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Deeision No. 82787 

BEFORE THE PUBLIC UTItITIES COMMISSION OF THE STATE OFCAI.IFOR.."'1IA 

In ehe IIlatter of the Ap})lication of 
Cl>..LIFORNIA-AMERICAN WAtER COMPANY 
for an order authorizing i.'!: to in" 
crease the rates for ~1ater service 
in its Baldwin Hills District to 
offset iucreases, in the cost of 
purchased water. '~ 

Application No. 54570 

(Filed: :January 10,., 1974) 

OPINION - ..... -.~ .... -.--

Applicant California-Am\!rican Wate= Company, a. california 
corporation, seeks authority to increase rates for general- metered, 
service in its Balc:~vin Hills District by 4.1 perccntto yield add:£.- , 
tional gross revenues of $29,300. Applicant alleges that~e' 

. , . ' 

increase is required to offset increases in the cost of purchased 
w~cr. 

Applicant's Baldwin Hills District provides public 
util:i..ty water ser" ..... ice to con...""'l.mI.ers in an are3. of .c.ppror.mately, 
2) 000 acres located in tile unl:=.corporated' a:ea of Bald~;in Hills 
and a small portion of ~he city of Inglewood, all in Los Angeles, 
County. Ap?lica.nt t s C"'..lrrent rates for its Baldwin Hills District; 
were authorized by Decision No. 80544 dated Sept.ember 26,,' 1972 in 
Application No. 52948, filed October 27, 1971. 
A't>p licant" s Request 

Applicant's showing is based upon the- results ofopera-' 
tions adopted'by Decision No. 80544 for the test, year 1972. ,Appli
cant alleges that the price of supplem.ental w~ter purehD.sedfroQ. 
the ~rest :sasin Municipal Water District (a member of the Metropolitan 
Water District of Southern California) has increased'll.pproximately. 
19. 7 percent above the price utilized in Decision No-. 80541.~ . 
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A. 54570 SW 

Applicant's requested rate inc:rease of $29,,300 mll offset the 

increase in purc:hased water expense, based upon the 19'72 results 
of operations adopted' in Decision NO'. 80544. The effect of the 
requested offset is that the rate of return for the Baldwin Hills 
District,. as computed by applicant, remains' at the 7.8, percent 
level, authorized by Decision No. 80544. 
Staff Recommendation 

The staff reports that applicant's computations: ,~re 
reasonable, the requested rate inc:rease will offset increased 
purcha:sed 'Water expenses, and the rate of return,. which would 
be produced under conditions set forth 1n the app11cat1on~ woulci 
not exceed the previously authorized rate of return of 7.8: percent 
for applicant' s Baldwin Hills District. The staff recommends. that 
the applicant be authorized to file' the pr~posed, rates. 
Findings 

"1. Applicant california"'American Water Company's present 
rates for its Baldwin Rills District were authorized by Dcc:ision 

No. 80544. Based upon the 1972 results of operations a~op,te~ in, 
that Decision, a reasonable rate of return for applicant" s 'Baldwin 

Hills District is 7.8 percent., 

2. On September 1, '. 1973 the rates charged' applicant for' 
purchased water increased approximately 19.7' percent above- that 
utilized by the Commission in Decision No. 80544. 

s. Based upon the 1972 test year operating. results adopted 
by Decision No. 80544, the increased price of purchased water' will' 
increase applicant t s expenses by $29,300. 

4. Based upon the 1972 adopted results of operations, the 
requested increase of 4.1 percent in gross operating revenues will 
yield an additional $29,300 in revenue, and will direct~y offset 
the increased cost of purchased water. 

5., A -pUblic hearing. is not necessary • 
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A. 54570 SW ", " 

ORDER ... ---- ... 

IT IS ORDERED that after the effective: date of this 
order California-American Water Compauy is authorized to· file. 
the revised rate schedule attached to this order as Appendix A~ 
and to cancel its present Schedule No. BR .. l. SUch f:tl:Lng shall 
comply with the Commission t s General Order No-. 96-Series. The: 
effective date of the revised schedule shall be.fivedays.after 
the date of filing. The revised schedule shall app-lyonly' to

service rendered on and after the effeetive data thereof.· 
The effective date of this. order shall be five da.ys 

after the date hereof • . 
Dated at Son FraDcisco· ~ California ~ 

this ____ ""."i_;h_d" ....... ___ day of APRIL , 19'74. 
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. APPEWIX A 

Sched'Ule No.. BH-l 

B..'l1d.win Hi~ls District. Tariff A'roa. 

APPtICABrurr 

Applicable to all metered, 'Wator semce. 

TERRITORY 

Bald".dn HUls,. Windsor Hn.l:l" View-Park .. , Ladera Heights;. and. 
vieinjiy". 1o:s Angeles County.. " " 

Quantity Ra.te~: 

'First. 500 eu.ft. or less' .' •••• ' ............... ' ..... . 
Next. 1,,500 cu .. f't •. " per 100cu.rt.. • ..................... . 
Next. 3,000 cu.tt., per.loo·cu .. !'t. • ................. .. 
OVer 5 .. 000 cu.tt. .. , per 100 cu.1't:. • ............... '. 

, Per Meter 
. Per-"Month,"":' ,'," 

. ' 

$' 2';60'. (I,) 
'.43 :, 
.31 ' ,~, 
..Z"r ,f' 

.' ", , , 
t, 

~ " 

f' ' 

For 5/s x. 3/4-1nch meter .'.......... ................. •••• $ 2.60" T,'~, 
For 3/4;"inchmeter ................. •••••• ••• 3.8$ , ~,', 
For l-ineh·· m.eter .•• ' ..................... '....... 6,:65,' ~ . 
Forl~1neh meter .............................. _. 12 .. 75, r 
For 2-ineh meter ............ ' •••• , ....... : ............. ' le.,7$· ~,' 
'eOor '2_"--'l...,ma t- '2'2.,00:" t,' ~ J ~~ ~ gL •• - ................... ~... JJ 

'eOor "inch' met...... 1:.1')' .. ' OO!., t • ....- VI. ............... ' .... '." ........ ' ••• ".... ;111;. 

For 6-irleh meter .... ..... ...... ............ ....... 93; .. 50,-': ' 
For 8-ineh.' meter ••• eo ........ c ••••• P,' ........ _ .". 145 ...... 7$': t. 

For la-inch meter ......................... , ..... u 2lS;~50 (I) , 

The Minimum Charge wUl entitle the ·customer to,the.quantity. 
of "tIo"a.ter which that miDimum. charge 'Will purchase at the' 
Quantity Ra.tc:s. .. . 


