
Decision No. _8_3_0_3_5 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION. OF·THE srATR OF CAT~IFORm:A·' 

In the Ma. ~ter or the APPli.cation ! or $TARLINE SIGHTSEEING TOURS. INC., 
a California corporation, ror 
authority to- adjust rates. 

Application No. 54707 
(Filed .Mareh4, 1974),·· 

Q~INION 

Applicant operates as a passenger stage corporation pursuant 
to a certificate of public convenience and necessity authorizing a 

sightseeing service by limousine, not to exceed 7-passenger capacity, 
in certain portions or the cities or tos Angeles and ~verly Hills. 
By this application, it seeks authority to- 1ncrease the rates in its

tarif'!" - Cal. P. U. c. 2 - !"or its Tour 1 which is a sightseeirJg tour 
to the homes of' movie stars. The present and proposed f"ares tor this 
tour are as .follows: 

Adult (12 and over) 
Child (5-11) 

Present Proposeq 
" , 

$),.70- $4.90 
$1.85 $2.45 

No increase is sought tor its other tours, none 6r- which" were operated 
dur1rlg1973. 

The application states asf'ollows: The. present '1"ares £"or 
Tour l were established in 1965,· almost 10 years ago;. since that. time, 
there have been continuous and steady increases in the- cost of":· opera

tion; in the last 12 months, there has been a sudden and unprecedented 
" " 

increase in the cost of' fuel, repairs, and maintenance and. in other 
operating costs; and without the sought adjustment in thef'ares for 
Tour 1. i twill be operated at a loss and become a burden upon. 
applicant.' s· . other operations. 
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According to applicant's Statement of' Financial Condition 
as of December .31, ~973, attached to- the application as Exhibit B~ 
applicant had assets of $6$",419 and liabilities of" $5$,0)2 and the 
stockholders· equity was $10, 'JS7. The estimat:e of operating results· 

under present fares for the historical year (1973) and .under present 
and proposed :f'ares :f'or the rate year (l974,) as set £orth. in: Exhibit C· 
1;0, the application are as follows: 

Revenues 
Expenses 
Opera.ting Income 
Income Tax 
Net Income 
Opera.ting Ratio (1) 

Historical. Yea.r 
Present 
Fares 

SS5,S22(2) 
S2!~1 

$ ),31 
S80 

$ 2,151 
97.5% 

(Indicates Loss) 

After income tax. 

Rate 
Present 
Fares 

$ 95,11$(3) 
l06 tm $(il,) 

200 
$(li,S;~) 

112.5~· 

Includes $7,110 in charter revenue. 
Includes $$,532 in charter revenue. 

Year 
Proposed 
Fares 

$12'2~S22(3) 
107!~Sl" 

$ 14, 9: 
~,~05: $1 ,34' 
·91 .. 4" 

The application was served in accordance with the CoImniss1on' s 
rules. No protests have been received. A public hearing is not 
necessary. 

The Commi ssion finds that the proposed increases in the' 
passenger fares :Cor applicant· s . Tour 1 are reasonable and j.llStitied 
and concludes that the application should 'be granted. 

ORDER. 
~----

IT IS ORDERED that: . 

1. Star line Sightseeing Tours, Inc. is authorized to' establish 
the increased rates proposed in Application No. 54707. Tari£~ 

publicatiollS authorized to be made as a. result oo£' this ord.er shall be 
riled not earlier than the erfective date or this order and maybe , 

~de effective not earlier than ten days after the er:f'ective date of . 

this order on not less than ten days· notice to the' Commission and to 
the public. 
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2. The authority shall expire unless exercised within Dinety 
days after the effective date or this order. 

:3. In addition to the required posting and f'lliDg of tar1f"f's, 
applicant sha1 ) give notice t.o the public by posting in its: buses 

and teminals a printed explanation of its:f'ares. Such notice shall 
be posted not less than five days before the effective date of the 
fare cl:la.nges and shaJ.l remain posted for a\perlod of not: less. than 
thirty days. ~ . 

. , 

The ef'.f'ective date of this order shall be ten. days a£'ter 
the date hereof. 

Dated at. 
------------~~--~ 


