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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of )
) Application No. 55123
ALCO TRANSPORTATION CO. )  (Filed August 19, 1974)
) and Amendment
a coxporation, for authority to issue g
)

(Filed August 26, 1974)
registered and negotiable notes.

OPINION

Alco Transportation Co. secks authority to issue
promissory notes in the aggregate principal amount of $150,000.

Applicant is a California corporation operating as a
highway common carrxier in portions of southern California.
Operations are also conducted under permits issucd by this
Commission and under Interstate Commerce Commission authority.

For the yecar 1973 it reports operating revenues and net income in
the respective amounts of $1,865,845 and $21,655.

In order to obtain funds to reimburse its treasury for
capital expenditures, the company proposes to issue to its
majority sharcholder unsccured ncgotiable promissory notes
aggregating $150,000 in denominations of not less than $5,000.

The notes would mature in five years and would bear interest,
payable quarterly, at the rate of &% per annum. Upon reimbursement
of its treasury, applicant proposcs to retixe a portion of its
shortrtérm;indebtedness.

After consideration the Commission f£inds that: (1) the
proposed notes would be for a proper purpose: (2) the money,
propcrty ox labor to be procurced or paid for by the notes herein
authorxzeo is rcasonably required for the purpose specified
herein; and (3) such purpose is not, in whole or in part, reasonably
chargeable to operating expenses or to income.
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On the basis of the foregoing findings we conclude that
the application, asamended, should be granted. A public hearing
is not ncecessary.

IT IS ORDERED that:

1. Alco Transportation Co., on or after tho cffective date
hereof and on or beifore December 31, 1974, for the purpose of
reimbursing its treasury for capital expenditures, may issue
promissoxry notes in the aggregate principal amount of not exceeding
$150,000, which notcs shall be in substantially the same form as
Exhibit A, attached to the application, with five-year maturities
and C% annual interest rates.

2. Alco Transportation Co. shall £ile with the Commission
the report required by General Order No. 24~B, which oxder, insofar
38 appliaable, is herchy made a pavt of this ovder.

3. This oxrdor shall bocome effoctive whan Alco Transportation
Co. has paid the fee prescribed by Section 1504 (b) of the Public
Utilities Code, which feo is $300. \

Dated at Sen Frand®  california, this Z/,{ day
of September, 1974.

Cowmi==tcomer W4)liam Svmons, Jr., dbeing
gareqanntly shugnt, ¢4d4 not participate
in the &ispositiof of this proceeding.

Commiasioner Thomas Moran, being —
n::suruy absent. did not participate Commissioners

45 the diaposition of this procesdings
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