LAM/EN
Decision No. 82899

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
APPLICATION OF TUSTIN WATER WORKS, )

, )
A California Coxporation, FOR ) Application No. 54832
)
PERMIT TO ISSUE AND SELL BONDS. )
’ )

(Filed April 29, 1974)

CEINION

Tustin Water Works secks authority to issue and sell
not excceding $300,000 aggregate principal amount of its bonds.

Applicant is a California corporation engaged in the
public utility water business serxving a portion of Orange County.
For the year 1973 it reports operating revenues and net income in
the respective amounts of $1,123,801 and $70,744. The utility's
total capital at December 3L, 1973, exclusive of $1,252,383 of
Advances for Construction and $217,769 of Contrlbutzons in Aid of
Construction, as reported in Exhibit A attached to the applzcatzon,
is as follows: '

Long~term debt $1,500,000
Preferxed stock _ 300,000
Common stock equity. 1,003,898

 Total $2,803,898

t\ In order to provide $120,000 for rofunds due on main
extension contracts, $140,000 for water main replacements, $20,000
for an office building addition and $20,000 for other capital
expenditures, the company proposes to issue and sell $300,000
aggregate principal amount ¢of its bonds to bona fide‘residénts
of the sState of California for investment purposes. The bonds
would beax intcrﬁft at the rate of 8% per annum, payable quarterly,
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would mature 15 years after date of issue, and would ke xegistered
and unsecurced. The company would have the right at any interest
paynment date to call, pay, and retire any of the bonds.

Applicant has demonstrated over a period of years that
financing through the sale of bonds has been successful without
impairing its ability to meet its financial requirements and to
provide adequate sexvice to the public at just and reasonable

After comsideration the Commission finds that:
The proposed bonds would be for proper purpeses.

Applicant has nced for external funds forxr the
purposes set forth in this procceding.

The money, property or labor to bhe procured or

paid for by the bonds hercin authorized is

reasonably required for the purposes specificd

hexein, which purposes are not, in whole or in

part, reasonably chargeable to operatzng exXpenses

or to income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hcarxng is not neccssary.
The authorization herein granted is for the purpose of this
proceeding only and is not to be construed as indicative of amounts

to be xncluded in procecdmngs for the determination of Just and
rcasonable rates.

 IT IS ORDERED that:

1. Tustin Watexr Works, on or after the effective date
hereof and on or beforc April 30, 1975, may issue and sell not
exceeding $300,000 aggregate principal amount of its bonds under
the texms and for the purpsses specificd in this proceeding.
The bonds shall be in substantially the same form as Exhibit ¢
attached to the application. . -
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2. Tustin Water works shall file with the Commission the
xeports required by Genexal Order No. 24-3, which order, insofar
as applicablé, is hereby made 2 paxt of this orxder.

3. This order shall become effective when Tustin Watox
Woxks has paid the fec prescribed by Section 1904 (b) of the
Public Utilitics Code, which fee is $600.

Dated at Sam Francisco, California, this <L/ M day
of May, 1974. «
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cCommissioners

Commiszionor Thomas Moran, bedng
mecossarily absent, did not participate
in the _disposi.ﬂ.on 0T this proceeding.

Commizsioner D. W. Holmos, being
pocossarily absent, €id not participate
1n tho Aisposition of this proceeding.




