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Decision No. 82907 . 

BEFORE THE PUBLIC UTII.ITIES COMKISSION OF THE STATE OF. CALIFORNIA 

Applic:a.tion of WESTERN AIR LINES, 
INC., for authority to increase 
certain intrastate passenger fares. 

) Application No. S4534 
(Filed December 24, 1973; 
amenc1ed J'am~' 9 ~ 1974, 

January 24,· 19/4, 
Februaxy 15,. 1974 J and 

April 17:1 1974) 

FOURTH INTERIM OPINION 

By the fourth amendment to Application No. S4534 filed 
April 17:1 1974:. Western A:i:r Lines, Inc. (Westem) seeks further 
interim. authority to increase its ,intrastate passenger fares on 
May 1:. 1974. Specifically, Western requests an ex parte order for 

expedited authority on au interim basis. to increase each of its first 
class, coach, and commuter passenger fares in intra-Califom1a markets 
so as to match far~ increases sought by Pacific Sout~est A:1rlines', 
Inc. (PSA) and Idr California in competitive markets. In noncom­
petitive markets, Western proposes to increase its fares by the lowest 
dollar amount of the increases proposed by PSA.. 

In Decisions Nos. 82352, 82389, and 82450 dated January 15, 
Januuy 22 and February 5, 1974, respectively, the Coamission 
authorized Western. to increase each of its published California 
intrastate passenger fares· on an interim basis in order to match 
s1milar interim increases authorized by the Commission to ~A:. 
M:r california, and other airlines operating within 'Ca.liforn1a. The 
increases were' issued to offset u:c.precedeneed increases in aviation 

fuel. Interim. fare increases were also authorized in Decision No. 

82389 to Golden 'W'est Airlines, Inc. (GtilA) and Swift Aire I.ines, Inc::. 

(Swift). the increases authorized to all airlines other than PSA 
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were :[n amou:nts not in excess of that granted to PSA. The several 
applications of Cal1forn:la. passenger air carriers seek1ng higher 
fares to offset increases in fuel costs were consolidated for 
hearing with Case No. 9646.1/ 

'. 

Public hearing tn the consolidated proceedings was held 
before Examiner Mallory .at San Francisco on February 19, 20, 21, and 
22 and AprU 3,~ 4~ and 5, 1974. The matters were sUbmitted on the 

latter elate. Evidence in the consolidated proceeding was presented 
by witnesS(!:s appearing for PSA, Hughes M..r West, United A:1.:r Lines ~ 
Inc., Air California, Swift, CJWA, Western, and the Commission staff. 
'Xbe evidence shows tbat costs per gallon for ttviati02l fuel vary 
for each reSp01l~t passenger air carrier. lhe specific 
relief sought by each. carrier retlects the fuel prices incurred by 
it. 

It appearing that the largest in'crease in fuel prices' would 
be borne by PSA, that CU'%'ier was granted further interim authority 
to increase its air fares effective May l, 1974, pursuant to Decision 
No. 82752 dated Apr1116, 1974 in Application No.S4387. 

1/ !he Order Instituting. Investigation in Case No. 9646 dated 
Jan~ 3, 1974 was entered for the purpose of :£.nquirtng into 
the folloWing matters: 

1. The magnitude of aviat10n fuel cost increases 
wbich the a.irline,s axe currently facing. 

2. Cost savings occasioned by chan.o;es in airlines' 
~ational patterns resulting from the national 
fuel oil crisis.' 

3. Methods of adj usting air. common carrier rates to 
offset aviation fuel cost. 
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The record in Case No. 9646 and the proceedings consolidated 
therewith indicate that Western will not: bear increases in fuel coses 

of the same magnitude as PSA. In prior decisions :involving, general 

fare requests of PSA, Air California, .and Western, the Comad.ssion 
found that PSA and Air California were the fare setting (low-cost) 

- 2/ 
ea.rr1ers in the markets 1n which Western competes with s.aicl carriers.-
Such prior decisions reeogn1zed that Western's intra-Cal:1£omi.a 

passenger operations were not profitable» but authorized Western to 

increase its jet commuter fares to an extent no· gx-eater than its 

principal competitors on the basis that no- air carrier providing jet 

commuter service in the California air corridor could maintain higher 
fares than its competitors without severe loss of traffic to the 

-carriers maintaining lower air fares. 

The fouxth amendment to Western's application states that 
in :recognition of the Comm:I.ssion f s prior findings that PSA and 
.AJ..r California. are the fare-setting carriers 1n their principal 

CalifOrnia intrastate markets, the increases sought by Western 

correspond to the higher fares requested by PSA and Air Cciliforn1a 
to cover their added fuel costs. Western's proposed increases in 
noncompetitive markets are based on the premise that increaseS found 
lawful for competitive routes should be authorized for poncompetitive 

. routes with similar trip lengths and~ therefore, with comparable 

costs. The proposed increases in intra-Californi.a. p4Ssenger fsres 

are set forth in Appendix A-. (Fourth Revision) attached to- the fourth 
amendment to the- application. 

1:.1 See Air Californ1a Application No. 54546 (Third 'Amendment, 
April ll, 1974) and PSA Application No. 54387 (Third AmeDdment, 
Februaxy 11, 1974, as revised by Exhibit 16 :Ln Case No. 9646). 
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Appendix C (Fourth Revision) att:ached to the fourth 
amendment to Western r s application shows that the proposed fare 
fncreases would produce added revenues for Western of $2,057,441. 
The application states that the revenue from the proposed increased 
fares will not mean:Jngfully reduce Western r s losses within California; 
if the passenger fares proposed herein by Westem bad been in ,effect 
during ealeudar 1973, Western r s pre-tax loss on its 1ntra-Califorrda 
operations' for tbis period would have been reduced to only $8~324 ,000" 
[Appendix :s (Fourth RevisiOn).] . 
Findings 

1. Western provides air passenger service beeween points within 
the United s.tates (including California) ~ canada. and Mexico. Within 
California. Western serves San Francisco, Oakland, San Jose, Sacramento. 
l..os .Ax:&geles, Ontario·, Palal. Sprillgs, and ScLn Diego. Western maintains 
first class, coach, and cOIl'lInUter air fares between the California 
points served by it. 

2. The largest portion of Western's intra-California a:Lr 
passenger revenues are derived from. its cOUIC1Uter au fares. Coamuter 
air fares heretofore authorized to be mainta:l.ned by Western are not 
higher than the corresponding fares maintained by its principal 
competitors, PSA, M:r Califomia, and United. 

3. In separate c1ecisions:l PSA and Air Ca11forn:La. have been 
authorized further interim increases effective May 1, 1974 to offset: 
increased costs of aviation fuel. Although Western w1l11lot incur 
increased fuel costs of the same magnitude as PSA and Air California, 
it seeks increased air fares to the levels authorized to' PSA and . . 

Air Csliforn:La in order to maintain the historical parity of air 
fares in, markets in which Westex'1l competes with PSA and, .AJ:r California. 
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4. Historically Western's 1ntra-Californ1a passenger operations 
have been conducted at a loss. The most current financial data 
available shows that Western's intra-California operations in year 
1973 produced total revenues of $28,294,000, total operattng expenses 
of $38,766,000, and an operating loss of $10,472,000. 

5. If the fare increase sought in the fourth amendment to 

Application No. 54534 is granted, Western will receive .an annual 
revenue increase of $2,057,441. Said revenue increase, 1£ :In effect 
during 1973, would have reduced Western r $ operating loss from its 
intra-Californi.a. opera.tions, but would not· have eliminated that 
deficit. Western r s intra-Califorrda operations will not be profitable / 
if the full amount of the sought fare increase is granted. 

6. In view of the foregoing, the. increases resultiDg from. the 
establishment by Western of (a) coamuter air fares no greater than 
the fares maineaiXled by PSA and M..z California be1:Ween c:ompet1n& 
points and (b) air fares in noncompetitive markets 110 greater 'Chan 

12.3 percent Wi.ll be reasonable .and.are justified. -
Conclusion 

!be further 1nter~ relief requested in the fourth amendment 
to Application No. 54534 should be granted to the extent provided in 
the order which follows. 

FOURTH INTERIM ORDER 

IT IS ORDERED that: 
1. Weseem JU:r Lines, Inc. is authorized to establish the 

interim fares set forth ~ Appendix A hereto. 

2. Tariff publications authorized to be made as a'result of 
the order herein shall be filed on or aftu the effective date of 
this order and may be made effective on two days' notice to the 

Commission and to the public. 
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3. The authority granted herein w1.11 expire unless exercised 
within n1nety days after the effective date of th1s order. 

The effeeeive date of tb1s order 18 the date hereof.' 
Dated at San ~ , Califom1a, th1.s ~ C; i-t..J 

day of , MAY ) 1974. 
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APPENDIX :. 

WESTERN AIR LINES? INC. 

Authorized First. ClAss, CoAch, a"1d Commuter Fares 
(Exelud.:i.ng tax and. securitY' eha.rges) 

Lo~ Angeles-oakland 
-ontario 
-Palm Springs 
-sacramento 
-San Diego· 
-San Franciseo 
-San Jose 

Oakland-onta..~o 
-P.alm Sp~ 
-San .. Diego 
-Slln Jose 

Ontario-Palm Springs 
-Sacramento' 
-san Diego. (d.ir~ct) 
-San Diego ('Via U.x) 
-San Franeisco 

Palm Sprlngs-5a.eramento 
-SanD1ego 
-San Francis eo 

Sacramento-Sa:n Diego· 

San Diego-San Fl:'aneisco 
.-San Jose 

San Francisco-San JO:Je 

Base F:lre5 
(Exelud.1%lg :m:y interim 
fuel offset inereases) 

First. Cla..:ss Ccrrrrmzt~ 
$24 .. 07 $16 .. 20 

J2~04 
24.07 16 .. 67 
33.00 17.5~ 
15.00 10 ... 1 . 
21..07 l6.20 
24 .. 07 16.20 
35.00 17.59' 
38 .. 00 26 .. 05 
39.00· 23 .. 6~ 
15.74. ll .. ll 

12 .. 96 
20 .. 37 - 11.ll 
13;00 

35.00 l7.59 
28.00 
15.74' 

·38.00 26.05 
.4l .. 00 24 .. 07 
39 .. 00 23.61 

15.74 
23.6l 
1l.llY 

Authorized Fare3 

37.5521 

39.~/ 
44.;#' 
k2 .. kif!' 
17.6#1 

11 Except. as noted. ' 
Y Coa.ch :Jervice. 
'J/ AmO\U'lt reque:Jted in Fourth Amendment.? Appendix A, Appl. 54534. 
y' Base tare increased by 12 .. 3 percent. 
21 Same t~ a.uthorized PSA. 
Y Same'£a:re authorized Air Ca.li!ornia. 
1.1 Same as present. tare 'Which exeeed3 rare authorized Air Ca.l:i£ornia.. .j 


