
Decision No. 8289:1 

BEFORE THE PU3LIC UTILITIES ,CCMwD:SSION OF THE STATE OF CALIFORNIA 

Application of' Pacific Southcoast 
Freight Bureau for Autbority to 
Increase· California Freight Rates 
and Charges to Cover Fuel Cost.· , 
Increases.' 

And Related Matters. 

l 
--------------------------) 

Application No. 54$26 
(Filed April 2;, 1974) 

Case No. 5330 
Case No. 5432' 
Case No. 5433::" 
Case No. 5436-" 
Case. N(). 5437~' 
Case, No. ,543$ , 
Cao.e No .. ; 5439 .. 
CaSe 'No~' 5440: 
Case No~~ 5441' 
Case' No., 560>: 
Case,' No •. 5604; . 
Case No. I 785·7 
Case No. 7858", 
Case No. $808' 

OPINION AND ORIER 

By this application Pacific Southcoast Freight Bureau 
seeks authority, on behalf of the California rail Carriers,Y to 

increase from 2., percent to 3.0 percent the surcharge currently 
in effect on California intrastate tratf'ie because of' increased fuel 
costs.Sf Applicant asits f'or authon ty to· depart from the long~' and 
short-haul proVisions or Section L..60 of' the Public Utilities Code 

11 The rail carriers are listed in Exhibit A attached to the 
application. 

y The 2.5' percent sureha.;-ge was: authorized pursuant to Decision 
No. 82692 dated April 2, 1974-: in' Application No. 5471.7. , 
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and the terms or General Order No. 125 to the extent necessary.to 
.9.llow pu'blicationoft.he proposed increases in the same form as that 
author1zed by the Int~rstate Commerce Commission. Applicant also 
reque~ts that the p~posea increases be made effective at the 
earliest possible date. 

Applicant states that, due to increases· in fuel costs? the 
rates for the traIlSportation of property by the rail carriers in 
intersta.te traffic are subject to a surcharge of 3.0 percent as :0£ 
May l7, 1974, pursuant to I.e.C. Permission 74-182;, as amende~ 
Applicant alleges that the proposed surcharge would yield annual 
gross revenues or $2,748,6;0 or about $4;S,10S more than the current 
surcharge of 2.5 percent. Applicant declares that the proposed 
increase in the intrastate surcharge is necessary 'to offset· furtber 
increases in fuel costs for railroad operations in Calii"ornia which· 
have occurred bet-ween February II and April 11, 1974, and are i 

presently being incurred. 
Attached to- the application as EXhibits B through N in 

support of the sought relief are systemwide balance sheets· and 
profit and loss. statements generally effective as or December 31, 
1973 of the principal rail carriers. Also a.ttached to the appliea­
tion as E~bit P is an at£idav1t prepared by the assistant manager, 
Bureau or Transportation Researe~ Southern Pacific Transportation 
Company_ Affiant avers that the preponderance' of the Call£ornia 
intrastate rail freight traff'ie is handled by Southern Pacific 
TraIlSportation Company (SPT) and. 95 percent is handled bySPT CUld 
the other f'our Class I railroads-: The Atchison, Topeka and Santa Fe 
Railway Company, Northwestern Paci!ic Railroad Company, Union Paci£ic 
Railroad, and The West.ern Pacific Railroad Company (hereinafter 
referred to as the five Cal1.f'ornia Class I roads).21 .. 

Y A sixth Class I railroad operating in California 15 Burlington 
Northern but it handles ollly an insignificant. amount of intra­
state traffic. 
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Affiant contends that the average fuel prices charged 
western railroads increased from 14-09 cents per gallon on October 1, 
1973 to 24.;5 cents per gallon on April 11, 1974, or 74.24 percent. 
The weighted average cost per gallon of' fuel delivered in California 
to the five Class I roads was 11.9 cents on October 1, 197.3: and 
24.4 cents on April 11, 1974, an increase of 105.04 percent. The 
increase in fuel costs since October 1, 1973, based on the wes~rn 
railroads t average of 74.24 percent, is currently costing the f:Lye 
Class I roads approximately $3.6 million annually on their California 
intraState freight traffic. Affiant alleges that it would require 
a 3.9 percent increase in intraState freight rates and charges to 

offset this increase in expense and the proRosed surcharge of ).0 
percent would fall short by some $820,OOO.W 
Findings 

1. The Interstate Co.mmerce Commission has authorized the 
applicant California rail carriers to increase their rates and 
charges generally 3.0 percent? effective May 17, 1974, to offset 
fuel cost increases as set forth in Tariff of Surcharges Account 
Increases in Fuel Costs X-301-C. 

2. The Class I roads have demonstrated that from October 1, 
1973 to April 11;·, 1974 they have experienced a ~,;69,1k.S, increase 
in their California intrastate fuel expenses. 

3-, The 'present level of' California intrastate rail .freight 
rates and charges does not reflect the increase in fuel expenses 
experienced by applicant rail carriers since October 1, 197:3' up to 
and including April 11, 1974. 

4. The Class I roads have shown that the sought increase is 
expected to generate $2. 74S.6S0' in additional revenues to offset 
fuel cost increases amounting to $3,569,148: resulting in a deficit 
of $820,498. 

1:1 The method of calC1.1lating the additional fuel cost and revenue 
offset i$ outlined in det.ail 1n the a1".f'1da.vi t. attached tOe the 
application. 
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5/. To the extent that the increases sought. in APpii<:a.~~On 
No. 54.$26·· do not exceed the like increases previously auth.orized 
r~r interstate trafficy as set forth in Tarirf or Surcharges Account 
Increases in Fuel Costs X-30l-C, such increases have been sho-wn to • .I 

be justified for application on California intrastate traffid. 
6. The rates and charges of highway common carriers and other 

common carriers published. and maintained on the level of the present 
railroad carload rates, under the alternative-app11cation-of-common­
carrier rate provisions set forth in the several min1m un rate tariffs 
of the Commission, are insu:£'ficient, unreasonable, and not justi£'ied 
by transportation conditions to th~ extent such rates and charges· 
are both lower than the increased rail carload rates and belOw.· the . 

Conclusions 
1. Paci£ic Southcoast Freight Bureau, on behalf or the: 

California rail carriers listed in Application No. 54826, should 
be authorized to establish by appropriate tariff supplement the i 
same increases on California intrastate tra.f'f'i<: as· are now authO­
rized for interstate traffic as set forth in Tariff of Surcharges 
Account Increases in Fuel Costs X-30l-C. 

"'2.. . Common carriers maintaini:ng rates based on rail rates 
should be authorized' and directed to increase, tbose' rates to the , . 

level of tbe increased rail rates or the level or the otherwise . . 

appli·cable minimum rates, whichever is lower. 
3. Common carriers main'ta:.i D:ing rates based on· rail rates 

which have been canceled or changed should 'be reqtdred' toacljust· 
the1rrates to confor.m to the changed rail rates or to the minimum 
rates otherwise applicable. 
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4,. Appl 1 cant and common carriers should be authorized to 

depart from the provisions of Section 460 of the Public Utilities 
. . 

Code and trom the terms and rules of General Orders Nos. SO-Series 
and 125 to 'the extent necessary to establish the increased rates 
authorized or requ1~dhere1n~ 

IT IS· ORIERED t~t: 
1. P'acific Southcoast Freight Bureau, on behalf' of the rail 

carriers listed in Application No. 54826, is authorized to establish 
by appropriate tariff' supplement the same increases in California 
intrastate rates and charges. under the same conditions as now 
authorized for interstate traffic as set forth in Tariff of Surcharges 
Account Increases in Fuel Costs X-301-C. 

2. Tarifr publications authorized to. be made as a result of 
the foregoing authority shall be filed not earlier than the effective 
date of this order and may be made effective not earlier than five 
days atter the effective date hereof on not less than five days' 
notice to the Commission and to the publiC, and said authority shall 
expire unless exercised within sixty days after the ef.f'ective date 
of this· order. To the extent that· departure from the terms and rules 
of General Orders Nos~ SO-Series and l25 is required to-. accomplish 
such publications, authority for such departure is hereby granted. 

3. The authority set forth herein is granted subject to- the, 
express condition that applicant and the carriers on whose behalf 
it is participating herein will never urge bef'ore the Commission 

, . 

in any proceeding under Section 734 of' the Public Util~ties Code, 
or in any other proceeding, that the opinion and order herein" .. 
eons'ti tute a finding· or :tact of' t.he reasonableness of' :rAY particul.ar 
rate or charge. The fUing of rates pursuant to 'the' autbon ty herein 
granted constitutes an acceptance by applicant and said carriers; as . 
a consent to this condition. 
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4. Common carriers maintai ni ng. under outstanding authorization 
permitting the alternative use or rail rates. rates below the specific 
minimum rate levels otherwise applicable are authorized and directed 
to increase such rates to the level of the rail rates established 
pursuant to the authority granted 1n paragraph 1 hereof or to the 
level of the otherwise applicable specific minimum rates, whichever 
is lower. To the extent such common carriers have maintained such 
rates at differentials above previously eXisting rail rates. they 
are authorized to- increase such rates by the amounts authorized. in 

paragraph 1 hereof, provided, however, that such increased rates 
may not be lower than the rates established by the rail lines pursuant 
to the authority granted in paragraph 1 hereof, nor higher than tbe 

5. Common carriers mainta;Sning, under outstanding authoriza­
tion permitting the alternative use of rail rates, rates based on 
rail rates which have been changed or canceled and which are below 
the speciric minimum rate levels otherwise applicable are hereby 
directed to increase such rates to applicable minimum rate levels , 
and to abstain from publishing or mai%lta; n;ng in their tari£'.f' rates, 
charges, rules, and accessorial charges lower in voltmle or effect 
than those established in rail tariffs or the applicable m1niw~ 
rates, whichever are lower. 

6. Tarit! publications required or authorized to be made by 
. common carriers· as a resul't or paragraph, 4 hereof may be made 
effective not earlier than the fifth day after the publication by 
applicant made pursuant to the authority granted in paragraph 1 
hereof, on not less than five days' notice to the Commission and to 
the public; and such tar11"f publications as are required shall 'be 
made effective not later than thirty days af'ter the ef'!ective date of 
the tarif'f' publications made by applicant pursuant to the authority 
granted in said paragraph 1. 
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7. 'l'ar1£'f publications required to be made by common carriers, 
as a result of paragraph 5 hereof', may be made e!!ecti ve not earlier 

than the effective date of' this order on not less than five days' 
notice to the Commission and to the public and shall be made effective 

not later t~ thirty days after tho effectivQ date of this order. 
,8. In making tarif'1" pub11cat10IlS authorized or required by 

paragraphs 4 through 7 , inclusive, common carriers are authorized to 
depart rrom the te:nns and. rules or General. Order No. eo-Ser1es to the 

extent necessar,y to' comply with said ordering paragraphs. 

9. Applicant and common carriers, in establishing and maintain1 ng 
the rates authorized. here1nabove, are authorized to depart from the 
provisioXlS of' Section 460 01" the Public Utili ties Code to· the extent 
necessary to a.djust long- and short-haul departures now maintained 
under outstanding authorizations; sueh outstand1ng authorizations. are 
hereby modified only to· the e~nt ~ecessary to comply with this order; 

and schedules containing the rates published under this authority 
shall make re1"erenc,e to the prior orders authorizing --long- and short­
haul departures and to this order. 

The effective date of this order is the date hereo!. 
Dated at Sn,,, ~"M.I"Q • California, this _ ...... ~_d ... J"'"'-_ 

day of' ___ M_A'_( ____ ..,. 1974. 

..' 


