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Decision No. 83759 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS AND 
ELECTRIC COMPANY and the CITY OF LODI 
for an order authorizing the former 
to sell and convey to the latter 
certain electric distribution 
facilities in accordance with the 
terms of an agreement da.ted 
August 14, 1974. 

(Electric) 

o PIN ION -.-.-------

Application No. 55257 
(Filed October 17, 1974) 

Pacific Gas and Electric Company (Pacific) and the city of 
Lodi (City) request authorization for Pacific to sell to City certain 
electric facilities in the city of Lod1; to consumma{e this sale 
in accordance with the terms of a contract dated August 14, 1974; and 
to relieve Pacific, concurrently with the sale and transfer of th~ 
facilities, of ,the public utility duties and responsibilities of 
an electrical corporation within the area involved. A copy of the 
contract is attached to the application as Exhibit B. 

The contract prov1des that Pacific shall sell for $2,666 
those electric distribution facilities installed as of December 18, 
1973, in the area annexed to City known as Moore Wisner Addition No. 1 
and W1sner Addition No.2. Any additions to and betterments of the 
facilities made by Pacific subsequent to December 18, 1973 are to be 
sold for total cost as determined by Pacific's standard ac count 1ng 

practice. The current ad valorem taxes for the tax year in which 
the facilities are conveyed are to be prorated between Pacific and 
City. The electric fa.cilities to be sold are shown on a map made a 
part of the contract. The historical cost of the facilities to be 
transferred is estimated to be $1,523. , 
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The contract contains the provision that it shall not 
become effective until the Commission shall, by its order, authorize 
Pacific to carry out the terms of the contract. 

Pacific's reasons for executing and desiring to consummate 
the agreement of August 14, 1974 are as follows: 

"City is., and for some time has been, the ot-mer of 
an electric distribution system located within the 
corporate limits of the city of Lcdi. From this 
system City furnishes electric service to many of 
the residents and inhabitants thereof. The 
properties which Pacific proposes to convey are 
located in areas which have been annexed to and 
have become a part of the city of Lcdi. City 
desires to acquire the electric distribution 
facilities of Pacific described in the agreement 
and incorporate them into its municipal electric 
distribution system. City intends, upon acquiring 
such properties, to continue furnishing the electric 
service now being supplied by these facilities." 
Applicants assert that the agreement 'of August 14, 1974 is 

fair, just, and reasonable to the parties thereto and the customers 
affected thereby; that the properties and business which Pacific 
has agreed to sell to City are reasonably worth the amount City 
has agreed to pay therefor; and that Pacific and City desire to 
effectuate the agreement in accordance with its provisions. 

For the twelve month period ending January 21, 1974 Pacific 
supplied electr1c service from the facilities involved to twenty­
three customers in the annexed areas. 
of $4,423.74 fro~ these customers. 

Pac1fic derived gross revenue 

, 

The furnishing of electric service to these customers by 
City at its effective rates and charges will not result in the 
charging or collecting of rates or charges L~ excess of those paid 
to Pacific by the customers for electric service. 

Pacific holdS no MLX or credit depOSits for these customers. 
The action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be 
transferred. 
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Findings 
We finCt tha.t: 

1. Pacific holds no MIX or credit deposits from customers 
whose serv1ce w1ll be transferred to C1ty. 

2. The proposed sale described in 'this application will not 
be adverse to the pub11c interest. 

3. A public hearing is not necessary. 
4. With reasonable certaloty the project lovolved in th1s 

proceedL~g will not have ~ $ignificant effect upon the environment. 
We conclude that the applicat10n should be granted. 

ORDER 

IT IS HEREBY ORDERED that: 
1. Pacific Gas and Electric Company may sell and convey to 

the c1ty of Lodi, in accordance with the terms or the contract 
dated August 14, 1974, a copy of which is attached to the application, 
the electric distribution facilities described there1n and shown 
by the map attached thereto. 

2. Upon completion of the sale and transfer authorized by 

this order and upon compliance with all the terms and conditions 
of this order, Pacific Gas and Electric Company shall be relieved 
of its public utility obligations in connection with the utility 
system transferred. 

3. Pacific Gas and Electric Company shall, within thirty 
days after such sale and transfer, notifY this COmmission 10 
writing of the date thereof. 
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4. In the event the city or Lodi does not consummate the 
purchase of the property under the terms of the contract dated 
June 12, 1974 within two years after said date, the authority here1n 
granted shall expire. 

The effective date of this order shall be twenty days after 

the date hereof. 
Dated at __ -io"ZSa%l ........ £~~=·~o ___ , California., this ;t: 'O...J 

day of NOVEMBER , 1974. 

0C 
" .. ' 

~,.~ .. ", ".' ~ 
~lIiInissoners 


