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Decision No. 8376·1 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 

CONTINENTAL TELEPHONE COMPANY 
OF CALIFORNIA, a California 
corporation, 

for ~uthority to issue and to renew 
certain promissory notes. 

) 
) 
) 
) 
) 
) 
) 
) 

Q.~!.E!'Q.N 

Application No. 55303 
(Filed November 13, 1974) 

Continental Telephone Company of California seeks 
authority to issue and renew promissory notes in the aggreg~te 
principal amount of ~ot exceeding $6,700,000. 

Applicant is a California corporation furnishing local 

and toll telephone service in portions of Arizona, california and 
Nevada. For the l2 months ended September 30, 1974, it reports 
operating revenues and net income in the respective amounts of 

$78,200,512 and $12,729,083. 
The utility reports that it has outstanding $17,000,000 

of loans payable to Bank of America National Trust and savings 
Association, the proceeds of which have been used to finance its 
1973 and 1974 construction program. The company intends to refund 
its outstanding bank loans in January, 1975 through the sale of 
additional first mortgage bonds. Applicant estimates that the 
maximum amount of outstanding notes which would represent 
borrowings exceeding 12 months would be $6,700,000. New notes 
would bear interest at the bank's prime rate and would mature 
not later than January 31, 1975. 
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After consideration the Commission finds that: (1) the 
proposed notes would be for a proper purpose: (2) the money, 
property or labor to be procured or paid for by the notes herein 
authorized is reasonaDly required for the purpose speeifiea 
hereiQ. and (3) such purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to income. 

On the Dasis of the foregoing findings we conclude 
that the application should be granted. A pUblic hearing is 
not necessary. The authorization herein granted is for the 
purpose of this proceeding only and is not to be construed as 
indicative of amounts to be included in proeeedings for the 
dcter.mination of just and reasonable rates. 

~a~~a 

IT IS ORDERED that: 
1. Continental Telephone Company of California, for the 

purpose set forth in the application, may issue promissory notes 
in the aggrc9~tc prineipal amount of not exceeding $6,700,000, 
and notes refunding said notes, tho last of which shall be due 
and payable not later than January 31, 1975. 

2. Within thirty days after issuing any of the notes 
herein authorized, Continental Telephone Company of California 
shall file with the Commission a copy thereof as actually issuod., 

, 
The filings shall be in lieu of reports under General Order No. 24-B. 
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3. This order shall become cffcct.ive when Continental 
Telephone Company of c~lifornia h~s paid tho fee prescribed by 

SQction 1904(b) of the ~blie utilities code, which fee is $7,700. 
Datod at San Francisco, Cal ifornia, this ,.2.t, ft. dllY 

of NOVEMBER , 1974. 

PUBLIC UTllmES CO~WSS:ON 
STA'I'E OF CALIFOR..'nA 

PUBLIC UirLITJES COMMISSION 
STAn: OF C'ALIFORNIA 

---_.--.-..... , ..... 
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