuneiated, in ..T. S'. Mronson 
<~961) 58 CPUC 533 follows: 

lithe ultimate issue herein is whether the petitioner' " 
should be exempted from the requirements of Mi:oimum. ::' 
Rate tariff 2. A granting of such exemption pre
supposes that the established minic".tn r&tes, are not 
suitable~ reasonable> or proper for the operations 
by petiti.oner. ••• We have found that minicmm 
rates in Minimum ~ate Tariff 2 are not tee mfn~um 
reasonable rates for parcel delivery service by 
carriers wholly engaged in conducting parcel 
delivery operations and It hence> have exempted 
carriers ~erattng solely as parcel delivery 
ear.riers from s.;:.id m1nill1lJm rates. ••• Exemptions 
'Were first granted in 1939 by Decision No. 31606. 
Those carriers granted exemptions were COQZX1O'D: 
ea...---ricrs maintaining tariffs naming the rates they 
assessed. Since that: time, execotions have been 
granted to hi~1ay permit carriers who 0.0 not 
metntain sche4ules of rates. Ordinarily the 
operating permits of those ca..-riers have been 
re.stricted to the tr~por1:ation of shi.ptnents not 
e:(ceeding 100 pouncs... It appears that such 
~estrictiou is uot sufficient to restrict the 
o~ration to a parcel service at parcel rates. 

fI f h • • • We are of the opinion that hence ort -J. 

!..hen<!vcr snv hl.gli';.7.ev canier reguests authority to 
~art tram the provlsions ot the established 
~~ rates the order antin such relief 
s ou preseri e the m n mum rates to be assessed 
'by that carrier in lieu thereof! In the ease of 
a ~arcel deiive=y ea=rier.t tha es~~SlishCent o~ 
a roYal of minimum 2rce ~ates to be as~essed be t "'...: ... 1 r.Ctr1o"e t ,e ~§.$l.M.illY_O a~ .2 use of 
1: exe!'l]P.s.i.~..z..;~~j:ed----,- r (EiiipbAsis supPLied.) 
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The minimum rate exemption. sought byapp11cant fully 
conforms with the c:1teria prescribed fn the Aaronson,dec:[s1on. 

The certificate of service shows that cop1e~ of the 

appl~cation were served upon United ParcelSer\il.ce, Inc .. " 
San Francisco Parcel Service, Ine., and~ the California' Trueld.n.s 
Assoc~tion. The application, alD.C,"ilcted .:lpplica.tion, and, cmendment 

t!:crcto were listed on the CommicGion's Daily Calendar of October: 25, 
197~) Feb~ry 5) 1974, ll:l.c! February 26, 1974, respect~vely. No· 
p~otest:s or req~eet £0::- public heax1ng have been rcce1v~d. 

!he Coa:missiOtl finds that: 
1. The rates set forth i::l. MRX' 2 a.re not suitable, reasonable, 

or proper fo:= the p.:1.ckage deli\7ery service ~rformed by N.;P'.D.S., Inc. 
2. The sought exetq>tion from the otherwise, governing provisions 

of MP.:r 2 for the transportation of shipments we:(gh:!.ng 100 pounds or 
less at rates and charges not less than those specified tn·Appendix A 
hereof bas been shown to be justified. 

3.. The minimum rate exemption as proposed by N.P'.D.S., Inc. 
fully conforms with. the criteria prescribed in J" S. AaX'onson" (196l) 
58 CPUC 533. 

4. A public hearing is not necessary •. ' 
~ Coc:rnissio:; c01:.cludes that the application should be 

granted .as provided by tbe orde:- herein. Since transportation 

condi-cions might cb.lnge, however, the minimum rate exemp.tion. t,o be 
authorized by tlle order which :Eollo~~,s shoald be made subject to an 
expiration date of Decemb<>.r 31, 1974':. . 

ORnER -.----
IT IS ORDERED, that: 

1. N.P.D.S., Inc. is 4uthorlzed to transport shipments weighing. . 

100 pounds or less between points located within the Los .Ange~es Basin 
Territol:y, as described in Minim.1lQR3te Tariff 2, Item 270', at ra:es 
less tbau and different from 'the otherwise g~verning min1m~ ::3tes .but 

not less than the rates, rules, aud charges set forth in Append:tx A . 
a~t.?ciled hereto and by this reference mad'e a part hereof. 
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2. 'Ibe &Utbority granted herein shall expire on Dec:eober 31, 
1974 unless SOOtler tDOclified or canceled by o=der of the COcm:tss1on. 

day of 

, ~~:\,:,\;~.:.:.~. 
t • 

, " -. 

The effective date of. this order is. -ehe date hereof.. / 
Dated at San Fra.noaco- , Cr~:lfo~, this. .2. ?4~ 

.. JPRn , 1974. 
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APPENDIX A 

Minimum Rates To Be Charged By 
N,P .. D.S" Inc. 

Applieation ' 

Rules 

These rates are applicable to the transportation of 
shipments weighing 100 pounds or less between points 
within the los Angeles Basin Territory as described 
in Mf:01rnum Rate Tariff 2, Item 270. 

Maximum. weight per p~ckage:J 100 p-,unds. 
Maximum. size per package" 108 incbes in length and girth 
combined. ' 

Mi:c:1m.um cbarse for a package measuring ove:- 84 inches in 
length and girt:h combined Will be equal to the charge for 
a package weighing. 34 pounds. 

.. 

C.O.D. delivery, .an additional charge' of 65 cents each. 
Address correction, an additional charge of 6'> cents, each. 

Weight 
Not to, 
Exceed 

2 !'bs. 
4 Ibs. 
6 lbs. 
8 1bs, 

10 Ibs. 
12 1bs. 
14 Ibs. 
16 Ibs, 
181bs,. 
20 Ibs. 
22 1bs. 
24 Ibs. 
26 Ibs. 
231bs. 
30 1bs. 
32 Ibs. 
34 Ibs. 

Rates In Dol1~T.S Per Package Or Parcel • 

Rate -
$ .50 

• 55 
.62 
• 70 
• 78 
• 84 
• 90 
• 97 

1.05 
1.12 
1.19 
1.27 
1.35 
1.41 
1.SO 
1.59 
1.68 

Weight 
Not to 
Exceed 

36 1bs~' 
38-'lbs. 
40 Ibs. 
42 Ibs • 
44 Ibs • 
46 Ibs • 
48' Ibs. 
50 Ibs. 
52 Ibs. 
54 Ibs~. 
56 lbs. 
S81bs. 
60'lbs. 
62 Ibs.. ' 
64 Ibs. 
66-·1bs. 
68 Ibs. 

Rate -' $1.77 
,1.86, 
1.95 
2.04' 
2.13, 
2.22 
2.32 
2.40 
2.89 
2.9~ 
3.07 

,3,16 
3,25 
3.34 
3.43~ 
3.52' 

" 3.61, 

Weight 
Not to., 
Exceed, 

70,'lbs., ' 
721bs • 
74 Ibs'." 
761bs:. 
78:'lbs. 
80\' lbs. 
82 Ibs • 
841bs • 
86 Ibs.', 
881bSo.", ' 
9'0; Ibs.' 
921bs~ , 
941bs. 
96',lbs.~:' 
9'3,lbs:. ' 

100:lbs. 

Rate .. -. 
$3.70, 

3.79' 
3.88' 
:>.97 , 
4.,06 ~ 
4'..1'> 
4.24:, 
4.33 " 
4.4,2"'" 
4,'51" 
4:..60: 
4.69',~ , 

:4.78' 
487', . ',. 

4.9& , 
5.05" ' 


