
Decision No. 84:111 
BEFORE THE l?UBI.IC 'O"I'ILITIES COMMISSION OF T"'dE STATE OF CALIFORNIA 

In the Mattor of the Application ) 
of CALIFORNIA-AMERICAN WATER ) 
COMPANY for authority to execute ) 
a loan agreement ana to issue a ) 
promissory note in the a:uount of ) 
$1,000,000. ) 

--------------------------) 
OPINION ...... -~ .... ---

Application No. 55462 
(Filed January 29, 1975) 

California-Amorican Wat~r Company sccks authority to 
execute a loan agreement and t~ issue a note in the principal 
amount of $1,000,000. 

Applicant is a California corporation owning and 
operating public utility water systems in the counties of 
Los Angeles, Monterey, San Dieso and ventura. For the year 

1974 it reports operating revenues and net income in the 
respec'eive amounts of $13,476,814 and $9l3,729. 

By Decision NO. 78600, dated April 27, 1971, in 
Application No. 52531, as modified by Decision NO. 82254, 
dated December 13, 1973, and Decision No. 83928, dated 
December 30, 1974, in Application No. 54473, the Commission 
authorized California-American Water Company to issue notes 
evidencing borrowin~s against a $3,000,000 open line of credit 
'to and including March 3l, 1975. The present application 
indicates a balance of $1,000,000 due undor said line of credit 
after applying a portion of the proceeds of its 1974 Series 
Debentures, and that Bank of America National Trust and savings 
Association has agreed to convert said $1,000,000 aalance into 
a S-ye.ar term loan to be evidenced by a promissory note. Said 
note would be repayable in semi-annual installments of $100,000 
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each, plus interost, payable monthly, at the bank's prime r~te 
for the first year, at said prime rate plus 1/4% for the next 
two years, and at said prime rate plus l/~Io for the last two 
years. 

After consideration the commission finds that: (l) 
the proposed note would be for a proper purpose; (2) the money, 
property or labor to be procured or paid for by the note herein 
authorized is reasonably required for the purpose specified 
herein; and (3) such purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to income. 

On the basis of the foregoing findings we conclude 
that the application should be granted. A public hearing is 
not necessary. The authorization herein granted is for the 
purpose of this proceeding only and is not to be construed as 
indicative of amounts to be included in proceedings for the 
determination of just and reasonable rates. 

ORDER -..-.--..-
IT IS ORDERED that: 

1. California-American Water Company, on or after the 
date hereof and on or before March 31, 1975, for the purpose 
set forth in the application, may execute a loan agreement and 
may issue a term note in the prinCipal amount of not exceeding 
$1,000,000. The c:1ocuments shall be in su.bstantially the same 
forms as those attached to the application. 

2. california-American Water Company shall file with 
the conuuission the report requirec:1 by General Orc:1er NO'. 24-B, 
which order, insofar as applicable, is hereby made a part of 
this oraer. 
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3. The effective date of this order is the date hereof. 
Dated at San Franeisco, california,. this j tt~ day 

of February, 1975. 
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