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Decision No. 83061. ------
BEFORE ~ POm.IC !l'.r:I..rr:tES COMM!SSION OF 1lIE STA'IE OF CALD:ORNIA 

In the Y~t~er of the Invest1gat1ot1. ) 
into. the rates ~ rules ~ regulations ~ 
charges ~ al10W2:1ces. and pr3.etices 
of ' all coramcm: carr1ers:.hig~ay' 
carri::!rs and city ,carriers, relating 
to. 'the transportation of livestock 
and related'items (commodities for 
which' rates. are provided in M:fnirmm 
Rate Tari.ff No.3-A) • 

And Related,Matters. 

, Case No. 543S 
Petition for MOdification 

No., 49 
(Filed December' 14> 1973; 
ameudedFebruary l~ 1974 

and May lO~ 1974) 
" 

case No. 54~~ Petition' No. 94 
Case No;. 735-7~' Petition No. 92 

'\ (F:tled" Deceinber ,14~ 1973-; _ 
~ amended Febraary'1:t '1974' and 
) Ma.ylO~ 1974) -

-----------------------------~ 

SECOND INTERIM OPINION AND ORnER 

'lb.e Corm:nission r s :l.n.terim order in Decis:ton No,. 82453 
issued February 5~ 1974 in this proceeding amended M1n:lJ:nmn Rate 
'Xarlffs (MRT) 3-A~ 8:. and 14-A to provide tbat~ effective February ll~ 
1974,. freight charges resulting. thereunder would be subject to' a fuel 
cost" offset surcharge of 3 percent. This surcharge does not apply 
to:accessorial s.ervice charges and charges resulting from. the 
al~ernat:tve application of railhead-to-railhead rAtes. 

The Cal!for:U.a T.ruc1d.ug Association (CTA) now seeks to have 
the 3 percent fuel offset surcharge for MR.'D; 3--A &:1d 8 increased to 
6- percent and the like MRT 14-A surcharge- increased to' 5 percent. The 
rates and charges named tn the aforementioned tariffs were recently 

adjusted. pursuant to established labor cost offset procedures ~ to 
reflect increases in wage costs' and allied payroll expenses not 
4' ",. • 

previously considered in the level of the tben existing mininn:m rates.' 
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SuCh labor c,ost offset rate adjustments sp-ccifically excluded any , ]J 
consideration for increasing fuel costs. 

Shippers and carriers have discussed the magnitude of fuel 
cost increases. their effect upon carrier total operating costs, and 
possible alternatives available to insure adequate truck equipment 
for the: approaching agricultural harvest season. The indus.try groups 

have concluded:, that the present 3 percent fuel offset surcharge is. 

not suffiCient' to defray carrent fuel costs and' that the proposed 
increases therein are necessary. !'be industry groups also agreed 
that holding' the surcharge to the proposed levels and applying them 
t~ the total billed freight charges would create billfngeff:tc1encies 
and eliminate q,uest1oa.s as to the particular tariff items subject 

to the surc:ba.rge under varying shipping circumstances.. 
In support of the sought increase a verified statement 

prepared by a cost supervisor for etA's Transportation Economics 
Division' was attached to the consolidated petition as Exhibit B 

thereto. The affiant r s statement makes a comparison of fuel costs 
included in the historical cost data underlying the present level of 

rates named' in MR$3-A~ 8, and l4-A with the current fuel, costs 

experienced by carriers operat~ under suCh tariffs as of May 1974. 
From such a comparison the cost supervisor recommends that the 
existing 3 pe%:cent fuel offset surcharge be increased in accordance 
with the procedures established by the CommisSion's "interim'order 

in Decision No. 82905- (Appendix B) issued May 29, 1974 :in 
.' ,I . 

this proceeding .. ' A s"nxnary of the cost supervisor's computations 
follows: " 

',": ' 

Labor cost offset increases in the rates named, in MR.:l!;. 3-A, 8~, 
and l4-A were last established by Decision No. 82583~ dated 
March 12, 197~ Decision No. 82623 dated, March 19.- 1974, and 
Decision No. ~75-6 dated April 23, 1974. 
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-:ABLE-l 

~: ______ ~Fu~·e~l~Co~se~s~, ________ _ 

May 
MRT Historical 1974 Increase - em eentS""per gc:.llon) 

(1) (2) (3) (4) 

3-A 23.8 43.3 19'.5 
S. 25..:3 46.1 20.3 

14-A 27.0 48.0 21.0 

Surcharge 

When Fuel Cost Increase1s: 

10-cents per' 
~allon ' 

(DeCision 
No,. 82905) 

(5) 

31-
3, 
2-1/2 

As shown" 
in Col., 4, 

(6) . 

the May 1974 fuel costs shown tn Table 1 are first predicated 

upon a 1973 through March 1974 ,moo.thly analysis of fuel costs con­
ducted by the- Commission's. Transportation Division's Systems and 
Procedures Branch. Secondly, from a survey of the maj or suppliers 
of fuel to the trucking industry, the eTA cost supervisor has 

determined that increases placed~ in effect during April and May of 
1974 average two cents per gallon per month s1ilce. the latest 
Commission's Data Bank survey. The proposed su:charges shown 1n 
Column & of lable 1 were then determined by relat~ the fuel cost 
increases shown in Column 4 to a 10-cents. per gallon fuel cost 

increase (Column 5). It will be observed that the May 1974 fuel 
cost increases are approximately two times higher than a lO-cents 
per gallon fuel cost increase. The surcharge increases (Table 1, 
Column 6) are the product of tbe surcharges for a 10-cents. per gallon 

iucrease (Table 1, Column $) times two. The procedure observed by 
the eTA cost supervisor is in accord with the methods found, justified 
by the Coxmn1ss1on in Decision No. 82905 (Appendix 3) for 
computing interim fuel offset surcharge adjustments :lnminimum rate 
tariffs intermediate to basic labor cost offsetproceed1l1gs. 
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Findings 

1. the level of fuel costs reflected in the historical cost 
data of record underlying the rates named in MRXs 3-A, 8,. and 14-A 

are 23.8, 25.3~ and 27.0 cents per gallon~ respectively., 
2. By the CoamLss1on r s interim order in Decision NO'. 82453, 

. dated February 5~ 1974 in this proceeding the charges resulting 
lmder the provisions of MRTs 3-A, S" and 14-A were', with certain 
specified exceptions" made subject to a- 3 percent fuel cost offset 
surcharge as of February 11" _ 1974. 

3.. The California Trueldng Association has shown that as of 
May 1974 carriers operating under the governing provisions. of 
MRTs 3-A, 8, and 14-A have experienced :far1:her substant:Lal increases 
in their fuel costs averaging between 19:. 5 and 21.0 cents per 
gallon. l'he average fuel prices ~ gallon for MRTs 3-A, 8, and l4-A 

carriers have bee:l shown to be 43.3:, 46.1" and 48.0 per galloo" 
respectively, as- of May 1974. 

4. A procedure for computing interim fuel offset surcharge 
adjustments in minUnu:m tariffs" for subsequent cons:£.cleration by the 
Commission intermediate to the impo,~ition of a proposed: labor cost 

, offset miniXlJllm rate adjustment" was::::estsblished by the Commis~iOll' s 
interim order in Decision No. 8290S'>,{Appendix B) dated May 29, 
1974 in this proeeecl1ng. ,:;':: 

5. PetitioD.er has·· dem.oa.stra.t~ that, under the procedures 
adopted in Decision No. 82905, the p~esent MR'Is 3~A and 8- fu~l 

offset surCharge of 3 percent sbOuldbe increased to 6percerit- and 
the MRT 14-A fuel offset surcharge of 3 percent should be increased 
to·.S percent in order to reflect increases :In fuel prices experienced 
by the carriers as of May 1974. 

6. '!'he increases 1n charges resulting under petitioaer f s 
proposed interim fuel offset surcharge adjustments have: been shown to 
be justified and the resulting charges are, and for the future will 
be, the just , reasonable, and nondiscrim'blatory minimum ehargesfor the 

highway transportation of property governed by the provisions of 
MRXs 3-A, 8, and 14-A. 

-4-



e 
c. 5433 Pet. 49 et al~ lmn 

Conclusions 

1. The Second Amendment to' Petitions Nos. 49, 94, and 92 in 
Cases Nos. 54337 5438, and 7857 of the California: Trucking Association 
should be granted and' MRXs 3-A, 8, and 14-A. amended accordingly. 

2. Coarnou carriers should be authorized to depart from the 
long- and short-haul provisiccs of Sec:ti~ 460 of the Publi.c Utilities 
Code and the Coumdss1on 1 s tariff circular requirements only to the 
'extent necessary to publish the interim· fuel offset surcharges 
'required herein. 

3. To the extent not granted herein the interim relief sought 
in the second' amendments to' Petitions 49, 94, and, 92 sJ:oold 'be 
denied.' . 

,IT IS ORDERED that: 

1. Minlmum Rate Tariff 3-A (Appendix A O'f Dceisioo No. 5558-7, 
" ' 

as amendcC:) is further amended' by incorporati:lg tb.~=ein;p to' become 
effective .July &, 1974, Supplement 8, attached here'Co' end by 
this refe=en~ made a part hereO'f. 

2. }<.i:ni=nn Rate Tariff 8: (Appendix.C of Decision No. 33977, 
as amended) is further amended by incorporating therei:c.', to become 
effective July 6, 1974, Supplement 41. attached hereto a:l.dby 

this refe:~ce made a part hereof. 

3. Min-:.z.m" Rate Tariff l4-A (Appendix. A O'f Decis1.on No,. 67397, 
as amended) is, further amended by incorporating therein, to oecome 

effective July 6" 1974~ Supplement 9~ attached hereto and by this 
reference :::ade s part he:eof. 

4. C<::I!:'-_-::l carriers subject to the. Public Utilities Act ~ to 
the extent that they.are subject to' Decisions Nos. 555S7 ~ 33977, and 
6739'7~ as amended, are directed. to· establish in their tariffs the. 
increases necessary to confO'rm with the further adjustments ordered 
by this decision. 
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5. Coa:moc. carriers maintaining rates on a level other than 

the minimum rates for transportation for whiCh rates.are prescribed 

:in M:b:Umum Rate Tariffs 3-A, 3~ and 14-A are authorized to- increase 
such rates by the same amounts authorized by th:1s decision for 

Minimum' Rate Tariffs 3-A~ 8~ and l4-A rates. 
6. Con:mon carriers maintaining rates on the same level as 

M:b:Umum Rate Tariffs 3-A~ 8~ and 14-A rates for the transportation 

of coamod1ties and/or for transportation·llot subject t().M:£nfsm:an 

Rate Tar1.ffs 3:-A~ 8~ and 14-A are authorized to increase such rates 

by the same amotmts authorized by this decision for Minimum Rate 
Tariffs 3-:A~ 8~ and .~4-A rates~ :. W' ',' 

7. Common. c8.rrl.ers maintaining rates at levels other than 

the ndnimumrates for the transportation of commodities and/or for 

transportation not subject to M:b:Umum Rate Tariffs 3-A» 8:~ and· 14-A 

are authorized to increase such rates by the same amounts authorized 

by this decision. for M:b:Umum Rate Tariffs 3-A~ 8 ~ an4 14-A rates. 
8. Tariff publ1catiOl1S. required or authorized to be made by 

coamoa. carriers as a resu1,t of th1.s order shall be filed not earli.er 
than. 'the effecti.ve date of th1s order and may be made effective not 
earlier tban the fifth day after the effective date of this order ~ on 

not less than five days' notice to the Commission and to the public; 
such tariff p~11cations as are required shall be made effective not 
later than July 6~ 1974; and as to tariff pub-11cat!ans which c;:.re 
authorized but not re<tu1red~ the authority shall expire unless 
exercised within thirty days after the effective date of this order. 

9. Common carriers are hereby authorized' to depart from the 
Cotrmission's tariff circular requirements. only to the extent' neces.sary 

in establishing the interim surcharge authorized by this order. 

10. Common carriers» in establishing and maintaining the rates 

authorized by this order ~ are authorized to depart from the provisions 

of Section 460 of the Public Utilities Code to the extent necessary 

to adjust long- and short-haul departures now maintained under out­
standl:o.g, authorlzatiOQ$; such outstanding. authorizations are hereby 
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modified only to the extent necessary to comply with this order; and 
schedules cOI1tain1ng the rates published under this authority shall 
make reference to the. prior orders authorizing loag- and short-haul 
depar~es aDd to this order. 

11. In all other respects, Dec1sion.<IJ. Nos. 55537, 33977» and 
67397» as amended, shall remain in. full force and effect. . 

12. 'to the extent not granted· herein the Second, Amendment 
to Petitions 49, 94, and 92 in Cases Nos. 5433, 5438', and, 7857 » 

respectively» is denied. 

the effective date of this order 15 the date hereof. 
Dated at San F.nmeflco. » CalifOrnia, this 02~ 

• JORE , 1974. ~I~':'.·:." day of 



SOPP~. 8 

(Cancola Supplemen~ 4 an~ 7 An4 lntertm 
SurehArqe Supplement an4 Or40r to th1. 

~1tt 1n Dec;l.a1on No. 82453) 

De<:1aion No. . 830bl. 

(Suppl~n~ 8 Contains All ~geD) 

FOR'l'H% 

1'M.~SPOR'lAUON OF ~'!OOC OVER THE 

PTmLIC KlC~S Wl'rHlN "rHl!: 

S:rAn; or CAl.llI'ORNlA 

RAPII\L HICHWAY COMMON CARlUERS 

HIGlfWlIX CON"rAAC"r ~ 

lWfJ' 

:t.I\I'J:S'!OCX CJWUERS 

APP:.ICNl'ION OP' saRClfAACE 
(See PAg'O 2 of 'rh.:I.a Supplement) 

Iaaue4 by tho 
PtJ'l3LIC c-r:o:.nn:s COMMISSION OF THE sv.'n': O'F CAL::P'ORNIA 

StAte Bu.ildl.n<;. Cine ContGr 
San l"ranc:i.aco. C411t0rn1A 9410: 



¢APPLlCATION O? SORCHARGE 

Except a. otherwiao prov14e4 .. c:ompu~ 'the 4lIIOW'l.t of ehArges in aeeor4ance with 
the prov1&10ns of thia t&r:Ltf, incl1.141n'1 A1ly aurc:h4rge. applicable thereto Wl4er 
other aupplements to thia tariff, an4 :!.ncreue the reaultil'lq total amount by aix (6) 
P'l'rcent. (~ Exception) 

For. purpoaes of diapoa1nq of fr&et:\.ona W'l.Ger prov:La:!.ona hereof, fract:\.ona of 
leas than one-hAlf cent shall l)e. drOpped and- frACtions of one-hAlf cent or qreAter 
ah411 be increue4 to the next higher whole cent. 

EX~ION.--~ surchArqe prov14ed- in this supplement shall not be applied-to 
those c:hArqes Getermined un4er tho, follow:Lnq prov1a.i.orul of this tariff: 

Cal Item 210 - Alternat:\.ve Appl1cat10n of common carrier RateaT &1'14 

(b) ltema 220' an4 221 - 'Alternative AppliCAtion of CombinAtion. with Common 
carrier RAtes. (R&:Llhe&4 to RAilhoa.4 portion only) . 

o IncreASO, Decision No. 83·061 



l)oc1a1on No. 

SOPPLEMENT 4l 

(Cancels Supplement 39 And Interim 
Surcharge Supplement An~ Order 

to this tAr1!! 1n ~c1aion 
No. 82<.53) 

(Supplements 2~, 38 40 and· 41 Cont41n 
All Changes) 

83061 

FOR THE 

~~S?ORTATION O~ FRESH FRQITS. 

P'RESK WGl!:'rllBLES 1>.."W ~~ 

CON'l'~ OWR '!'HE L'tmJ:J:C HICm>lA:lS 

l)J!:'!'\o,'Zlm PO:tm'S IN ~. STAn: 01" 

CALll"OJe..':tA AS D1'!SCRIBJ!:D RZREIN 

»P:':CA'r:O~ 01" StmCI1:AACE 
(See Pa~o 2 O! Th1a Supplement) 

Issued ])y the 
PWLIC tl':::.I'l'I:es C:OY.mSSION 01!' '!'HE STAT]!: 01" CALl'P'0RN""...A 

S~te nu11d1nq, CiVic Center 
San Francisco, Cal1!orn1a 94102 
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%Xcept' ~ OtherwUe provi~, COlDp\lte1:h.e ..mount 0: ChAr!"a in aceor4ance wi1;h 
f:hoe ~loM of th1a ~U! .. incll.lol11nq «11'1 s~c:h.Uges &ppUc@le thereto' under 
other auppl.ementa to thj,a' ~f .. ..nd i:l.cr6Aae tho res"",,t1n9' total allIOlolnt by aiX (6) 
p4ll:'Oant. (See ~ltpt1on) 

'1'or purpoaea of diapoainq of trACtiOn. Iolnd.er prov1sioll.l hereof, traet.iona of 
leu th&tl. one-hAl:! cent shoall be dl:oppe4 And tractions of on_hAlf cent or qreater 
ahAll. " incre.ue4 to the next h1¢ler ..,hole cent. 

l:XC%P1'ION.--':he sl.lrC'hArqe prov1de4 in thU supploment ahAll. nOt be app11e4 to 
thOM ch.ar9'e. 4ete:z:mine4 1.m4er the !ollow1nq prov1a:!.ona of this tAr:!.:!: 

(a) Iwa 120 .. .' Aceeaaor1al. ehu9ea rellultin9' underPU491'4ph l; Cb) 1 

(b) :_ 192' .. <:.0.1>. Shipmenta: 
.( 

(c) Item 210 - Alt.rnative Applica:t1on Of COl!\lDOn Ca.ttier Rate»; 

(d) Item 220 - Alternativo .Appllcat1on of Coml):LnAt1ona v1:th Common Curior 
Rate.. (RAilhead to ~J.heAd portion only) 1 

(0) Xtem230 - Alternative .AppUca.t1on of Split P1elcup 'Onder Rates COna~c:te4. 
by 0 .. 0: Combina.tiolU' W1th COl!lZ!lOn CArr:!.er Ra.te.~ (Ra.1J.h.oad to~ea.d 
portion, only) • 

(f) Item 240 - Alternative .AppUcation of Split 1>eliver,r Onder Rates Constructed' 
by TJ~ of CorIIl)1nAt1ona W;l.th common Ca.ttier :Rates., (RA11he&d to Ra.;l.l.head 
portion only) 1 and 

(<J) Sw:~qea appUc~le todellvltr108 at Col.den Caw Produce 'l'o::m1n4l an4, 
to Sarl..l"ranciac:o Produce 'l'e:z:m1n.al 411 Mt forth. j;n Supplement 29. 
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(Cancela Supplemen-e 7 a.n~ Xn-eor1mSureh&rtze 
Supplemen-e an~ Or4er to thia 't.Ar~!! ~ 

Decision ~o_ 82'53) 

(SuPPlements 8 ~4 9 Contain All Chantzea) 

nv..~SPOR'l'A'l':tON,· IN Bo:r..K, 01" 

N;:ruc:w.~ COMMO.oI'1'US A.~ 

RELA'l'El> AR'l'ICt.ES . 

N.JI.MEl) HE'RZIN 

OvrR THE PtmX.:tC HICHWAYSWI'rHIN .'rlm 

S'1'A'I'Z OF CJIl.Il"ORNIA. 

AnLlCATION 01" ~ClfARGz: 
(See ?4qe 2'o! ~ Supplemeat) 
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Xaaued by the 
PO:BI.IC 0'l'It.I'l'Il:S COMMISSION 01" no!: STA.."'l!: OF CJ\J:.:tJ!'ORNlA 

St.a.u Buil~9', Cinc Center 
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Except aa O-ther.r1.e provided, Compute the amount o! c:hArg-es in ac:c:or44nc:e .... ith 
the provi.ions of thU t4ri~t,. ineludinq any surc:h.4rqea 4$>p1.1c:Al)l.e the:ceto W'l4er 
other .upplements to this tariff, And increase the reaultinq totAl amount ~y five (5) 
percent.· (See Exc:ep~n) , 

1"0r purpoae. o! dillposinq ot tractj.Ons under provis10n. hereo!, !ractiona ot 
le •• ~ on-hAlt' cent ahAll be 4roppe(l. 'and !rac:t1ona o! one-hal! cent or 9X'GAter 
shall be increased to. the next hi<]h.er whole cent. 

EXCEPTION.~e surchar<]e provi~ed in thi. supplement shall not ~. apPli~ to 
thO" c:bar9'e. <l.ete~ under the tollow1nq prov.l.s10rul ot th.1s tarif!: 

(A) Item 200 - Alternative AppliCAtion ot Common Carrier RAte.: 

(1)) Item 210 - Alternative AppliCation ot COmbinAtiona With COmmon CArrier 
RAtea. (RAilhead to RA1lheA4 portion only) 1 a.nd 

Cc) Item 23Z - C.O.~. Shipments. 

o Increuo .. ~e1s1on :00. 83061 
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