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Decision No~ _8_3_0_9_Z_. __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF tHE STATE OF CALIFORNIA 

In the Matter of the Investigation 
into the ra1:es~ rules. regulations, 
charges. allowances and' practices 
of all common carriers, highway 
carriers and city carriers relating 
to the 'transportation of any and all 
commodities between and witb.1n all 
points and places in the State of 
california (including, but not limited 
to, transportation for which rates 
are provided ~ M1~ Rate Tariff 
No.2). 

And Related Matters. 

Case No. 5432 
Petition for Modification 

No,. '780 
(Fi1ed~ December 14.1973;. 
amended February 1 and, 

May 31, 1974) 

) case No. 5439', PetitiOll199', 
) Case No. 5441 ~Petition 286 

amended ,'Febr:uary,'l:: ·and:/·. " 
May 31.,' 1974) 

. <' .. ! 
Case No.;: 77~,.~et. it ... ion'~5 
(Filed ,December .. 14,.· 19.73-., 

--________________________________ -J 

INTERIM OPINION AND ORDER. 

Minimum Rate Tariffs 2, 1-B, 9 .. S, and 19 provide minimum 
class and commodity rates for the highway transportation of general 

commodities statewide and within the East Bay, San Diego, and San 
Francisco Drayage Areas.. Minimum. Rate Tariff 15 names minimum 

vehicle unit rates on yearly, monthly, and weekly bases.. Decision 
No'.. 82924 issued May 29, 1974 authorized a general cost offset 
increase in the aforementioned minimum rates effective July 1, 1974. 
!he california Trucking Association (CTA) seeks to have the-. minimum 

rates eseablisbed by Decision No. 82924 made subject to a fuel 
cost offset surebarge of.one percen,t .. 
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In support of the sought surcharge a verified statement 
prepared by the Director for CTA's Tra.nsportation Economics. Di.vision 
was atUlched to the petition as Exhibit B:. The director notes that 
the minimum rate levels eseab11sbed by Decision No. 82924 reflect 
.]an~ry 1974 fuel prices of 39 cents per' gallon for gasol:tne and 
36 cents per gallon for diesel. Tbe Commission ',s April 1974 Data 
Bank fuel cost report indicates that the. pr:tce of gasoline increased 
to 42.7' cents per gallon and diesel, to" 41.1' cents' per gallon. 'Based 
upon fuel purchases by bighway carriers of generalfre!ght shown 

in the Data Bank report the director bas determined a single factor 
fuel cost increase of 4.3 cents per gallon, for April 1974. From 
an analysis of the overall impact of fuel price changes: upon for-hire 
carriers of general freight within California the eTA director 

further determined that such carriers experienced a net increase of 
2 cents per gallon in their fuel costs during the months of May 
and June 1974. retit10ner suggests that the fuel cost increase 
of 4.3 cents per gallon determined for April 1974 be inereasedby 
4 cents per gallon to refleet a total estimated fuel cost!nerease 
of 8.3 cents per gallon as of .June 1974. Petitioner explains that 
it has employed this method to refleet in the various min~ rate 
tariffs the most current information available while .at the same 
time avoiding the neeessity for too frequent tariff adjustments. 

Petitioner bas employ~d the procedure establ ished in 
Decision No. 82905 (Appendix 8) dated May 29 ~ 1974 in Case No. 5432, 
et a1 •. , for· computing the proposed one percent: fuel cost offset. sur­
cbarge. While the resulting surcharge is slightly different,' .for 
the several minimum. rate tariffs involved petiti~er recommends 
that a single surcharge of one percent be uniformly applied. While 
the method employed by etA for dete~ning fuel cost .increases occur­
ring during months of May and June 1974 may be open to question, 
Commission staff review indic:Ltes that the s'ougbt: one percent fuel 
offset surcharge is not unreasonable. 
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Findings 

1. ByDecision 10.82924 issued May 29, 1974 in Case No-. 5432 
et a1., the minimum. rates contained in Minimum Rate Tar:i:ffsl-B, 2, 
9-B, lS, and 19 were generally increased effective July 1, 1974. The 
minimum rate levels thus established included an increment to com­
pensate for January, 1974 fuel costs of 39' cents per gallon for 
~asolinc and 3S cents per gallon for diesel. 

2. The California Trucking Association has demonstrated that 
as of June' 1974 highway carriers of general commodities. have exper­
ienced overall fuel cost increases of approximately 8:.3 cents per 
gallon. Such fuel cost increases are not currently reflected in the 
historical cost data underlying the existing level of rates 1lSllled 
in the several minimum rate tariffs involved. 

3. Petitioner has determined that, under the fuel cost offset 
surcbarge procedure established by Decision No. 8290.5- (Appendix B) 
dated May 29, 1974 in Case No. 5432 et al., a fuel cost increase of 
8.3 cents per gallon produces an overall fuel offset: :;urcharze of 
one percent. 

4. The increase in charges result:tnz.under petitioner's. propesed 
one percent fuel offset surcharge has been shown t~ be justified, 

and such increased charges are, and for the future will be" the just, 
reasonable andnondiscrim1natory minirnnm charges for the highway 
transportation of property governed' thereby. 
Conclusions 

1. The Second Amendment to Petitions 780, 199, 286, and 8S 
in Cases Nos. 5432, 5439', 5441, and 7783- of the California 'I':rtleldng. 
Association should be granted and Minimum Rate Tariffs 1-:8:, 2, 9-:8:, 
15, and 19 amended accordingly_ 

2 _ Common carriers should be authorized to depart· from· the· 
long- and short-haul provisions of: Section 460 of the Public: Utilities 
Code and the CoIlmissiou's tari.ff circular requirements, only t~ the 
extent necessary to publish the fuel offset surcharge ordered herein. 

3. For purposes involving distribution of tariffs, the surcharge 
supplement to M1nimu:m. Rate Tariff 2 will be provided in the ensuing 
order and' the like supplements toMinimu:m. Rate Tariffs l-:s., 9-:8:, 1$. 
and 19 will be accomplished by supplemental order • 
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4. A public hearing in this matter is not necessary. 
IT IS atDERED that: 

1. 31606, 
as amended) is further amended by incorporating therein, to· become 

effective July 13, 1974, Supplement 114, at1:ached, hereto and by 
this reference made a part hereof. 

2.. Cowkni' carriers subject to the Public 'Uti"l~ties Act', to 
the extent that they are, subject to Decision No. 31606-, as amended, 
are directed to establish in their tariffs the increases necessary 
to conformwltb the further~djustmentslordere~ by this decision. 

3.. Common carriers maintaining rates on. a level other than 
the minimum. rates for transportation for which rates are presc:rlbed 

in Minimum Rate Tariff 2 are authorized to increase such rates by 

the same amounts authorized by this decision for M1nimumRate kariff 
2 rates. 

4. Common. carriers maintaining. rates on ehe same level as 
Minimum Rate Tariff 2 rates for the transportation of commodities 
and/or for transportation not subject to Min:bnnm Rate Tariff 2 are 
authorized to increase such rates by the same amounts authorized 
by this decision for Minimum Rate Tariff 2 rates. 

5~ Coumon carriers maintaining rates at levels other than 
the minimum rates for the transportation of coamod:[:ties and/or for 
~ansportatiou not subject to Minimum Rate Tariff 2 are authorized 
to increase such rates by the same amounts autborizedby this 
deci:sion for Minimum Rate Tariff 2 rates. 

6. Tariff publications required or authorized to be made by 
common earriers as a result of this order shall be filed not: earli.er 
than the effective: date of this order and may be made effective not 
earlier than the fifth day after the effecti.ve date of this order~ 
on not less ~ five days t . notice to the Commission and' t~ the 
public; such tar1.'£f publications as are required. shall be made 
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effective Dot later than July 13~ '1974;, aad, &s to ~ff 
publicat:lons which are authorized but not requ1red'~ the' authority 

shall expire unless exercised within thirty days after the effective 
date of this order. 

7. Coumon carriers are authorized to depart frOm the Commis­
sion' s tariff circular requirements only to the extent necessary 
in establishing the interim- surcharge authorized- by this order. 

8. Coa:mon c:arr1ers~ in establishing and maintainin& the rates 
authorized by this order ~ are authorized to- depart from. the pro­

visions of Section 460 of the Public Utilities Code t~ the extent 
necessary to adjast long- and short-haul departures now maintained 
under outstanding authorizations; such outstanding authorizations 
are hereby modifi.ed only to' the extent necessaXy to comply with 
this order; and schedules containing the rates published under 
this authority shall make reference to- the prior orders authorizing 
long- and short-haul departures and to' this order .. 

9. In all other respects, Decision NO'. 3160&, as amended" 
shall remain in full force and effect. 

day of 

l'be effective date of this order is the- date bereof. £. 
Dated at &.n Fnmei.seo , californ1a~ this -,' ,;2'~ , 

JULY - ,1974. ' -
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StIP:n.z.'1.'Cl'l' 114 

(CAncela Supplements 110 an~ 113) 

(Supplements 73, 75, 77~ 87, 98, 112.an~114 Con~ All ChAnqea) 

':0 

MImMtlM. RATE TJ\Jttt'F :: 

NlI.MlNG 

MlNl.'oroM. RAn:s ~I> R~ 

FOR'llm 

TRA."SPOR'l'M'ION 01" PROPER'r:( OVER 'l'KZ 

PQat.:tC KlQ{WA'.tS Wl'.rHIN nm 

S1'ATE 01" CALUOR:>7.A 

1W>XAx. H%~ COMMO:< ClUUUERS 

H:tC;~ CO~RAC'l' CARRIERS 

CE.Mtm CO:'~ ~ 

I>CMP TRtlOC CARRIERS ' 

ANI> 

HOCSEliOLl) COOtlS ~ 

1.P~:tCAnON 01" S~C:~ 
(See Pa9'''' 2 of 'nU,a Sl.lpplemer.t) 

l)eeiaion No. 83092 
I"Ia~ by the 

Ptnlot.IC tJ'l'ILJ:1'US COMMISSION OP' 'l'KZ STATE 01" CALIl"O~ 
StAU Buil~9',. C:f.v:f.c Center 

SAn l"rand.co. C4J.:f.tornia 9U02 



Except ... otherwi_ prov:1.C!.O!I4, comp~te the A.IIIOunt of. ch4rgoea in AccorC!.AncO' 
~1th ~e prov1a10na or this tA::1.!!, 1ncluC!.1nQ any a~chAr~ea ApplicAble thereto 
~r other supplell'lOnta to this t4ri!!, an(!. 1nerea.ae the reauJ.tinq totAl amount 
1)y OM ~reent. 

l'or pw:po_a of C!.ispoa:1.nq of !rAct1on.a un(!.er prov1aiona hereOf r trAct1on.a 
ot lea. th.An on_hAlt cent shAll be drOppe(l an4 trAct101\Jl of. one-hal! cont or 
9J:eAter ah.J.1 l>e 1ncre_e4 to the next h.i.qher whole eont~ 

li:XCEnXONSI The aurc:harqe pro-n.4e4 in th1a supplement shAll not be 4ppl:l.e4 to 
tho_ <:Ur9 •• 4etexmine4 1.ln4er pro-n,s:l.ona of thj.II tar1!! speci!ieO.»elO\oT~ 

(&) Item 124., ChArqea tor hc:ort Servic_ CparA9'raph (e) only)-. 

(}» ltAtm 128, Charges tor Pe:o!l1t Shipments. 

(e) Item l4.7, MVert1a1nq on~pment. 

(d) Item 181-l, Spee:1.4l C.O'!). Service. 

(0) Item 182, collect on Pellver,r (C.O.~.) Sh1pmcn.ta. 

(t.) Item 200, AlternAtive .l\ppl1c4tion ot COmmon CArrier RAtes (rA:1.lhea.4 
to rAllheAd portiotl only). 

(9) Item 210" AlternAtive .l\PPlie4t:1.on ot Coml);i.nAtions "'1t1\ Common Carr1er 
RAte. (rA:1.lheA4 to ra.UheA4 portion only) .. 

Ch) Item 220, Alte:nAtive .l\pp:u.cat1on of Spl:1.t PiCkup un4er RAtes COnatl:Ucte4 
l>y Olle of COmb:1.nAtiona ~th COmmon. CU'%'ier RAtes (railheA(l to railhea4 
portion only) • 

(,1) Item 230, AlternAtive .l\ppl1c4t:1.on of Split Oeliver.('un~r Rot.toa COn~ 
atructe4 by -oao of COmb:1.nAtiona ~th Common Carrier RA'tea (rAilhe4(!. to 
railhe&4 port1on Only). . 

(~) Item 2GO .. l"orklift Service RAtes. 

<> Incr~, TJec.iaiOn. No. 83092 


