GRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
VALLECITO WATER COMPANY for authoxity Application No. 54377

)
£0 issuc a Promissory Note to Refund ) (Filed May 15, 1974)
Note Previously Issued. ) |

829368

‘Decision No.

QORPINION

Vallecito Water Company secks authority to issue a
$350,000 notec. ,

Applicant is a California coxporation engaged in the
business of producing, distributing and selling:watér as a public
utility, to approximately 5,950 active service connections in
Los Angeles County. =

By Decision No. 81531, dated June 26, 1973, in Application‘

No. 54079, the Commission authorized applicant to issue a $350,000
note to its parent company, San Gabricl Valley water Company.

This note will maturc on Junc 30, 1974, and the applzcatzon 1nd;cates
that Vallecito Water Company will be unable to repay the note upon
maturlty.

Applxcant Proposes to issuc 2 new note in 2 like amount
to 1ts parent company in repayment of the cxisting note. The new
note would mature not later than Junc 30, 1975, and would prdvidc
for interest at the ratc per annum of 1% above the prime rate of
Bank of America National Trust and Savings Association from time
to time in effect, but not in cxcess of 10% per annum.
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After consideration the Commission finds that: (1) the
proposed note would be for a proper purpose; (2) the money, property
or labox to be procured or paid for by the note herein authorized
is reasonably required for the purpose specified herein: and
(3) such purpose is not, in whole ox in part, reasonably charceable
to operating cxpenses or. to income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessaxy. The authorization herein granted ig for the purposc
of this proceeding only and is not to be construed as indicative of

amounts to be included in proceedmngs foxr the detexmznat&on of just
and reasonable rates.

QRDER

IT IS ORDERED that Vallecite Water Company, on or after
the date hereof and on or before September 30, 1974, for the purpose
and in accordance with the tems set forth in the application, may

issue its promissory note in the pr;nczpal amount of not exceeding
$350 000. '




IT IS FURTHER ORDERED that Vallecito Water Company shall
file with the Commission the report required by General Order
No. 24-B, which order, insofar as applicable, is hercby made a
part of this oxder. | N |
mpé effective date of this order is the date hexeof.
Dated at San Francisco, Califoraia, this St day
of June, 1974. : | o
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