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Decision No. 84039 ~R~{j]~N'Al 
BEFORE THE PUBLIC UTILITIES COMMISSION OF Tim STATE OF CALIFORNIA 

Application of CITIZENS v~ItI~IES 
COMPA~~ OF CALIFORNIA to increase 
its rates and charges tor its water 
syste~ serving the Niles-Decoto 
area in Alameda County. 

Application of CITIZENS UTILITIES 
COMPANY OF CALIFORNIA to increase 
its· rates and charses-fo·r :1. ts 
"Tater system serving the N11es­
Decoto area in Alameda. County_ 1 
--------------------------) 

Application No. 53178 
(Filed February 29, 1972; 

rehearing granted 
October 30, 1973) 

Application No. 54960 

On Dece~ber 17, 1974, we issued DeCision No. 83855 in 
Application No - 5317B. By this deCision ",e deCided tha.t 1iber<l1-
ized depreCiation and the job development investment credit should 
be treated on a normalized baSis in the computation of federal 
income tax - Support :tor "chis action was based 'to1holly on Decision 
No. 83162;. an opinion in a proceeding involving The Pacific Tele­
pl10ne and Telegraph Company (PTet.r)_ 

\'Thi1e it is true that we permitted normalization in the 
PT&T proceeding, we also imposed a limitation thereon. Thus, in 
Decision No. 83540, i'le provided' for a procedure to insure that the 
rates authorized J?T&'X ",ould not result in earnings that-produce 
a rate of return in e;:cess of that al1o'llec in Decision No. 83162.1/ 

11 'I'l'lis procedure i'ras also required in the most recent rate pro­
ceeding~nvolving General Telephone Company of California. 
(See Decision No. 83779).' .. 

, .... 
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No such limitation ~'la:z imposed by Decision No. 83855 with respect 
to the rates of Citizens Utilities Company (Citizens). 

In addition." it now appears that fIre mista1{enly ::;tated 
that JDIC should be tre~ted on a normalized basis. In Decision 
No. 81821, ... :e specifically recognized that Ci t1zens computed JDIC 
" ••• on the 1971 and 1972 plant additions ana deducted 3.5 percent 
(spread over 28 years) of this credit as an annual amo~~t ~rom the 
federal income tax. 11 Tllis is ratable flow-through" not normaliza­
tion~'. There' is no evidence in this record to sho ... , that Citizens is 
proposing to chans;e its method of dealing ",1 th JDIC. 

The above-noted discrepencies should be corrected. 
However." in light :)f Public' Utilities Code Section 1708 "re recog­
nize that an opporcuni ty to be hellrd must be afforded parties in 
Application No. 53173 before a modification to Decision No. 83855 
CM. be effected. 

THEREFORE IT IS ORDERED that: 
1. Application No. 53178 is hereby reopened; 
2. Unless a written protest is filed within three (3) 

days after tbe effective date of this order." Decision No. 83855 
Chall be modified by the addition of the following orders: 

(~) Citizens Utilities Company is hereby directe~ to 
file with this Cocmiss10n results of operations reports for its 
Nilec-Decoto area~ on or before M3y 31" 1975, eetailing its earn­
ings for the quarter ending Y~rch 31, 1975." and the l2-month 
per1oc1 endinz March 31, 1975~ as specified in If Appendix At! 0: thiz 
order. Citizens Utilities Company is further directed to file 
results of operations reports tor its Niles-Decoto area. tor each. 
quarter subsequent to V~rch 1975, detailing its earnings for the 
l2-month period ending that q,uarter as specified in trAppendiX An 

of this order. Each q,uarterly report su'bsequent~ to the initial 
report shall be filed no later than 60 daysa!ter the' close of the 
quarter involved.. , 

(b) C1 t5:zens Utilities Company shall wi thin ten (10) days 
of the date of this order advise the Commission and the part1~s to 
these proceedings whether" in connection with any order issued by 

2. 
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the Commission in Case No~ ~~~nstituted concurrently 
here't'lith indicatinG to the Company that it appears to the Commis­
sion that the Company ~ be realizing earnings which result in a 
rate of return in exce=s of that allowed by Decision No. 81321, 
:i. t consents to the inclusion 10 such order of a provision requir­
ing that rates collected subsequent to the da"ce of such order '111111 
be subject to refund pendinG determination by the CommiSsion, 
after hearing, of the justness and reasonableness of said rates, 
and thereby waives the prior hearing requirement set fortl'l in 
Section 728 of the Public Utilities Code. 

3. U~~ess a written protest is fi1e~ within three (3) 
days after the effective date of this order~ Finding No. 1 in 
DeCiSion No. 83855 Shall be modified as follo~rs: 

tTl. Liberalized c'lepreci.:ltion should be 
treated on,a normalized basis as provided in 
Decision No. 81821; the Job Development Invest­
ment Cre~it should be treated on a ratable 
flo~1-throu3h basis. 11 

4. If a protest is filed to Ordering Paragraphs 2 
and/or 3 tori thin tl~ree (3) days after the effective date of this 
order, the modifications set forth in said Ordering Paragraphs 2 
and/or 3 sh~ll not become effective. 

5. If a protest is filed to Ordering Paragraph 2 
within three (3) ~ays after the erfective date of this order> 
Case No. : 98&5 instituted concurrently here'lri th shall be 
discontinued. 

6. If a protest is filed to Ordering Paragraphs 2 
and/or 3 within three (3) days after the effective date of this 
order> Application No. 53178 shall be deemed consolidated ~1ith 

3. 
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Ap~licat1on No. 54900 tor the purpo~e of considering whether the 
lJ1odi1"ic~t1ons s'et forth in OrderinG Paragraphs 2 ane/or 3 sl'lould 
'be adopted. 

The effective date of this order shall be the date 
hereof. 

Dated at San Frn.n~ , C3.1i~ornia > this .2,J"J, day of -JA~UARY > 1975. 

..' . .;~ 
~.-:...,:, 0.......... ..... 

< S'~R '?-~~.~~~ 

.. ,. .". ~ , " 

commissioners 
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APPENDIX A 
Page 1 of 2 

Citizens Utilities Company ot California shall prepare and 
file quarterly With the California Public Utilities Commission 12 months 
ended results of operations reports tor its N1les-Decoto service area 
in Alameda. County. These reports shall proVide in detail its earn1ngs 
for the Niles-Decoto service area on an as reportecl and on DeCiSions 
Nos. 81821~ 83855 a.n<t)4039adopted bases tor each 12-month ending 
per10cl commenc1:o.g With the quarter ending March 31~ 1975 and con.t1nUing 
each quarter thereafter. 

Each results of operation report shall contain the tollow.L~ 
detailed information: 

1. Opera.t1t;lg Revenues 

a. Commerc1a.l Metered Service Revenues 
'0.. Fire Protection Service Revenues 
c. Other Revenues . 
d. Total 

2. Operating Expenses 
a. Source o~ Supply Expense 
'0 • Pumping Power 
c. Transmiss10n and'Distribut1¢n Expenses 
d. Customer Accounting Expenses 
e. Administrative and General Expenses 
f. Depreciation Expense 
g. Other Operating Expenses 
h. Total 

3. Taxes 
a. Federal Income 
b. Job Development Investment Creclit 
e. California Corporation Franchise 
cl. Social Security 
e. Other 
r.. Total 

4.. Balar ... ce 'Net Revenues 
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APPENDIX A 
Page 2 of 2 

5.. Weighted Average Rate Base 

a.. Plant in Service 
b. Allocated Common Plant 
c. Construction Work 1n Progress - Non-Interest Bear1ng 
d.. Working Cash Allowance 
e. Material and. Supplies 
f. Advances for Construction 
g. Contributions in A1d of Construction 
h. Depreciation Reserve 
1. Reserve for Deferred Taxes 
j. Total 

6. Percent Balance Net Revenues to Weighted 
Avera.p:e Rite Base (Rate 01' Return) 
Each results of opera.tion report shall contain information 

separately computed on each of the following bases: 
A. As Recorded 
B. Adjusted to Eliminate Unusual or Nonrecurring Items, 

with Explanations as Necessary. 
C. DeCisions Nos. 81821, 83855 n,n,$4039 Bases Including 

the FolloWing DeciSions Nos. SI821, 83855 and 
Adopted Adjustments: 

1 Dues, Donations and Contr1~utions 
2 Lega.l and Regulatory COmmission Expense 

4
3 Stamford and Redding Adm1nistra.tive Office Expense 

Re:t.\lnd of Exces·sive Ground Water Taxes 
5 Working Capital Allowance 
6 Other Dec1,sions Nos. 81821, 83855 and 84039 

Adjustments 
(7) Other Ra.te~~1X1ng Adjustments as Appropria.te 

D.. DeCisions Nos .. : '0'182l, 83855 and8A0393a.seli, ~.s......e.Aove 
but with DeciSions Nos. 81821~5 ando~U~~tes 
Annualized. 

The first report~ tor the period end1ng March 31, 1915 shall . 
be filed on or 'before May 31> 1975.. Each subsequent report shall be '-. 
filed no later than sixty days a.f.ter the close of the reporting 
quarter. 


