
Decision NO .. 82969 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the .Application of ) 
SOU'l'BERN CALIFORNIA GAS COMPANY, a ) 
corporation, for an order authorizing ) 
it to issue and sell 1,400,000 Shares ) 
of its Common Stock at t.."'e par value ) 
of $25 a share, aggregating $35,000,000. ) 

) 

o !!; I., ~ !. Q. ~ 

Application No. 54~O 
(Filed May 16, 1974) 

Southern California Gas company seeks authority to issue 
and soll 1,400,000 shares of its common stock, for cash, at the 
par value of $25 per Share to Pacific Lighting Co~ration. 

Applicant is a California co~ration engaged in the 
purcha.se, transmission, storage, distribution and sale of natural 
gas in portions of'central and southern California. All of its 
outstanding Shares of common stock are held by Pacific Li 9htinS 
Coxporation. 

The company proposes to issue and sell 1,400,000 shares 
of its $25 par value common stock to its parent company at par 
for cash, and to use tho proceeds to repay a portion of its short­
term indebtedness to 'said parent company. Such indebtedness was 
incu:t?=ed· for the utility' s construction and expansion program, 

and isestim~tod to oxceed $6$,,000,000 at the time of tho proposed 
issue and sale of shares of common stocl~. 
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Applicant's reported capital ratios' at March 31, 1974, 
and as adjusted to sive effect to the proposed stock issue, are 
as follows: 

Bonds 
Preferroc1 s/c.oek 
Common stock equity 

Total 

March 31;, 
1974 

49.~" 
2.0 

47.5 

100·0"6 

Pro 
forma. 

47.6% 
2.7 

49.7 

100.00-' 

After consideration the commission finds that: 

1. Tho proposed stock would be for a proper purpose. 

2. Applicant has neca for external funds for the 
pu:r:posa set for'~ in this proeecC:ing .• 

.3. The monoy, property or labor to be procurccl or 
paid for by the stock herein autl10rizcd is 
reasonably required for the purpose specified 
herein, whicll purpose is not, in whole or in 
part, reasonably chargeable to operating 
expensos or to income. 

On the basis of the forogoins findings we conclude that 
the application should be granted. A public hearing is: not : 
necessary. 

In issuing our order herein, we place applicant and 

Pacific Li9hting Corpora~ion on notice tl1at we do not regard the 

number of shares outstanain9', the total par value of tho shares 
nor the dividends paid as ~easuring the return it should be 

allowcd.to cam on its investment in plant, and that the authori­
zation herein granted is nc>t to be construed 3S a finc1ing of the 
valuo of ~o company's stock or properties, nor as indicative of 
amounts to be included in.proceedinss for the detc~nation of 
just and reasonable rates. 
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Q.B.~~B. 

IT IS ORDERED that: 

1. Southern California Gas Compa."'ly may issue and sell not 
exceeding 1,400,000 shares of its common stoCk, for cash, at'the 
par value of $25 eaCh to Pacific Li9htin9 Co~ration. 

2. Southern C~lifornia Gas Company shall apply the proceeds 
of the ,issuanee ana sale of said 1,400,.000 shares of common stock 
to repay a portion of its short-ter.m indobtceness to Pacific 
Lighting Corporation. 

,. 

3.. southern California Gas company shall fil~with the 
Commission the report required hy General Order No. 24-B, which 
ordor, insofar as applicable, is hereby ma~e a part of this order. 

4. This order shall become effective when Southern. 
California Gas Company has paid the fec prescribed by Section 1904.l 
of the PUblie uti~ities Code, whieh fcc is $23,500. 

Dated at san Franeisco, California, this, ,,~ day of 
__ J;:.;U;;..;.;N;.:.E_ ... ..J, 1974 .. 

.~. / L (]4-
I~ .~I-'-"""I __ 

Commissioners 
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