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DeC:::~N~ !~ILIXmS CO~SSION OF 1m;. SXAXE~l~Jll·.· 
In the Y~tter of the Application 
or SOUXHWES~ GAS CORPORATION tor 
Authority to Revise its Tariff for 
Natural Gas Service to Offset 
~~creases in Expense caused by 
~~creases in the Price of Natural 
Gas from El Paso Natural Gas 
Com an . 

Application No;.' 52920 

Third and Fourt.'t Petitions, for.: 
Mod1ficationof Dec:tsion.N~ .. , 79467, 
(Filed' on'Sep-tember28:,,·1973,·:a.nd. 
,February 25~· 1974),. ' . . ... 

OPINION -------• 
By DeCision No. 79467, da.ted December 14, 1971,.1n 

Application No. 52920". the Comm1ssion~ among other things; a.uthorized 
, . 

Southwest Gas Corporation to use the a.dvice letter procedure to file, " 

~vised tariff schedules to reflect increases 1n the cost'of purchased 
ga.s resulted from tra.cking. rate increase filings made- by ',E1 Paso.' ' 
Natural Gas Compa.."'lY (E1 Paso) proVided that such auth0x:-ityto, track 
not' extend, beyond December 31". 1972'. 

On Decemoer 19, 1972, the COmrn.1ssion issue.a Dec1s.10n 
No. 80815 authorizing petitioner to use the adV1celetter procedure 
through December 31, 1913, to offset any increased . ~ost o I": gas attrib'­
utable to (1) tracking filings made 'by El Paso, and (2) increases 
under El Paso Docket No. R?72-l5l: This authority was extended to· 
:petitioner's entire Placer County service a.rea, 1nclu:d1ngN~rthstar. 

On November 13, 1913, the COmmission issued Dec:ision, 
No. 82124 in response to a second petition for modi:fica.t1onot:. 
Decision No. 79467, which authorized the use or a.dvice letter'proee­
dure through December 31> 1974 to offset 'any increa.sed' co:st o:r gas " 
resulted from (~) tra.ck1ng filings made by El Pa.so, and (2} increases 
under El Paso Dockets Nos. RP73-99 and' RP73-l09·. 
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In a third petition for modifica tionof Decision No,.: 79467>. ' 
tiled September 28> 1973> petitioner alleges that on . September 24> 
1973> El Paso filed Docket No. RP74-23 (indicated as Docket.' 
No .. RP 74-43) W'1th the FPC seek1ng.to raise its ratest.Oope:ti t10ner 
by 0 .. 067 cents per them. 

In a. fourth petition .filed February 25., 1974, petit.ioner 
a.lleges.tha.t on December 27., 1973., Docket No. RP74-51.was ttled.bY· 
El Paso With the FPC seeking to ra.1se the petitioner's ra.tes'bY 
0 .. 400 cents per therm> effective June 30> 1974. Petitioner,further 
alleges that such a.."l increa.se would result in increa.sed annual ga.s, 
costs of $28.,019 a year based on est1ma.ted: volumes or-7>6~1>9841:;herms '.' 
tor 12 months e:lding June 30., 1974. ' 

Petitioner requests the Commission tOo turthermodity it~ 
orders ~ DeciSions Nos. 79467> 80875?and 82124 to- prov1dethat 
petitioner may track under the advice letter procedure MY' cos·t of' 
gas changes resulting !'rom FPC actions in Dockets Nos·~ m4-23 and/ 
m4:"51. 

Petitioner also indicates that (1) increase l:'evenue would 
be recovered from customer classes on the 'ba.sis o,r Decisions 
Nos. 79467 and 80875, and (2) the ra.te increase filings made. under 
the a.uthority sought herein would be subject to future reduction. and 
refund in a.ccordance with the terms and cond1 t10ns set forth '·in· 

Comoission r s Orders in Decisions Nos.. 79467 and 80875·~ . 
on December 13> 1972., petitioner r11edApplicat1on 

No .. 53747 tor a general. gas ra.te inerea.sein its· Placer CoUnty 
District. 
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Pi..~d1ngs 

1. Pet1 t10ner has previously been authorized to tra,Ck 'ch3.nge,s 
in its cost o~ purchased gas attributable to rate increase' f1lings 
made by El Peso Natural Gas Company. 

2. 'rhe increa.ses in rates herein authorized are reasonable . 
a..~d will not increase petitioner's level or, earnings 'but Will merely 
oti"set changes in the cost or purchaSed gas. 

3. The results or operations studies prepared by petitioner 
and the staff' indicate that the rate or return a.t present. rates is. 

less tb.a.n that last found reasona.b~e·. 
4. A public hearing is not necessary~' 

Conclusion of Law 

Based on the foregoing f1nclings, the COmmission conelucles 
that petitioner should be granted the author1tysought 1nits 
peti-:1ons for modification of Decision No. 79461 to the e'xtent set 
forth ~ the oraer which fo1lowz. 
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ORDER -,....---
IT IS ORDERED t!le.t: 

1. 
\. 

Soutl:r'","'es-: Gas Corpor~tie:l. n:ay f:tl~ o:l 0: after the effective 

date of this ~cision~ '\:O:'lde= advice le~ter p4:'oce.du;'e~ ra~e cl'langes / _ 
designed to- offset the cost adjus~ts at~:rib·l.1teble to F:?C authorized. t/ 
revisions in tbe rates :Lp?l1eable to ~les of gss to peti~iOtler 
arisU1g out of any decision of the FPC :t:. Dockets Nos. lU'74-?3-
(indicated as RP74-43) and RP74-Sl. 

2. lJ:. all othe= respcc:s,' Decis:!.co.No. 7g467', as mod!f:f.ed by . 

Decisions Nos. 8087S a:Qd 82124, re:na.m~ in ft:.ll .force' and. effaet. . 
'Ib.c effective dste of this, order is t~ ea~~horeof. . / 

?'24~' 
, Ca.li.forn:La.,. this' 6-...7. Dat~d a~ San F.nmefseo. 

day of ____ ,..;..'k~AP.;....R_IL~ ___ , 1974.. 
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