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Decision No. 82956 -----
BEFORE' THE PUBLIC U'I'II..ITIES COMMISSION OF l'HE SIATE OF CALIFORNIA. 

In the Matter of the Investigation ) 
into the rates, rules,. regulations, ) 
charges, allowances" and practices ) 
of all common c~iers" higbway ) 
carriers and city carriers relating ) 
to the transportation of sand,. rock,. ) 
gravel and rela.ted items (cormuod1ties ) 
for which rates are provided, ill ) 
Minimum R.ate Tariff No. 17 -A) • ) 

) 

Case No. 5437 
Petition for Modification 

No. 270 
(Filed Mareh 29,. 1974) 

OPINION AND ORDER 

Minimum Rate Tariff 17-A (MR'I' 17-A) u.ames minimum rates 
for the transportation by dump truek earriers of 
roek" sand,,' and gravel. These rates include ZOlle rates which apply 
from defined production areas to designated delivery zones, which 

are deseribed ill Southern california Production. Axea and Delivery 
Zone Direetory 1 (Directory 1). By this petition Owl Rock Products 
Co., a california corporation,. seeks extension of the system-of zone 
rates for the tl:llnsporea.tion of rock, sand, ariel iravel 
from R.iverside County Production A%ea 33-0 to, include' all delivery 

. ~ '. 

zones in Los Angeles, Orange, Riverside, .and San Bernardino 
CoUllties.1/ . 

, Owl Rock Products Co. is e1.'lgaged in the business of 
prodUCing, marketing~ and distributing roek, sand" and gravel at 
various locations in Southern California. Petitioner r s facilitieS 

in Production krea 33-0 were designed especially for the production 

11 Zone rates are eurrently published on page 6-0 of MRT 17~A from 
Production Area. 33-0 to' some, but not all of the delivery 'zcnes 
in these four counties. ... . 
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of saud. Petitioner describes the saud produced at tb.a.t location 
as plaster sand of uniform grain size, texture, and color which 

mal<:es it idea.l as an ingredient in plasters and stuccos, and for 
use in golf course sand traps. Petitioner asserts that: in recent 
months there has been .an increasing demand for this sand from 
Production Area 33-0. Petit~er states that its production costs 
at that location are lower than at its other facilities, where sand 

productiou is befog discontinued. Petitioner believes that a 
reasonable marketing area for plaster sand from. Production krea 33-0 
will include all of the delivery zones in Directory' 1 in the four 
counties tnvolved. 

Petitioner explains that at the present ttme ~t is 
required under' the provisions of Item 320 of MR'r 17-Ato add five 
cents per ton per mile to the zone rate established to"the last 
rated zone through which the shipment passes enroute to desttnaeion~ 
It contends that computation of charges in such manner for shipments 
to numerous pOints within non-rated· delivery zones is i~onvenient, 
time consuming, expensive, and unsatisfactory. Petitioner states 
that wheu it is asl<:ed to quote .a. delivered price for a. single' ship­
ment of plaster sand to a cons:truction site within a non-rated 
delivery zone no accurate delivery price can be quoted with cer­
tainty;p without first making an actual physical traverse of the 

distance beyond the last rated zone in order to'determine the cenes 

per ton-mile additive required by Item 320. Petitioner contends 
that even if an actual traverse was not made for bidding and 
budgetiDg purposes prior to actual transportation of a shipment, 

such a traverse would be necessary 3fter transporta~iou service . 
is performed in order to audit the for-hire carrier's freight·, bill .. 

Petitioner co't.tends that the cost incurred in ma1d1lg such actu.al. 
traverses for bidding" budgeting, and auditing, purposes becomes 
prohibitive on small shipments to widely scattered and distant 
Points. 
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Petitioner states that the sought extensions of zone rates 
to the areas involved may be established upon ~ time and distance 
ttaverses;, cost;, and other data previously found to be reasonable in 
establishing the existing zone rates. It contends ebat the petition 
is noncontroversial in character and requests that it be disposed of 
ex parte. 

Copies of the verified petition were served on interested 
carrier;, Shipper;, and contracting associations on or about March 29;, 

.1974. The petition was listed on the Commission's Daily Calendar 
of April 2;, 1974. No objection to the granting of the petition'has 
been received. The petition was supported by the -California Dump 
Truck: Owners Association. l'bat associ4t10n~ by letter dated April 2, 
19147 requests that the new zone rate~ be based upon the formula 
wh:teh will evolve £rom Petition No. 263 7 case No. 54~7. Pe'tit!oner 
agrees with that request. 

It 1s clear that extension of the existing system of zone 
rates f%om. Production A.xeA 33-0 to include all delivery zones in 
los Angeles;, Orange, RiverSide, and San :Bernardino Count1es

7 
is 

justified. The recommendAtion thae a new formula be used for the 
new zones (without ehang1:ng the existing rates from Production Area. 
33-0) is not justified. Sueh a formula is noe of :record in this 
proceeding and has not yet been adopted by the Commission. Any 

formula ebanges which may result from Petition No. 263 would be 
expected to apply to all MRX 17-A zone rates for transportation of 
rock, sand, and gravel;, including those from Production Area. 33-0. 
'l'b.e zone rates sought in the petition should be established •. The 
petition should be granted. A public hearing is not neeessaxy. 
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IT IS ORDERED that: 
1. H1n:!",,;rm Rate Tariff 17 ... A (Append1x C of Decision No. 80578, 

as amended) is further amencled by incorporating therein, to become 
effective July 6, 1974, Third Revised Page 6-F, Third Rwised 
Page 6-0, Original Page 6-0-1, and Original Page 6-0-2, attached 
hereto and by this reference made a part hereof. 

2. Tariff publications authorized to be made by CODIDOIl 

carriers as a result of this order shall be filed not earlier than 
the effective elate of this order and may be made effective not 
earlier than the tenth day after the effective date of th:Ls order,· 
and may be made effective on not less than ten days I notice to the 

Coamission and eo the public if filed not later than sixty days after 

the effective date of the minilmllD. rate tariff pages incorporated 1n 
this order. 

In all other respects Decision No. 80S78 shall remain 1n 
. full force and effect. 

The effective date of this order shall be twenty days 
after the date hereof. . .. -tt.. 

Dated at -......;;;;.;.;...-. ____ .J' California, this "". . clay 
of • JUNE , 1974. 

L. 
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