Decision No. 82781

BEFORE THE PUBLIC UTILITIES ‘COMMISSION OF THE STAEE OF CALIFORNIA

In the matter of the Application of
THE PACIFIC TELEPHONE AND TELEGRAPH
COMPANY, a corporation,

for an order authorizing it (a) to
issue and sell $200,000,000 principal’
amount of Thirty-Seven Year Debentures
due June 15, 2011, and (b) to execute
and deliver an Indentu:e to be. dated
as of June 15, 1974.

Applxcatzon.No. 54777
(Filed April 2, 1974)
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The Pacific Telephone and: Telegraph Company: seeks
authority to execute and deliver an indenture and to issue and.
sell, at competitive bidding, $zdo-,ooo,dc>'o _princs.'pa"i "amdx_;nc of
debentures. . S ‘ |

Appl;cant proroses to use the debenture pxoceeds for{'ﬁ
partial reimbursement of its treasury for capxtal expendztures.
The utility reports that on February 28, 1974, lta unrexmbursed
capztal expenditures amounted to $2,418, 146, 132.; Upon re;m:ur*ement-
of the company's trcasury, ‘applicant contemplates applyxng
$200,000,000 to reducxng the amount of its then,outstandzng
short-texrm bhorrowings, cestimated to approazmate $400 OOO 000
as of July 2, 1974 in the absence of ;znnncing. : ‘

After giving effect to the f;nanczng proposed. here:n
and to $100,000,000 of proPosed Seven-Year Notes flnanczng, _
applicant estimates that its debt ratxo would bev48 Z% at
July 31, 1974. - S ‘

The company p:oposes to sell the debentures thxough ‘
competitive bidding, the successful bid to determzne the dnterest
rate. The debentuzes would be issued under an 1ndentuxe to be
dated as of June 15, 1974, would mature June. 15, 2011 and would

be subject to a restricted redemptxon pxovzsmon untzl June 15 1479.~f
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After consideration the Commission ixnds that- ~‘:
The proposed debentures would be for proper purposes.

Applicant has need for external funds for the purpoqes
set forth in this proceceding.

The proposed indenture would not be adverse to the
public interest.

The proposed restricted redempt;on provmslon 1s
reasonable.

The money, property or labkor to procured ox pa;d

for by the debentures herein authorized is reasonably
required for the purposes specified herein, which
purposes, except as otherwise authorized for accrued
interest, are not, in whole or in part, reasonably
chaxgeable to—operatxng expenses or to income.

On the basis of the foregoxnc findings we conclude
that the application should be granted. A public hear;ng is
ROt necessary. The author;zatzon herein granted is for the
purpose of this pxoccedmng only and is not to be construed as

indicative of amounts to be included in proceedings for the
determination of just and reasonable rates. .

ORDER
IT IS ORDERED that:

1. The Pacxulc Telephone and Telegraph Company nay
execute and deliver an xndcnture in substantially the same-form
as Exhibit B attached to the application.

2. The pPacific Telephone and Telegxaph Company-may invite
the submission Of written sealed bids for the purchase of not.
exceeding $200,000,000 aggregate principal amount. of its Thxrty—
Seven Year Debentures due June 15, 201l.

3. The Pacific Telephone and Telegraph Company may issue
and sell said deoentures in the aggregate. prxncxpal amount of. not
exceeding $200, 000 000 at the. pr;ce offcred Ln.a bzd wh;ch would
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result in the lowest cost of money to applxcant calculated in the
manner provided in the Standard Statement of Terms and Conditions
Relating to Bids filed in this proceedlng as a part of Exhipit C.

4. The Pacific Telephone and Telegraph. COmpany shall use
the proceeds to be derived from the lssuance and sale of. saxd '
debentuxes, exclusive of acerued interest, tvaezmburse, so far
as possible, its treasury for funds expended as set forth in the
application. The acerued interest may be used for such,purpo
ox for general corporate purposes.

5. Promptly after awarding the contract for the sale of
said debentures, The Pacific Telephone and Telegraph COmpany shall
file with the Commission a written xeport showing, as to each bid
received, the name of the bidder, the price, the 1nterest rate
and the cost of money to applicant hased upon sald price and
interest rate. . N

6. As soon as available, The Pacific Telephone'ahd'relegraph
Company shall file with the Commission three copxes of its prospectusf'
pertaining to said debentures. ,

7. Wxthln one month after selling the debentures hereln ,
authorized, The Pacific Telephone and Telegraph COmpany shall lee
with the Commission a statement, in lleu.of a report under General

Oxdex No. 24-B, disclosing the purposes for whlch it used the
debentuxre proceeds.
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§. This oxder shall become effdétive- when The Pacific
Telephone and Telegraph Company has paid the fee prescribed by =
Scction 1904 (b) of the Public Utilities Code, which fee is
$106,000. B |

Dated at San Francisco, California, th"i‘s;;. . -Q;Ew& day
of April, 1874. ST

| . . commissioners. . .. ..
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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF"THE‘STATE-OF'CALIFORNiA

In the mattex of the Application
of TEE PACIFXC TELEPHONE AND :
TELEGRAPE COMPANY, 2 corporatzon,

)
)
)
for an oxder authorizing it (a) ) Application No. 54777

to issue and sell $200,000,000 ) Petition for Modification
principal amount of Thxrty-Seven ) (leed May‘24 1974)
Year Debentures due June 15, )
2011, and (b) to execute and )
deliver an Indenture to be )
dated as of Jume 15, 1974. )
‘ _ )

FIRST SUPPLEMENTAL OPINION

By Decision No. 82781, dated April 23, 1974, in the ,
above-entitled matter, the COmmzss;on authorized The Pacxf;c
Telepkone and Telegraph Company to execute and deliver an
indenture and to issue and sell, at compctitive~bidding,-
$200,000,000 aggregate principal amount of its Thlrty-Seven
Year Debentures due June 15, 201l1. ‘

Petitioner seeks authority to make appropr;atc changes :
in the proposed documents in oxder to retain flcx;bllxty with
xespect to the issuance, maturity and interest payment dates- so
as to reflect the actual offering date, and to ;ncrease the
offering to $250,000,000. :

After consideration the COmmszLOn regffzrms zts ' ,
f£indings in said Decision No. 82781 and. further finds that the
proposed changes are reasonable. On the basms of theoe fxndlngs
we conclude that the pctxtlon should be granted. ‘A publzc
hearxng is not necessaxy.
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The authority hexein granted is for the purpose of this
proceeding only and is not to be construed as indicativé of amounts
to be included in proceedings for the determ;natzon of just and
reasonable rates. ‘

FIRST SUPPLEMENTAL ORDER

IT IS ORDERED that Ordering Paragraphs Nos. 1, 2, 3 ana~'
8 of Decision No. 82781 are hereby amended to read .as follow

l. The Pacific Telephone and Telegraph
Company may execute and deliver an 1ndenture‘ ,
in substantially the same form as ExXhibit B
attached to Application No. 54777 with 77
appropriate changes in the issuance, maturity
and intexest payment dates in Exhibit B to
reflect the actual offering date in the issue’
and sale of not exceeding $250,000,000 of
Thirty-Seven Year Debentures..

2. The Pac;imc Telephone and Telegraph
Company may invite the submission of written
sealed bids for the purchase of: pot' exceeding
$250,000,000 aggregate principal amount of
its Thirty-Seven Yecar Debentures.

3. The Pacific Telephone and Telegraph
Company may issue and sell said debentures
in the aggregate principal amount of not
exceeding $250,000,000 at the price offered
in a bid which would result in the lowest cost
of money to applicant calculated in the
mannex provided in the Standard Statement
of Terxms and Conditions Relating to Bids :
filed in this proceed;ng 2s a part of Exhxbzt c.




8. This order shall become effective
when The Pacific Telephone and 'relegraph‘
Company has paid the fee prescribed by

Section 1204 (k) of the Public Ut:.l:xt:.es ‘
Code, which fee is $131,000.

The effective date of. th:.s F:.rst Supplemental Order :

is the date hereof. : ‘ : 5& o
~ Dated at San Francisco, caln.form.a, thn.s 247 day ©

of __ RAY . 1974. | R
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