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Decision No. 82922 

BEFORE THE PUBLIC UTILITIES COMMISSION OF tHE SLU'E OF CALIFORNIA 

In the Matter of the Application of ) 
SERVICE DELI'\I"ERY COMPANY, INC., for 
authority to devia~e from the 
minimum. rates, rules, and, regulations 
of Minimum Rate Tarl.ff No.2', 
pursuant to the provisions of 
Section 3666 of the Public Utilities 
Code. 

OPINION AND ORDER 

Application No. 54786 
(Filed .April 5, 1974) 

Service Delivery Company, Inc. operates as a highway 
permitted carrier for the transportation of genera.l commodities 
between points w:l~h.1n a radius of 100 a:d.les from San Jose, California. 
Applicant's present operations are almost exclUSively limited to the . 
transportation of packages and parcels weighing less than 100 poaOds. 
Applicant requests authority to depart from the governing provisions 
of Minimum. Rate Tariff 2 to the extent set forth in Appendix A 

attached to the application when transporting shipments weighing 
100 pounds or l~ss between points between the cOtmties of 

San FranCiSCO, San Mateo, Santa Clara, Santa Cruz, Monterey, 
San Benito, Alameda, and Contra Costa. 

The application makes reference to several parcel delivery 
carriers with Whom applicant competes that have been granted the 

same minimum rate exemption authority sought herein. It 18 urged 
that applicant be accorded an equality of competitive opportunity 
essential to the stabUity and cOQ.t:lnuity of its services by -granting 
the requested author1~. 
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It is contended that the level of rates prescribed in 
Minimum Rate Tariff 2 are too high for parcel delivery service. 
AppliC<1ut submits that the Coam1ssion has historically recognized 
that the established minimum rates are not designed for parcel 

delivery service. The application states that the requested relief 
is consistent with the Commission's position as expressed in 
J .. S .. Aaronson (1961) 58 CPUC 533: 

"The ultimate issue herein is whether the petitioner 
should be exempted from the requirements of Minimum 
Rate Tariff 2. A granting of such exemption 
presupposes that the esea.blished sn1nimum rates are 
not suitable, reasonable, or proper for the 
operations by petitioner. ...... We have fOlmd 
that adnimum. rates in Minimum Rate Tariff 2 are not 
the m1ni~:n reasonable rates for pareel delivery 
service by carriers wholly engaged in conducting 
p~reel delivery operations and~ hence, have exempted 
carriers operating solely as parcel deliv~ carriers 
from said minimum rates. ..... Exemptions were 
first granted in 1939 by Decision Nc>.. 31606. Those 
ear.r1ers granted exemptions were eotnalO'n carr1ers 
maintaining tariffs naming the rates they assessed .. 
Since that time, exeClptions have been granted to 
highway permit carriers who do not maintain schedules 
of rates.. Ord1.narUy the operating permits of those 
carriers have been restricted to the transportation 
of shipments not exceeding 100 pounds.... It appears 
that such restriction is not sufficient to restrict 
the operation to a parcel service At parcel rates. 

H. • .. We are of the opinion thAt hene~forth. 
whenever any hig~ay carrier rcgues~s authority to 
~art from the provisions o~ the eseablished 
minimum rates, the order granting such relief 
~houla prescribe the minimum rates to be ~8sessed 
by that carrier in lieu thereof. In the ease of a 

arcel delivc carrier the establishment or 
~ roval 0 minimum aree rates to be assessed 
tt wi remove the ~ss1 N t 0 an~ use 0 t e 
exempt12!t~c):cl.ted. IF· - top s supplied~)· 
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The m1n1amm rate exemption authority sought by Se1:v1ce 
Delivery Company, Inc. ~ fully conforms with the criteria set forth 
in the Aaronson decision. Moreover ~ 1£ the sought relief is granted ~ 
applicant would then enjoy an equality of competitive opporeu:a.ity 

with other p~rcel delivery carriers serving the same general area • 
. The certificate of service 1nd1utes that a copy of the 

application was served upon the California Trucldng ASsociation who,. 

in turn, bas advised the Commission that it has no object:1.on. to 
ex parte consideration of this matter.. The applieation was listed 
on the Coam:d.ssion's Daily Calendar for April 8, 1974. No protests 
or requests for public hearing have been received .. 

The Commission f:lnds that: 

1. The rates, rules,. and charges named 1n M:lnicnum Rate Tariff 2 
are not appropriate,. reasonable,. or otherwise proper for the parc:el 
delivery service performed by Service Delivery Company,. Inc. 

2. The sought exemption from the other"v1ise govero.1ng provisions 
of Mirdmum Rate Tariff 2 for the eransportation of shipments weighing 
100 t>O\mds or less at rates and charge.s not less tban those specified 
in Appendix A hereof has been shown to be justified. 

3. '!'he minimum rate. exemption authority as proposed by 
appliemt fully conforms with the criteria prescribed in .:J. S. Aaronson 
(1961) 53 CPUC 53~. 

The Commission concludes that AppliCAtion No. 54786 should 
be granted. Since transportation· conditions adght ebange;J the 

authority to be granted by the order herein should be msdc subject: 
to ·an expira.tion date of December 31~ 1974. A public hearing is Slot 

necessary. 
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IT IS ORDEKel) that: 

1. Service Delivery Company, Inc. is authorized to transport 
shipm.ents weighing 100 pounds or less at rates less than and different 
from the otherwise governing mini mum rates to the extent and 1'0.' the 
m&tmer set forth in Appendix A attached hereto and by this reference 
mac:le a part hereof. 

2. The authority granted herein shall expire on Deeealber 31, 
1974 unless sooner modified or canceled by order of the Commission. 

The effective date of this order is the date bezeof. 
Dated at San Frandaco ,. California. this ;< 'i '/-t..) 

day of ' MAv , 1974. 
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Coc:n1~~101'l''r 1. p. Vulcns1n~ J'r •• ,:be1Dg. 
noe~s~Ar1!y ~b~ent.41d no~·~art1c1Pat6 
1~ 'tho 41~':)Os1 't.1on or 'tb1~. ~l:'oceed1ng. 
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APPENDIX A 
Page 1 of 2 

Minimum Parcel Delivery Rates 
Service Delivery Company. Inc, 

Application 

Rates are applicable only to the transportation of sbipments 
weighing 100 pounds or less between points. between the counties 
of San Franeiseo, San Mateo, Santa Clara, Santa Cruz, Monterey, 
San Benito, Alameda., and Conera Costa e' 

R.ules 

' .... , 

1. The rates named herein do not apply to shipments weigb1ng 
100 pounds or less when transported witb.1n the San Fraueisco 
Territory, as described in Minimum Rate Tariff 2, and 
consisting of property transported to or from a terad.nal of 
a passenger stage corporation and having a prior or subse
quent movement as an express shipment. 

2. Rates in this appendix apply only when the released or 
declared value is 50 cents per po\md or less, and the 
maximum value per package or article is $100 or less. 

3. the prOvisions of Item 250 - Collection of Charges, 
Minimum. Rate Tariff 2, are not applicable. 

4. Shipm.euts transported under rates named in this appoendix 
are subject to all provisions of Minimum Rate Tariff 2, 
except as provided bere~. 

5. The rates named in this appendix do not apply to same-day 
service. 
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Rates (Cont'd.) 

Rates 

Weight 
(In Pounds) 

1 
2 
3 
4' 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15· 
l6 
l7 
18-
19 
20 
21 
22 
2.3 
~ 
25 
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SCHEDULE 1 

for Paekages Weighing SO Pounds or 'Less 

Weight 
(In Pounds) 

26 
27 
28 
29 
30 
31. 
32 
33· 
34 
35 
36· 
37 
38· 
39 ' 
40 
4l 
42 
43 
44 
45 
46, 
47 
48 
49 
SO 

SCHEDULE 2 

Rate 
(In DOlla.rS~ 

(Per ',pacl<age ' 

1.46 
1.50. 
1:.54 
1.SS' 
1.62 
1.66 
1.70: 
1.74, 
l.73. 
1.82-' 
1.86·/ 
1 .. 90 
1~94: 
1.98,;' 
2.0Z, 
2.06,' 
2'10-,', . " .. 
2.,14', ' 
2~'lS ~ " 
2.22",,' 

'2.2&,', 
2.30',' 
2.34: 
2.38 
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Rates for Packages Weighing More Than 
50 Pounds but not More Than 100 P01.mds 

Packages weigh:tn~ more than 50 pounds but not more than 69 pounds: 
44 cents per package, plus 

4 cents per pound. 

Packages we1ghiT'lg Gbre than 69 pounc1s but not more than lOo. pounds: 

14 cents per package, plus 
4 .. 2 cents per pound. 


