Decision No. _S3708 @@Q@m AL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the natter of the application of )

E. E. Erich, owning and operating )

two separate water systems, namely, §

FRENCH GULCH WATER SYSTEM and FRENCH

GULCH DITCH SYSTEM: to sell and trans- )

feé’ and Mark V.dParﬁéttdto purchase ;

and acquire the ditch and water ;

rights included in the French Gulch g Application No. 55134
Ditch System located in and near the (Flled August 26, 1974)
town of French Gulch, Shasta County, ;
California, and to merge users of the
French Gulch Water System with users
of the French Gulch Ditch System and
terminate the French Gulch Water
System as a public utility, g

OPINION

This joint application of E. E, Erich and Mark V.
Parrott requests authority for the following:

1. That E, E. Erich be allowed to sell and transfer the
Frevch Gulch Ditch System, a certificated public utility, and
Mark V. Parrott be allowed to purchase the said water system,
which is located in and near the town of French Gulch in Shasta
County, California.

2, That the French Gulch Water System, a public utility
system having 11 customers in and near the same area, be allowed
to terminate its service as a public utility, and to have its
customers hereafter serviced by the French Gulch Ditch System.

3. That the proposed comsideration to be paid is the sum
of $10 and the willingness of the purchaser to undertake the
responsibility for the continued maintenance and operation of the
French Gulch Diteh System, and to serve the present users of the
French Gulch Water System.




The French Gulch Ditch System 1S a gravity water system
cextificeted under authority granted in Decision No. 51457 dated
May 10, 1955.

The French Gulch Water System was tramsferred to the
present operator by Decision No. 72712 dated July 6, 1967 and is
a system furnishing water under pressure to 1l active service con-
nections.

Mark V. Parrott acknowledges that he is aware that each
year since 1955 the cost of maintenance and operation of the French
Gulch Ditch System has exceeded the revenues and he has indicated
his willingness to acquire and operate the system and to be respon-~
sible for its maintenance and operation. Mr. Parrott has indicated
that he will continue to service the existing 1l users of the
Trench Gulch Water System, through the facilities of the French
Gulch Ditch System, Applicants have represented that all 11 users
of the Water System have agreed to allow that system to terminate
its service and have their water supplied by the French Gulch Ditch
System under the latter's gravity supply, primarily because the
users will xeceive the water at a lower cost than they had received
it from the Water System.

The present owner of these systems, Mr. Erich, is now
80 years of age and desires to be relleved of the responsibility of
maintaining and operating the system.
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Findings
1. The proposed purchaser has the ability to acquire and

operate seller's system without interruption of service.

2. The proposed sale and transfer will not be adverse to
the public interest,

3. The present customers of the French Gulch Water
System will be adequately served by the French Gulch Ditch System
if the French Gulch Water System is discontinued as a public
utility.

4, The French Gulch Water System's discontinuance is
not adverse to the public interest,

5. The existing customers of the Fremch Gulch Water
System have indicated their willingness to be served under the
gravity system of the French Gulch Ditch Systenm.

6. We find with reasonable certainty that the project
imvolved in this proceeding will not have a significant effect
ou the environment,

Conclusion

1. The application should be granted in accordance with
the findings.

2, The authorization granted shall mot be construed as a
finding of the value of the rights and properties authorized to
be transferred.

3. Mark V. Parrott is pleced on notice that operative
rights, as such, do not constitute a class of property which may
be capitalized or used as an element of value in rate fixing for
any amount of momey in excess of that originally paid to the State
as the consideration for the grant of such rights, Aside from
their purely permissive aspect, such rights extend to the holder
a full or partial momopoly of a class of business. This monopoly
<eature may be modified or canceled at any time by the State,
waich is not in any respect limited as to the number of rights
which may be given.
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IT IS ORDERED that:

1. On or before December 31, 1974 E. E. Erich, doing business
&s French Gulch Water System and French Gulch Ditch System, may sell
and transfer the French Gulch Ditch System referred to in the appli-
cation to Mark V. Parrott.

2. As a condition of this grant of authority purchaser shall
assume public utility obligations of seller within the area served
by the water system being transferred and shall assume 1iability for
refunds for all existing customer deposits and advances pertaining
to the water system being transferred. Purchaser shall assume to

furnish water service from the Fremch Gulch Ditch System to all
1l existing customers of the French Gulch Water System undexr the
same teriffs and terms applicable to customers of the French Gulch

Ditch Systen.

3. Within ten days after completion of the transfer purchaser
shall notify the Commission, in writing, of the date of completion
and of the assumption of the obligation set forth in paragraph 2 of
this oxder.

4. Purchaser shall either file a statement adopting the
taxiffs of seller now on file with this Commission cr refile under
its own name those tariffs in accordance with the procedures
prescribed by General Order No. 96-A. No increase in rates shall
be made unless authorized by this Commission.

5. On or before the date of actual transfer, seller shall
deliver to purchaser, and the latter shall receive and preserve
all records, memoranda, and papers pertaining to the comstruction
and operation of the water system authorized to be transferred.

lym
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6. On or before the end of the third month after the date
of actual transfer purchaser shall cause to be filed with the
Commission, in such form as it may prescribe, an annual report
covering the operations of seller for the period commemcing with
the first day of the current year to and including the effective
date of the transfer.

7. Upon compliance with all of the terms and conditions
of this order, seller shall be relleved of its public utility
obligations in comnection with the water system transferred.

8. Om or before December 31, 1974 and on not less than
10 days' notice to the Commission and the public, E. E, Erich,
doing business as French Gulch Water System, may discontinue this
public utility water system.

9. Upon such discontinuance of service, all tariffs

presently on file with this Commission in the name of
French Gulch Watexr System are cancelled,

10. Upon such discontinuance of service, the rights authoxr-
ized by Decision No, 72712 dated July 6, 1967 are revoked.

The cffective date of this order is the date
hereof.

Dated at San Francisco , California, this _AZ Z
day of NOVEMBER __, 1974.

e

/0

/ComEEBSIaners

Commissionor Thomas Moran, being A
necossarily abseat, did not participate
=3~ in the dispesition of this proceeding.




