
,. 

LSC 

Decision No.. 827$1/ 

BEFORE THE PtmLIC tJ'rILITIES 'COMMrSSION OF THE S'rA'l'E' OF- CALIFORNIA' 

In the matter of the Application of 
TEE PACl:FIC TELEPHONE AND TELEGRAPH 
COMPANY, a corporation, 

) 
) 
) 
) 

for an order authorizing it (a) t~} 
is~ue and sell $200,000,000 principal ) 
ameunt ef Thirty-seven Year Debentures) 
due June lS, 2011, and (b) to execute ) 
and deliver an Indentuxe to be dated ) 
as o.f June lS, 1974. ) 

-----------------------------) 
OP'INION ----- ...... -

Application No.. S4777 . 
(Filed April 2', 1~7~) 

The Paeific Telephone- and Teleqraph cempany:seeks 
autherity to. execute and'deliver an indenture and to., issue'and, 
sell, at competitive biddinS, $260,000,OOOprineipal~ount ef 
debentures. 

Applicant preposes to use the debenture preceeds,fer: 
:partial re:i.mbursement of its treasury for· capitalexpeaditUres.. 
The utility reports that en February 2'8, 1914, its unreimbursed' 
capital expenditures amounted to. $2,,41S,14G-1'132.UpOnreirCl!)ursement, 
of the company's treasury, applieant centemplates applying 
$200,000,000 to. reducing the amount of its then outstandin~ 

, " 

short-term borrewings,. estimated to. approximate $400',000~OOO 
as ef JUly 2, 1974 in the ab8'ence ef fina%lc:in9'~ 

After giving effect to the financing proposed herein 
and to. $100 .. 000,000 ef proposed Seven-Year Notes finaxiein~, 
applicant estimates that its debt ratio would * 4'8.2".4 at .: 
July 31.. 1974. 

'Xbe company proposes to,. sell, the debentures through 
competitive bidding, the successful bid to. dete:rmineth~·interest 
rate. The debentw::es would be issued under an indenture to· be 

dated as o.f JUne 1S, 1974 .. would mature ~.ne ~s." 2011,. and. wou:1d" 
be subject to a restricted redemption prevision until'June lS, 1~79~ 
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After consideration the Commission finds· that: 
1. The proposed debentures wou.ld be for proper purposes,. 
2.. Applicant has need fo:!: external funds for the purposes, . 

set for~h in this proecedin~ ... 
3. The proposed indenture 'WOu.ld not be adverse to the 

public' interest. 
4. The· proposed restricted· redemption provision is 

reasonable ... 
S.. The money, property or labor to p.rocured or paid, 

for by the debentures herein authorized is reasonably 
requirod for the purposes specified herein, which 
purposes, except as othorwise authorized for accrued 
interest, are not, 'in whole or in' part:, reasonably 
ehargeab:l.e to operating expenses or to- income .. 

On the basis of the foregoinc:: findings we 'conclude 
that tho application should l:Ie granted. A public hearing is. 

l:).ot necessary. The authorization heroin granted is~ for tho 
purpose of this proceccUllg' only and is not to be construed as 
indicative of amounts to be included in proeeedin9,s for the 
determination of just and reasonable rates. 

ORD:SR. .... -..- ..... ~ 
11' IS ORDERED that: 

1. The Pacific Telephone and Telegraph company'may 
execute and deliver an indenture in substantially the ,same form 
as EXhibit B attached to the application. 

2. The Pacific Telephone and Telegraph Company may invite 
the submission of written sealed bids for the purchase of not 
exceeding $200,000,000 aggregate principal amount. of its, 'I'hirty­
Seven Year Debentures due JUne lS, 201l. 

3.. The Pacific Telephone and Telegraph Company may issue 
and sell said debentures in the agg-regateprincipalamount of,not . . 

exceeding' $200,000;,000 at the price offe'red :tn: a bid' whid1 would: 
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result in the lowest cost of money to applicant calculated in the 
, , , 

manner provided in the Standard Statement of'l'erms and Conditions 
Relating to Bids filed in this proceeding as a part of Exhii)it: c. 

~. The Pacific Telephone and 'l'elegraphCompany shall use 
the proceccis to be derived from the issuance and sale of. said 
debentures, exclusive of accrued interest, to reimburse, so far 

as possible, its treasury for funds· expended as set forth in the 
application. 'rhe accrued interest may be used for such pw:pose 
or for general corporate purposes. 

S. Promptly after awarding the contract for the salo of 
said debentures, Tho Pacific Telephone and Telegraph Company shall 

file with th.e Commission a written report showing,. as to- each .b-id 
received, the name of the bidder~ the price, the interest rate, 
and the cost of money to applicant ~ased upon sai~ pr ice and 
intorest rate. 

6. As soon as available, The Pacific Telephone' ,and Telegraph. 

Company shall file with the Commission three copies of its prospectus' 
pertaining to said debentures. 

7 - Within one month after selling the debentUres' herein , 
, " 

authorized, The Pacific Telephone and Teleqraph Company, shall file 

with the CommisS~D. a sta.tement, in: lieu. of a report under General 
Order No .. 24-B, disclOSing the purposes for which .it used the :', 
debentux~ proeeeds. 
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$.. This o'rc:1er shall become e£:Eoctivo when Tho Pacific, 

Telephone and Telegraph Company has paid the. fee prescribed by" 

Section 1904 (b) of the Public utilities Code, which fee is 

$106,000. 
Dated at San Francisco, California" this-, "j5',...,a day' 

of April .. lS74. 
, , . 

", ,',. ' 

". 

-4 - ., , 
, " 



SZS37 
Decision No. ________ _ 

m:FORE 'XBE PtTBLIC UTILI'XIES COMMISSION OF''I'HE STATE OF CALIFORNIA 

In the matter of the Applieation ) 
of THE PACIFIC TELEPHONE AND ) 
TELEGRAPH COMPANY, a eorporation, ) 

) 
for an order authorizing it (a) ) 
to issue and sell $200,000,000 ) 
principal amount of Thirty-Seven ) 
Year Debentures due JUne lS, ) 
2011, ana (b) to oxecute and ) 
deliver an Indenture to be ) 
dated as of June lS, 1974. ) 

-----------------------------), 

Application No. 54777 
Petition for ModIfieation 

(Filed May 24, 1974)' 

FIRST SUPPLEMENTAL OPINION 

'By Decision No. 82781, dated April 23, 1974,,' in the 
above-entitled matter, the Commission authorized The Pacific 
Telep~one and Telegraph Company to exeeute and deliver an, 
indenture and to issue and sell, at competitive bidding, 
$200,000,000 aggregate principal amount of its Thirty~Seven 
Year Debentures due June lS, 2011. 

Petitioner seeks authority to rnakeappropriate changes 
in the proposed documents in order to, retain flexibility with 
respect to the issuance, maturity and interest ,payment, datcs'so 
as to reflect the actual offering date, ana to increase the· 
offering to $250,000,000. 

After eonsideration the Commission reaffirms. it,S 
finaings in said Decision No .. 82781 and. furtber finds: .tbat the 
proposed changes are reasonable. On the l:>asisof tbese·findings 
we conclude that the petition should be 9'X'anted.. A . public. 
hearing is not necessary. 
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The authority herein granted is fer thel?urpose of this' 
proceeding only and is not to be construed as indicative of amounts 
to be includea in proceec1ings for the determination of· ;ust.and 
reasonable rates. 

FIRST StTPPLEMEN'rAL ORDER 

IT IS ORDERED that Ordering Paragraphs Nos. 1,. 2,. 3 and 
a of :Decision No. 82781 are hereby amended to read as follows-: , .... "',.:'-~~='.::...>. ,; .. :~~~ 

1.. The Pacific Telephone and .~~1~9r.ap~ '~"' .. 
COtlpany may execute ana. deliver an :i.:nde:ntu.~~~:· .' ' -
in substantially the same forr41 as Exhi-b:i:t ']3. :':,1,' 
attached to Applic~tion No. 54777 with .t •• ~ ... ot'·:· '.~'_ .•.... 
appropriate changes in the issuance,- maturity'-' 
and interest payment dates in Exhibit B to 
reflect the aetllal offering date in the issue' 
ana sale of not exceeding $250,000,000 of 
'l'hirty-Seven Year Debentures .. 

2. The Pacific Telephone and Telegraph 
Company may invite the suocission of ~itten 
sealed bids for the purehc:.s~ of:~ot'cxeeedin9 
$250,000,000 aggregate principa~ amount of 
its Thirty-Seven Year Debentures .• -

," 
3. The Pacific Telephone and Telegraph 

Company may issue and sell said debentures 
in the a9grc9'ate principal amount of not 
exceec1ing $250,000,000 at the price offered 
in a bid which would result in the lowest cost 
of money to applicant calculated in the 
manner provided in the Standard Statement 
of Terms and Conditions Relating to' Bids 
filed in this proceeding as a part of Exhibit c . 
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s. This ordor shall become effective 
when Tb~ Pacific Tolephoac and Telegraph 
Company has paid the fee prescribed by 
Section 1904(b) of the PUblic utilities 
Code" which fee is $l31,000. 
The effective date of this First Supplemental Order 

is the date hereof. ,U' , 
:Oated at San Francisco, California, this .J.4 "'day' 

MAr. of ______ , 1974,. 

VERNONL.' S"rORGmN.'" 
" , ',,:. t~ent" : 
W!T.r.TAXSYMO~;,.m.: ' 
TflOHA..<t:K01UN':, ,.,',', 
D.. w'1lOt:aDCB::"; :, r ',' 

.:~''''''' 

" .' 

Ce::r.1 ~~~,<'In~~ J.? .Vt1)c.~:>~:~~,: Jr •• t-e1:'1:"'" 
n~c~:r!':~r~ 1·' . !. ;'-:-,:'l~ .~14·:notl)4rt.1c1pat.e:' ., 
1D.,' the 41::po$~UO;Q"'o,r th1s'»NOOed2nB~."·,"",, 

. , 
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