
Decision No. 828:1.7 

BEFORE mE PUBLIC tJ'I'ILITIES COMMISSION OF 'l'BE S'l!A'l'E OF CALIFORNIA 

In the matter of the application ) 
of PACIFIC' GAS, AND ELECTRIC ) 
COIvlPMY for an order authorizing ) 
it to issue and sell $150,,000,000 ) 
aggregate principal .amount of its ) 
First and Refunding Mortgage Bonds, ) 
series 74A, duc Juno 1, 2006. ) 

) 

OPINION .----_ ...... 

Application No. 54S15 
(Filed April 18, 1974) 

Pacific 'Gas and Electric Company seeks authority to 
issue and sell $150,000,000 aggregate principal amount of its 
First and Refunding Mortgage Bonds, $Ories 74A, duc June,., 1, 2006 • .... 

The utility intends to' use the net bond proccods, 
exclusive of accrued interest, for repaying $109,101,000 principal 
amount of its Series L bonds at their I:laturity on June 1, 1974, 

for repaying Short-term notes and rc~ursing its treasu~ for 
capi tal expenditures. ' The accrued interost would be used for 

general corporate purposes. 

The company reports that as of Dccc:nibor 3:1, 1973., its 

unreimburscd capital expenditures amo\''!ntcd to $Z,SSS,471, SSG-. 

Applicant estimates that for tho year 1974 its capital expenditures 

will approximate $640,000,000. Its reported capitalization ' 

percentages as of December 31, 1973, adjusted to give effect to 

the p:C'oposod bonds 'and recently authorized preferred: stocle~, are 
" 

as follows: 
Long~erm debt, . 
Preferrod:' stoCk 
Common stock'oqui ty 

Total 
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51. ~" 
13~3. 
35-.0' 

100'.0«''' 



A.S4S1S EN' 

Applicant intends to sell its new bonds at competitive 
biCIding, the successful bid to· determine the interes-: rate. 
They would be subject to a restricted redemption provision until 
June 1, 1979. 

After consideration the Commission finds that: 
1. The proposee bones would :be. for proper pcu:poses ... 

2.. Applicant has need for external funds for the 
p~sesset forth in the application. 

S. Tho proposoa restricted redcmpt~n provision 
is reasonable. 

4. The money, property or labor to Do procureo 
or paid for by tho bonds herein authorized 
is reasonably required for the purposes 
specified herein,. which purposes, except as 
otherwise authorized for accrued· interest, 
are not, in whole or in part, reasonably 
chargeable to operating expenses or to 
income. 

On the basis of the foresoing finoings we conclude tlMat 
the application should be granted.. A public hoaring is not 
necessary. The authoriza~ion herein gran'tCd is for the purpose 

of this proc~eain9' only, and is not tobo construed as indicative 
of amounts to· be' inclueed in proceedings for the determination of 
just and reasonable rates .. 

ORDER ..... -..""-'- --
IT IS, ORDERED tha.t: 

.' 

1. Pacific Gas and Electric Company may invite the submission 
of written sealed bids for tho purchase of not exceeding 
$lSO,OOO,OOOa99rcgato prineipal amount of its First and Refundin9 
Z-1ortgage Bonds, series 74A,. due June l, 2006-... 
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2. Pacific Gas ana Electric Com~ny ~~y issue and soll not 
oX,cccding $150,000, 000 a99rC9'ata princi:;>al amount of its First 
ana Refunding Mortgage Bonds, series 74A, due Juno 1, 2006, ~t 

competitive bidding to tho purchaser, or purchasers, offerin~ to 

it the most favorable tc~s as disclosco by the bids received. 
3. Pacific Gas and Electric Company shall usc the,not 

proceeds to be derived throu9h the issuance and sale of saie bonos 
for IChepurposcs sot fo~ in tho application. 

4'. Promptly after awarding tho contract for the sale of 
said bonds, Pacific Gas and Electric Company Shall filo with tho 
Commission a written report showing, as to each bid received, ~~o 
name of tho bieaor, the price, the intorest rate, and the cost of 
money based upon said price and interest rate. 

5. As soon as available, Pacific Gas and· Electric company 

shall ,filo with the Cor;tmission three copies of its prospectus 
pertaining to said bonds. 

,,-

6. Wi thin one month after sellin9' the bonds herein authorized, 
Pacific Gas and Eloctric, company shall file with the commission a 

statement, in liou of'a report unaar General Order No. 24-B, 
aise10sing tho purposes for which it used the bond proceods .. 

7.. This oracr shall become effective when PacifieCas' and 
Electric company has paid the fcc prescribed by section 1904(b) 
of tho PUblic Utilities Code, which fcc is $26,449.50. 

81m FrandIoo C lO'r- . thi _~ /) -tt: ·'a" ________ --11 a ::':':OrlUa, s .,;,''2. __ ~ .l 

1974. ,J" 

~=~~~~ii~~~t'XWD L. St.u't"geon. ~1.D& 
JIH.s~11y ~Htl\. d14 no\ part1c1p&'le 
• .. allIN'''. 0'1 w. ~roo.MSDl ... 
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