
Decision No. 83010 

BEFO~ THE PUBLIC UTILITIES COMMISSION OF THE srATE OF CAtIFORNIA 

In the Matter of the Investigation ) 
into, the rates- rules, regulations, 
charges, . allowances, and practices 
of all common carriers and highway 
carriers relatmg to the transpor­
tation or cement and related 
products . (commodities for which 
rates are provided 1n M1y)imnmRate 
Tar1!.f 10). 

case No. 5440' 
Petition tor. Mod1f'ication 

No.; 89~·: . 
(med December :14,.1973 .. ; 
amended February~ ;1',1974 

,and May 29~1974) 

INTERIM OPINION AND ORDER 

By Decision No .. 82624 issued March 19, 19741n this' 
proceeding, the rates and,. charges se-e f'orth in 'M:UUmu.m Rate'· Tari££ 10 

(MaT 10) were adjusted' to renect, increased costs tor the highway 
transportation o.f ceMnt within caJ.itorn1a., Such cost increases 

included labor, vehicle eqUipment, and fuel cost factors. underlying 
the then existing level o! minimum cement rates.: The CalUor.r:l1a' 
truCking Association requests that the present ~mT 10 d1~tance 

, cement rates be made· subject to a fuel cost ottset. increase o£' ;; 
percent.. 

The level of 1'uel costs found .reasonable iz?Dec:tsion Nc-. 
82624 was determined .£'rom 1nf"ormat1on obtained·by petitioner as 

of December 1973. Since that time petition.er states. that cemer.t 
carriers subject to the provision o£ MRT' 10 have experienced !'ur'..;her 
substantial increases :tn their fuel costs ef£ect:tve generally as 

, . 
o~ April 1974. Such £"urther increases in fuel costs are predicated 
upon a survey conducted by a cost. supervisor for petitioner'S: 
Transportation Economics D1 vision. The resultso£ the fuel cost· 
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survey are set forth :1n the cost supervisor's ver:1f1ed' statement. 

attached to the pet.ition (Exhibit. B). To provide cont.inu1tyin 

measuring amounts o~ fuel co~ increases the arfiant: surveyed the 
same carrier group from whom !uel cost data employed in, 

DeCision No. 82624 were obtained. A summary 0'£ the £uel cost 
survey tollows: 

TABLE 1 

Comparative Fuel .Costs 
December 1973 - April 1974 

! 

December 1m 
Weighted 

Gallons Weighting CostPer Cost z>er 
Item - Used Factor" Gallon" Gallon' 

NORTHERN 'TERRITORY , 
Les Calldlis Tr\icldng 
CAP Transport. 
Foothill Bulk 

, Transportation 
Miles and Sons Trucking 

Service, ' 
Cost Per Gallon 

SOUTHERN TERRITORY 
MaX Binswanger Trucld:ng 
F:r.kse Brothers,' Inc. 
~se Truek1ng 
'l'T'r, Incorporated 

Cost Per Gallon 

22,$16 
5S,03S:' 

59~829 

Weighted. Cost Per Gallon . 
NORTHERN: TERRITORY 

Les ca:na:ns Trucldng 
CAP Transport. 
Foothill Bulk Transpor­

tation 
Miles and Sons Trucking 

Service 
CoSt Per Gallon 

SOUTHERN TERRITORY 
MaX Biuswanger Trucld.ng 
F!kse Brothers,. Inc. 
F1kse Trucking 

.. TTT.. Incorpor:!1.t6d.. 
Co:st Per Gallon 
Weighted Cost. Per Gallon 

30,400 
12,44~ 

32",000. 

35,104 

12;705 

-2-

9.3% 
23 • .1 

24.4-

42.6 

$.>l69> 
.3160 

'.2950-

.. 3020 

$.2970: 
.2920 
.2920 
.3404' 

. April 1974 
27.~ $.401: 
11.3 .400 

29.1 .4>5 

31.9 .39~ , 

52.4% $.440, .. 
40'.9- .480 

-' -6.7 .429 

$.0295 
.. 0749 

.0720 

.. 12S7, 
$.305~·' 

. 
$.;12$9, 
.13·99' 
.0006 
.OW· 

$.29$3: 
~3010., 

$.ll09'. 
.0453 

.1266-

.1271, 
£4?m· 

$.2)07 ' 
..2041 

-' .0286 
£4534 . 
$-4400,· 
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A comparison or the December 1973· with the April 1974 
overall fuel costs per gallon set .rorthin Table 1 indicates, 
that the cement haulers have experienced a 13.9 cents per gallon 
increase in their cost. for fuel since the MRT 10 cement rates. were 
last adjusted pursuant t~ Decision No~ S2624. Under the procedures 
for the computation ot: .fuel cost. orrset surcharges. established by 
Decision No. S290S dated May 29, 1974 1n case No. 5432 (Petition 7$0) 
et al., a 13.9 cents per gallon increase in the fuel cost. factor 
refiected :in the established cement rates produces a ruelof'tset 
surcharge or approximately 5 percent which is. the basis -for the­

sought relief. 
The petitioner's rate proposal is the l>roduet. of" shipper­

carrier discussion of the methods for incorporating: the fuel ' cost .. 
increases set forth :in Table 1. It is explained. thatt.he:MRT~ 10 
northern and southern territory rate scales renect the individual 
need.s o£ tari£f" users basecl upon clU£ering transportation and 

marketing needs. It is the shipper's desire that the individual 
cement. rates be adjusted as distinguished !'rom the surcharge method 

tor fuel cost ofrset rate relief'.. It is understood that. such 

tarifi' procedure w:tll f'acUitate the shippers' in-house operating 

procedure. or equal importance to· cement. shippers is the effe,ctive 
date o£ the contemplated amendment of" MRT 10. The partie.s involved 
request. that 1JJly ta.rif't changes emanating from' this petition be -', 
made eff'ective July 1, 1974. 

-3-



. e 
c. 5440~ Pet. S9 cmm 

Findings 

1. The liJin1mum cement rates established ,by Decision No. 82624 ' 
in MRT 10 refiect an overall weighted fuel cost. factor o'£' 30.1 cents 
per gallon effective December 1973-

2.. Petitioner has shown that by April. '1974. cement carriers 
operating under the provisions of MFa 10 had: experienced ,an average 
increase in their fuel costs of some 13.9' centS per gallon or an 
overall weighted fuel cost factor of 44.0 cents per gallon. 

3. The April 1974 increase in f'uel costs demonstrated' by 

petitioner is not reflected in the present level' of: cement. rates 
named in MRT 10. 

4. Under the procedures for the computation, o'£' fuel,· cost. 
" 

offset surcharges established by Decision No. 82905 dated; May 29, 
1974. in Case No. 5432 (Petition 7$0) et al., a 13.9' cents,per gallon 
:increase :in thef'uel cost factor reflected in the· existing "m:tn::tmwn 
cement rates produces a1Ue1 costo!'fse-e ~b3r8e ofapprox:tmately 
S percent. 

S. Petitioner's Proposed :increase in the ind1 vidual cement 
rates of approximately 5 percent. in lieu of an appropriate surcharge 
pursuant to DeCiSion No. a290s, has been shown to be ·just1f"1ed. 

6. The increased rates found to be justif'1edherein constitute 
the just, reasonable, and nondiscrlm:inatory m:i'ri=rmum rates for ,the 
transportation of' cement and related commodities by highway c3rr1ers. 

The CommiSSion concludes that petitioner9 s proposed 
fuel cost offset increase of approximately 5 percent. should be 

. .' 

granted and MRT 10 amended accordingly. A. public hearing is n.ot. 
necessary. 
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IT IS ORDERED tha~: 
1. Minimum Rate Tari££ 10 (Appendix A to Decision No. 44633p 

as amended) is f~er amended by incorporating therein~ to, become 

effective July 1~ 1974~ Tenth Revised Page 12-A and Eighth Revised 
Page 12-B. attached bereto and by this ref'erence made a part bereof'. 

2. Common carriers subject to the Public Ut1l1t:ies Act~ to 

the extent that they are subject to Decision No. 446»t as amended,. 

are hereby directed to establish 1n their tar1£ts: the increases 
necessary to conf'orm wi.th the :rurther adjustments ordered: herein. 

3. Common carriers ma1ntainitlg rates on a level other than 
the m1tl:imum rates for transportation f'or which rates are prescribed 

:in Minimum Rate-Tariff 10 are authorized to increase such rates, by' 
the same· -a,m)tmt$ authOrized by this deciSion for M:tn:f.mumRate Tariff'" 
10 rates. 

4. Common carriers maintaining rates on the same level as 
Minimum Rate Taritt 10 rates for the transportation of' commodities 
and/or for transportation not. subject to Minimum'Rate Tari££' 10 are 
authorized to increase such rates by the same amounts authorized' by 
this dec1sion for Minimum Rate Tar1£r 10 rates. 

S. Common carriers maintaining rates ~t levels other than the 
m:inimwn rates for the transportation of' commodities and/or for 
transportation not subject. to M'ttlimum Rate Tar1£t 10' are authorized 
to increase such rates by the same amounts authorized by this 
decision for Min:imum Rate Tarif'f' 10 rates. 

6. Ta.r1££ publications required or authorized' to- be made by 
COmmon carriers as a result o~ this order shaJ 1 be filed not 
earlier than. the eff'ective date of' this order and may be made 
efiective not earlier than. the first. day a1"ter theef'.feetive date 

, . 

of this order. on not less than one day's notice to. the Comm1ss:ton 
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I 

and .to· the public; Stlch tariff publications as are required shall· 
be made effective not. later than July 1. 1974; and: as to tar1tt 
publications which are authorized but not required. the authority 
$haJ 1 expire unless exercised nth1n s:rxt;y days a.tt.er the ettective 
date of' this order. 

7. Common carriers. 1n establishing and maintain:tDgthe rates 
authorized by this order, are authorized to depart,. from the provi­

sions ot Section 460 of'the Public Utilities Code t<> the extent 
necessary -to adjust· long- and short-haul departures now maintained 

under outstanding authorizations;. such outstanding authorizations 
are hereby modified only to the exteIIt necessary to comply with 
thie order;· and schedules containing the rates published. under this 
authority sha] 1 make reference to the prior ordersauthor:lzillg . long­
and short-haul. departures and to this order. 

S". In all other respects Decision No. 44633. as amended. 

'!he ef'f'ective date o£ this order is- the date bereof. 

Dated at _-------.;;;.;.;;:ox----, cal1!orn1a" th1s.· __ )L.lR.l..·~";;"';_ 
day or ____ J_UN_E ___ _ 



MINIMUM RATE TARIFF 10 

Sl!:crION 2-AA:rES IN I2m'S PER lOO POfJNt)S :t'rEK 

NO~ 'l':EJUUTORY lV\!t'ZS 

MILES RATES MIIZS MornS 
~\,I.t No~ ~,:,t NOt 

'(l)SI.1lk OVer O'V'!Ir (l)B\lJJt (2) Sack OVer OVer " (Z)S4ck ' . 
0 3 11 l3 145 150 38 40 
3 5 12 14 150 1,60 39~ 4lls 
5 lO 121t 141t 160 J.70 40" 42\ 

1,0 15 13lx 191: 1,70 1.80· 42 44 . " 
15 20 14 16 l80 190 431, 4S1,,'·' 

20 2~ 

I 
1,4is l61s 190 200 45 , 47 

25 30 1~ J.i 200 210 46~ 48le .. 

30 35 161>t 18" 210 220 47\ 49\ 
35 40 17~ 19" 220 230 49 51' 
40 45 18" 20 is, 230, 240 501, , 521( -' 

45 50 20 22 240, 2S0 ~21e S4 ' 
50 55 211" 231c 250 260 53" ' 551( 
55 60 23 25 260 270 54is S6lo,s' ' . &0 65 23"s 2~ 270 280, 56'" s.a 
65 70 24 26 280 290 571s S8le :0205 

70 75 25 27 290 300 581, 58~ 
75 80 251, 27~, 300 320 61is 611s 
80 85 27 2'9 320 340 64 64, 
85 90 27\ 2H 340 360 66'; 66lo,s 
90 95 28J, 30., 360 380 69 69 

95 100 29lx 311e 380 400 72' 72 
100 ' 105 31" 331e 400 420 741e 74J(. 
105 110 32 34 420 440 77 " 110 115 32"s 341, 440 460 79 It 79\ 
115 120 331:1 35Jo:1 460 480 82 82 

120 125 34 36 480 500 84\ ,84'( 
125 130 34\ 36\ ~O - (Ad~t~the rate tor 

", 

130 135 39, 37~ 500 m11G5, SJoJ' cen'ta 
135 140 36lo,s 381:; Per 100 poWl4a tor" ' 
140 145 37 39 each '25 1II,U." ,or, ,',' 

trAction" thereof.) 

(1). RAtea Apply on 5hipment&'in blllk. . 
(2) RAteaapply on ahipments in pa,clcaqea. 

o IncreAse. I)e(:.inon NO. 83010 

Ul"EcrIVE 

ISSUED BY THE PUBLIC UTILITIES COMMISSION ,OF THE STATEOFCALIFORN~ 
SAN FRANCISCO", CALIFORNIA. . 

Correction 
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-., .... 

SEC'l'ION 2-RNl'ES IN a:N'rS Pl!!R 100 POlM)S 1'rZK 

SOO'rHERN T.ERPJ:':I:Q~ l':A1'ZS 

Mn.ES P..A:rES 

Over nut NOt Over {l)BulK (2)'S~k 

0 3 S~ 9~ 
3 5 S~ 10' ' 
5 10 9 10's, 

10 15 9~ U: 
15 20 10~ 12' 

," 

20 25 II l2.~ 
25 30 ll~ 13'" 
30 

~ 
35 12 13~ 

35 40 13Jl 15 
40 45 14', 16 

... 
45 SO 16ll 17Jt" 
SO 60 171(' 19, . 60 70 19 21' 
70 80 20~ 221( 
tiO 90 22l>t, 23~ 

90 100 24 2S 
100 110 25~ 26~' 
110 120 26., 28, ~ 210 
120 130 2Bl.j 29~, 
130 140 30'£ 31:, 

140 150 32 32ls 
150 160 331c . 34 
160 170 35/( 3~ 
170 180 37 37 
180 190 38~ , 38~ , 

190 200 40 40 
200 220 42" " 42~" 
220 240 4S'L ' 4.9t ' , 
240 260 47~ 471( 
260 280 51 Sl: 

" 

280 300 54\: ' 541(, 
300 320 561s 56.,: 
320 340 sn 58lt ' 
340 360 61l.j 611,., 
360 380 64 64',., 

380 400 66~ 66~' 
400 420 69\., 69~ 
420 4.:0 72: 72" : 
440 460 ,,~ 74\ 
460 ' 480 77~ '?'Is 

480 500 .. 80 80 
500 -

~, to th~ rate tor SOO m11es 5., cents 
per 100 pounc1s tor oAch 25 miles or trAC:-
<:ion thereot) 

(l) RAt •• apply on shipment. in bulJc. 
(2) ~tea apply on ahl.pmenta :I.n. paQ;A90a. 

~ IncrOAIHt , t>ecision No. 
R~()10 

• U'nC"rlVE 

ISSUED av THE PUBLIC UTILITIES COMMISSION OF THE S'l'ATEOF CAL%.FORNIA, 
Correction SAN FRANCISCO,CAL.IFORNIA~ 
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