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Decision No. 82842

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Ig the Matter of thc Application
o -

(a) LAW WAREHOUSE, INC., 2
California corxporation, Zox
authority to issue and sell 30
shares of its no par capital

stock to Henry Law for $3, 000
cashsy and '

Application No. 54810
(Filed April 15, 1974)

(o) LAW ExPRBSS, INC., a
California corporation, ¢o
transfer its public utility
warehouseman certificate of
public convenience and.
necessity to LAW WARZHOUSE, INC.
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SEZINIOXN

Law Express, Inc. seeks authority to transfer its public
utility warehouseman certificate of public convenience and
necessity to Law Waxchouse, Inc., and the latter sceks authority
to issue and sell 30 sharcs of its no par value capital stock to
Henry Law £or $3,000 cash to be used for working capital.:

Law Warehouse, Ine. is a Califormia corporati6n 
incorporated on Fehbruary 6, 1974. Law Express, xnc.lis a
California corporation operating as a public utility warehouseman
at Santa Fe Springs, and as a highway common carrier of general
commodities in the Los Angeles Basin Terxitory. Operations arxe
also conducted under permits issued by this Commission and under
Interstate Commerce Commission authority. By Decision No. 80827,
dated December 12, 1972, in Application No. 53593, the COmmzsszon
authozzzed Henry Law to contrxol Law ExXpress, Inc.
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By Decision No. 80924, dated January 9, 1973, in
Application No. S3687, the Commission granted to Law Express,
Inc. a cextificate of public convenicnce and necessity authorizing
it to operate as a public utility warchouseman at Santa Fe
Springs. Law Express, Inc. proposes to transfer said certificate
to Law Warchouse, Inc., and the latter proposes to issue 30

shares of its no par value capital stock to Henry Law for $3,000
cash to provide working capital.

The pro forma balance sheet of Law Warehouse, Inc.,
giving effect to the proposed transactions, as summarized from
Exhibit C attached to the application, is as follows:

Assets

Cash .
Warehouse certificate

Total

‘Liabilities

Accounts payable
Capital stock

© Total

The application indicates that Law'warehodse, Inc. has
available to it under long-term lease suitable facilities at
Santa Fe Springs for the conduct of the public utility warehouse
opezations, and that it has made arrangements to transfex. the
mexchandise presently in storage to the new location without
cost to the storers. '




A.54810 BN/LaM

~After consideration the Commission finds that:

The proposed transfer would not be adverse to
the public interest.

The proposed stock would be for a proper purpose.

The money, property or labor to be procured or
paid for by the stock hexein authorized is
reasonably required for the purpose specified
herein, which purpose is not, in whole or in
part, reasonably chargeakle to operating
expenses Or toO income.

With reasonable certainty the project involved
in this proceeding will not have a significant
effect on the envzronment.

On the basis of the fozegozng findings we conclude that

the application should be granted. 2 public hearxing is not
necessary.

The orxder which follows will provide for, in the event

the transfer is completed, the revocation of the warehouseman
certificate presently held by Law Express, Inc. and the issuance
of a certificate in appondzx form to Law Warchouse, Inc.

Law Warehouse, Inc. is placed on notice that operatxve
rights, asssuch, do not constitute a class of property which
may be capitalized or used as an clement of value in rate fixihg
for any amount of money in excess of that originally paid to’the
State as the consideration for the grant of such rights. Aside
from their purcly permissive aspect, such rights extend to thé'
holder a full or partial monopely of a ¢lass of business. This
monopoly feature may bhe modified‘or'cancéled at any time by the
State, which is not in any respect limited as to the number of

_ rights which may be given. N

In issuing this decision we place Law Warehouse, Inc.
and its shareholder on further notice that we do not regard the
numbcr of shares outstandxng, the total stated value of the shaxes,
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nor the dividends paid, as measuring the return it should be
allowed to earn on its investment in plant, and that this
authorization shall not be construed as a £finding of the value
OZ the company'’s stock oxr oOperative right nor as indicative of
amounts to be included in proceedings for the determination of
just and reasonable rates.

SRRER
IT IS ORDERZED that:

1. On or before December 31, 1974, Law EXpross, Inc. may
sell and transfer the warchouseman certificate of public convenience
and necessity referred to in the application to Law Warxehouse, Inc.

2. Within thirty days after the transfer Law Warehouse, Inc.
shall file with the Commission written acceptance of the certificate
and a true copy of the ill of sale or other instrument of transfer.

3. Law Warechouvse, Inc. shall amend or reissue the-taxiffs
on file with the Commission, naming rates and rulesfgoverning the
warchouse operations transferred to show that it has adopted or
established, as its own, the rates and rules. The tariff £ilings
shall be made effective not earlier than ten days after the
effective date of this order on not less than ten days',notice‘to
the Commission and the public, and the effective date of the
tariff £ilings shall be concurrent with the transfer. The tariff
£ilings made pursuént to this order shall comply in all respects
with the regulations governing the construction and £iling of
tariffs set forth in the Commission‘s Genexral Ordex No. 6l-Sexies.
Failure to comply with the provisions of General Ordex No. 6l-Series
may: result in a cancellatiorn of the operating author;ty granted by
this decision. -

4. In the event the transfer authorized in paragraph l
is completed, effective ¢concurrently with the effective date of
the tariff £ilings required by paragraph 2, a certificate of
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public convenience and necessity is granted to Law Warehouse, Inc.
authorizing it to operate as a pubiic utility warchouseman, as
defined in Section 239(b) of the Public Utilities Code, for the
opexration of storage or warxchouse £loor space set forth in
Appendix A, attached herecto and made a part hercof. :

5. The cextificate of public convenience and necessity
granted by Decision No. 80924 is revoked effective concurrently
with the effective date of the tariff filings requixed by
paragraph 3. o

6. Law Warehouse, Inc. shall, at the direction of the
ownex of any property in storage at the present location, trans-
port such property to the new facility at no expense or risk to -
the owner of the property transported.

7. Law Warehouse, Inc. shall maintain its accounting
records in conformance with any applicable Uniform System of
Accounts or Chart of Accounts as prescribed or adopted by this
Commission, and each year shall file with the Commission an
annual report of its operations in such form, content, and
number of copies as the Commission, f£rom time to time, shall
prescxibe. o |

8. On or after the effective date hexeof and on or before
December 31, 1974, Law Warehouse, Inc. may issue and sell not
exceeding 30 shares of its no par value capital stock to Henry
Law foxr $2,000 cash to be used for working capital.

9. Law Warchouse, Inc. shall file with the COmm;vsxon the
report required by General Oxder No. 24-3, which order, insofax
as applicable, is hexeby made a part of this oxder.
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lo‘ This -~ 1, | )
tnc. nas paid thordcfr.uhall bacome effective when Law Warehouse
e paptd ' ¢ minimvem Lee prescribed by Section 104.1 l
lic Utilities Code, which fee is $50 902.1 of
- Ay -

Dated : ‘ Los ‘
ME‘}: i Angdes  oy1iformia, this 2”7

Say of 1874.

ssaoners

Commiscioner Vormon 1. STUrgeol. poing

par':-icipate

PUBLIC UTILITIES usm@gyn { o eacarily absemt, &1 00t ‘
procooecings.

STATE OF CALIFOL
T4 4n the disposition of thd3

Commissioner J- P. Tukxasin. Jr., boing

0OCOSSATALY absent, 2ié not participato
£ this proceodinge -

in tke aicpositdon ©




APPENDIX A LAY WAREBOUSZ, INC. Original Page 1
(a corporation)

Law'waxéhouse, Inc., by the certificate of public
convenience and necessity granted by the decision poted in the
maxgin, is authorized to operate as a public utility warehouseman
as defined in Section 239(b) of the Public Utilities Code for
the operation of.storage or warehouse £loor space as follows:

Number of Square.
' - Feet of Flooxr
Location _ - Space -

Santa Fe Springs, California | 15,000

(The floor space shown above is
exclusive of the expansion per-
missible undexr Section 1051 of
the Public Vtilities Code.)

End of Appendix A

Issued by California Public Utilities Commission.
‘ >
Decision No. 8284"-' ., Application No. 548l0.




