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Decision No. _83_0_2_6_ 
• '~'1"1 I"N\ r'1 r. ~ At' , ",,", 

" ,tl"h~lllc' " ® :1!:I"U\II!~~\.'" "" '" 

"r"U:1J.A It ~." , "' 
BEFORE '!HE PUBLIC'tJTn.lTIES COMMISSION OF 'lEE "stA.'IE" OF CA.iIFoRNIA ' 

In the Matter of the Application )' 
of JOHNNY KENNETH CALLIBAM~ dba ~ 
MAXI LINE, for a CERTIFICATE: OF ' 
PUBLIC CONVENIENCE " AND NECESSIty 
to Operate a Passenger Serv.£.ce , " 
Between Palos', verdes, ,':t california:t ) 
and Hughes Aircraft CompanY:t El" ) 
Segundo and Airport' Sites. " " ~ 

Application No. 54474: 
(Filed November 30 :t1973; '" 
amended' March~"27 ~'1974)' 

Leonard Reid HerrsC:iI Attorney at Law:t for 
Johrii'iy Kenneth liham, dba MaJd Line, 
applicant. St:!1" T. Pam> for Sou1:hern California 

ia 'Iransl.t Distri.ct, protestant • 
.John eBrauwere, for the Coamission staff. 

o PIN 1,,0 N ------,-
Applicant Johnny Kenneth Calliham, dba Maxi Line, requests 

a c~1cate of p\ll)lic convenience and necessity to operate as: a 
passenger stage corporation between Palos, Verdes and the El Segundo 
and Los Angeles airport sites of the Hughes Aircraft Company (Rughes) " 

transporting. only employees of Hughes. The application was heard 
in El Segundo on March 27) 1974 before Examiner Pilling. !he " appli­
cation was protested by the Southern California Rapid' transit 
District (RTD). 

·~ . 
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Applicant:. a full-time employee of Hughes:. intends to 
conduct a c:oamuter bus operation with two buses:. one a Flexible 
29-passenger bus. and the other a Maxiwagon 15-passeoger bus. Appli­
cant w:Ul drive one of the buses and. an employee of Hughes ~ whose 
remuneration is a free ride to and from. work:. will drive the other 
bus. The proposed operation is presently being conducte~ transporting 

a total of 19 passengers. Both schedules have the same pickup· points 

in the mOrning:. each le.av.tng the first- stop at 7:10 a.m. but deliv­

erixlg passengers to different Hughes' facilitie$.One run is 
scheduled to take 50 minutes and the other 60 minutes. The buses are 

idle during the remaiDder of the day until they make their hanewud 

bound runs starting at 5:15 p.m. and 5:10 p.m.:. respectively:._ and 
arriving at the las,t stop at approximately 6:00 p.m. Applicant 
estimates that he has a net worth of approximately $39,342. Applicant 
is now cb.a.rging either $7 or $8 per week per passenger depending on 
the stops from and to which the passenger is transported:. but intends 
to increase each fare to $9 and $10:. respectively. Applicant esti­
mates' that he is nett::r.ng and will net approximately 15 percent profit 
from. ,his operations .• 

'Xo test public. bus service between his: home in Torrance and 
his place of work at Hughes:. applicant recently boarded a Torrance 

Transit bus at Torrance at 6:58 a.m. and had to- interchange twice to 
an RTD bus:. arriviDg at work at 9 :40 a.tIl. for an elapsed time of . 

. " ~'.' \ ' .' . . ,. " ... 

2 'hours and' 42~ m1nw:es~ 
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Five employees of Hughes who ride in applicantY;s-present 
service appeared in support of the continuation of applicant's service 
and testified variously that they are within wa.lldng. distance of the 
bus; that the bus ride gives them time to relax and to sleep; that 
such xelaxation possi.bly i:nproves their job perfomance; that in 
ta1d.ng the closest public transportation seroice they would have to 

interchange twice and that no shelters from the :rain are provided at 
the interchange points.; and that they would have ~ get off work 
early in. order to cateh an RTD bus to coxmect with the last schedule 
of the day operated by the final interchange carrier. 

Applicant introduced into evidence verified statements of 
nine of his present riders stating the proposed service was convenient 
and necessary for them. 

The witness for pr~testant RTD testified that Rl'"D operated 
a bus schedule which left Redondo Beach at 7:20 a.m. and arrived' at 
the I..os Angeles International Airport at 8:04 a.m. ~ and·:tn the return , 
direction leaves the vicinity of the Los Angeles International Airport· 

at 5:29 p.m. and arr:Lves at Redondo ~ach at 5:59 p.m. 'the southern­
most point of pickup of this route lies approximately 6 road-miles· to 

the north of the southernmost pickup point on applicant's prQp9sed 

route 8lld4-l/2 mileS west of applicant's proposed pickup point: at 

Iorranc~. !aD also has a schedule leaving. a.t 6:52 a..m. from: Rawthorne 
Boulevard and Silver SpriDgs Road, one of applicant's proposed stopping 
po:i.nts~ to R.edondo Beach, requ1.r1ng further intercbanges to arrive at 
the vicinity of the Los Angeles. International A1rpor~. The witness 

, .. ,I 
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: ', .. ' 

-3- .. " . 

~ . .. 



A. 54474 ei 

for RXD stated that starting. April l~ 1974 the fare on RTDwillbe 25 
cents one way... When R'.tD's. service :Ls. used in cotlllecti.on with a mtmici­
pal carrler ~ such as torrance Transit~ there is an extra. lO-cent fare ... 

Rl'D offers a subscription service whi~ is similar to that proposed 
here but made no mention that it was in a position to offer such 
service to the passeDgers who would use the proposed service. R:XD 
has plans for a general improvement in its service" includ:ing~ 
possibly" .. , service from Palos Verdes: and intends to purchasE::. 200 new 
buses ~ all of which are dependent upon the outcome of a' b.eJ.lot measure 
1:0 increase taxes to be submitted to the people later ~: yea:r. 

At the hearing applicant a.ttempted to amend the' application 
to include a route from a different part of Palos Verde.s ··,:,to Culver 

City. Ih1s 8mCl:dment was properly rejected' by the' ex..arrl."ler . since it 
,':1' i 

included entirely new territory and substantially inex:eissed; th~ scope 
of the application. ,'::. 
findings. 

1. Applicant proposes to engage in the Operations of a passen.­
~er stage col:pOration as defined in Section 226 of the Public: Utilities 
Code. 

2. 'J:b.ere is presently no certificated passenger' stage 'servic:e 
between the points. and over the rou~ applicant proposes-to serve. 

3. Applicant po~sesses the 'necessary equipment tc> conduct the 
lim:lted operation proposed. 

4. Applic.ant intends to conduct operations. only during the 
Ulr'rning and late afternoon cotL'lllute rush hours in the transportation 
of employees of Hughes. ;,; 

5.' Applicant proposes to transport passengers to or from but 
not between the fae1li.ties of Hughes. 
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6. Applicant is fit:t willing. and able to conduct the proposed 
service. 

7. Fourteen persons who are employees of Hughes (five in' person 
and nine by petition) attested; to the convenience and necess'ity of' 
the proposed operation and stated they would use the service if the 
requested certi.ficate is issued'. 

8. ExistiDg public passenger transportation is cumbersome .and 
inadequate to fill the needs of the involved Hughes' employees who 
live in the Palos Verdes area. 

S. While RTD has plans: to improve and expand its service. such 
plans are dependent on the wil' i ngness of voters to vote increased 
taxes on themselves' and are specu4tive. ltrD's service is not pres~ , 
ently competitive to applicant r s • 

10. Public convenience and necessity require the proposed servlce. 
11. The project involved in this proceeding. with reasonable 

certainty:t will not have a significant effect on the environment. 
Conclusion 

A certificate of public convenience and necessity should be 

issued to applicant· to ope1:ate as a passenger stage corporation as 
set out in the ensuing order. 

Applicant is placed on notice that operative rights:t as' 
such. do not constitute a class of property which may be capitalized 
or used as an element of value in rate £ixing.£or any amount of m~ney' 
in excess of that originally paid to the State. as the consideration 
for the grant of such rlghtS. Aside from their purely permissi.ve 
aspect. such rights extend to the holder a full or partial. monopoly 
of a class of business. 'nds monopoly feature may be modified' or 
canceled at any time by the State> which is not in any respect limited 
as to the number of rights which may be given. 

Applicant is admonished not to expand or change its~ opera­
tions as set forth ill the ensuing certificate or to institute any new 
passenger stage operations without prior authorization from this ' 
CoaID1ssi.on • 
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ORDER -----
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is granted 
to Johnny:Kenneth Calliham authorizing him to operate as a passenger 
stage corporation> as defined in Section 226 of the Public Utilities 
Code, between the points and over the routes set forth in Appendix A, 
attaChed hereto and made a part hereof. 

2. In providing service pursuant to the autbontygranted 
by this order, applicant shall comply with the following service 
regulations. Failure so to do may result in a cancellation of the 
authority. 

(a) Within thirty days after the effectivt~ date 
of this order ~ applicant shall file a written 
acceptance of the certifi.cate granted. Appli­
cant is placed on notice that· if he accepts -
the certificate he will be required~ amoDg 
other ~s, to comply with the safety rules 
of the califOrnia Highway Patrol, the rules 
and other regulations of the Coarnission' s 
General Order No. 98-Series, and the insurance 
requirements of the Coamission t s General Order 
No. lOl-Series. 

(b) Within One hunclred twenty days after the 
effective date of this order, applicant shall 
establiSh the authorized service and file 
tar:Lffs and timetables, :in triplicate, in the 
Coarnission's office. 

(c) 'the tariff and timetable filings shall be 
made effective not earlier than ten days after 
the effective date of this order on not less 
than ten days ~ notice to the Coamissionand 
the public, and the effective date of the 
tariff and timetable filings shall be con.­
current with the establishment of the 
authorized service. 

(d) The tariff and timetable fil;ngs made 1'ursu­
ant to this order shall comply with the 
regulations governing the construction and 
filing of· tariffs ana timetables set forth 
in the Commission's General Orders Nos. 
79-Ser.tes and 98-Series. 
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(e) Applicant shall maintain his accounting 
records. on a calendar year basis in con­
fomance with the applicable Uniform 
System of Accounts or Chart of Accounts 
as prescribed or adopted by tbis Comrlaaion 
and shall file with the Conyn;ssiol'1.~ on or 
before March 31 of each year, a:c. annual 
report of his operations in such. foxm, 
content~ and number of copies as the 
CoamLssion, from time to time, sha]l 
prescribe. 

The effective date of th:i.sorder shall be thirty days after 
the date hereof. 

Dated at ~ 'Franclseo .. California, this. ~ ~1/:.,J 
day of -'.JlINE • 1974. 
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Appendix A Johzmy Kezmeth Calliham 
dba Max:f. Line 

CEkIlIlCA.TE 

OF 

PUBLIC CONVENIENCE AND NECESSITY 

Or1g:fnal .Page 1 

Show:i:a.g passenger stage operative rights, restrictions, limitations,. 
except101l8,. and priv:lleges applicable thereto. 

All changes and amendments as authorized by the Public ·Utilities. 
Commission of the State of Cali£orrda. will be· made as revised pages 
or added original pages. • 

. Issued' under authority of Deci.si01l No. 83026 , 
dated JUN 25 , 1974,. of the Public utilities 
Colxmission of the State of California" on AppliCation No. 54474. 



Appendix A Jobmly Kenneth Calliham 
Cba Max:t Line 

INDEX 

Or1g:fn al Page 2 

P!,se No'. 

SEC'rION 1. GENERAL At.T'mORIZA.TIONS, RESTRlcnoNS, 
LIMITAXIONS:, AND SPECIFICATIONS ••••••••• 3-

SECTION 2. ROtrIEDESCRIPTIONS 
Route Route Name 

1 
2 
~ L1D.e 1 ••.•••• ' ••••••• ;. • • " •• 
Ma:X:t L!D.e· 2: •••• " ••• ' ••• ~ •••••• ~ • 

" , 

Issued by California Public Utilities Coamiss1on. 

Deciaion No,. 83026, Application No. 54474. 

4 
4 
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a .' 
Appen~A Johnny Ke2meth Calliham 

dba.Maxi Line . 
0rlgina1 Page 3' 

SECTION 1. GENERAL AU'XHORIZATIONS, RES'llUCTIONS~ 
LIMITAl'IONS~ AND SPECIFICATIONS .• 

.Johnny Kermeth Call1ham., doing business as Maxi Line, is 
authorized to transport passengers between Palos Verdes, on the one 
hand,. and the Hughes. Aircraft Company facilities in El Segundo and the 

Los Angeles International Airport, on the other hand, over. and. along. 
the routes hereinafter described, subject to the following conditions 
and restr:l:ct1.ons:· 

(a) Motor vehicles may be turned at temini and 
intemediate points, in either direction, at 
intersections of streets or by operating 
around a block contiguous to such inter­
-sections, in accordance with local traffic 
regulations. 

(b) When route descriptions are given in one 
direction, 1:b.ey apply to operation' in either 
direction l.ml.ess otherwise indicated. 

(e) Only passengers destined £oror originating 
at the Hughes Aircraft Company facilities 
shall be transported. 

(d) Service will be operated' at times. necessary 
to meet employee needs· on regular working . 
days.' . 

Issued by California Public Utilities Coamission. 

Decision No. . 83026 , Application No. 54474. 
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Appendix A Johnny Kenneth Calliham 
dba Max:[ Line 

Or1g1n al Page 4 

SECTION 2 ~ ROtrrE DESCRIPTIONS. 

Maxi Line 1 

Beginn:£Dg at the intersections of Hawthorne Boulevard and Crest 
Road; thence northward on Haw1:horne Boulevard to' Highrldge Road 
eastward on Righridge Road 1:0 Crest Road; thence northward on 
Crest Road to crenshaw Boulevard- thence northward' on Crenshaw 
Boulevard to Silver Spur Road; tbence westward on Silver Spur 
Road to Palos Verdes Drive North; thence eastward on Palos 
Verdes Drive North to Crenshaw Boulevard; thence northward on 
Crenshaw Boulevard to San Diego Freeway; thence northward on 
San Diego Freeway to Century Boulevard; thence westward on 
Centw=y Boulevard to Hughes Aircraft Company Buildings 108, 
117, and adjacent build~s. Return via the reverse of the 
going route. 

Maxi Line 2 

Beginning at the intersections of Hawthorne Boulevard and Crest 
Road; thence northward on Hawthorne Boulevard to Highridge Road; 
t:hence eastward on Highridge Road to Crest Road; thence north­
ward on Crest Road to Crenshaw Boulevard; thence northward on 
Crenshaw Boulevard to Silver Spur Road; thence northward on 
Silver Spur Road to Palos Verdes Dri.ve North; thence eastward 
on Palos Verdes Drive North to Crenshaw Boulevard; . thence 
northward on Crenshaw Boulevard to San Diego Freeway; thence 
northward on the San Diego Freeway to Imperial Highway; thence 
westward on Imperial Highway to Hughes Aircraft Company Building 
125 and adj acent buildings; thence westward on Imperial H:tghway 
to Hughes Aircraft Company Buildings 350, 366, and adjacent 
buildings; thence northward on Sepulveda. Boulevard to Century 
Boulevard; thence eastward on Century Boulevard to Hughes 
Aircraft ~y Buildi:g 329 and adj.acent:builcl:tllgs. Return 
via reverse of the going route. . . 

Issued by California2ublie Utilities Commission. 
83026. . 

Decision No. , Appll.eation No. 54474. 


