Dec:ision No. 84122 ' G?‘*;@g?r&l

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALLFORNIA

In the Matter of the Application of
¢.C.T., INC., a corporation, COASTAL ;
TERMINALS, INC., a corporation, and
ANDERSON CARIAGE a corporation, for %
§
§

authority for 6. é. T., INC. to purchase
a certain certificate of public con-
venience and necessity and certain
property and for COASTAL TERMINALS,
INC, to purchase a certain warehouse
certificate of public convenience and
necessity, all from ANDERSON CARTAGE,
and for G.C.T., INC. and COASTAL

- TERMINALS, INC. to assume certain
Lndebtedness.

Application No. 55377
(leed December 13, 1974)

OPINION

G.C.T., Inc. (GCT) has applied to purchase the genmeral
coumodity highway common carrier certificate of Anderson Cartage
(Anderson) described in Decision No. 60020 dated May 3, 1960 in
Applications Nos. 41612 and 41918 along with 0peratxng equipment,
tools, accessories, and goo&wzll.

Coastal Terminals, Inc. “(Coastal) the warechouse affiliate
of GCT, has applied to purchase the public warehouse cextificate
transferred to Anderson in Decision No. 60020 dated May 3, 1960
in Application No. 41918, and certain real property.

The highway common carrier certificate to be transferred
concerns the transportation of general commodities with certain
excep:ioﬁs, generally between the Sacramento vicinity and Turlock,
on U. S. Highway 99; the Sacramento vicinity and Tracy via U. S.
Highway 50; Tracy and Manteca via U. $. Highway 50 and State
Highway 120; and the Sacramento vicinity and Stockton via certain
unnumbered county rogds. GCT will purchase the operating equipment
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free of liens for $115,000, parts, accessories, and tools for
$4,291, the certificates and goodwill for $6,000, and a covenant
by Anderson not to compete as a motor carrier foxr five years for
$8,000. GCT will finance the purchase by borrowing $105,700 from
the Wells Fargo Bank and executing a promissory note therefore,
with payments of $2,246 per month for 60 comsecutive months,
starting January 5, 1975.

The warehouse certificate to be transfexred concerns
the operation of 24,000 square feet of floor space in Stockton.
Coastal will purchase the xeal property in Stockton for $51,300
and the certificate and goodwill for an additional $1,000. Coastal
will borrow $34,000 from the Wells Fargo Bank and execute a promis-
sory note therefore, secured by a deed of trust on the real propexty
purchased. The note will be paid in monthly installments of $387,
starting on November 1, 1974 and contiauing until November 1, 1989.

GCT and Coastal are corporations operating out of the
same office and terminal in San Jose. The former is a certificated
highway common carrier of gemeral commodities (under authoxity of
Decision No. 81405 dated May 22, 1973) through the Bay Area to San
Rafael and southerly to Salinas and Moanterey. It also holds radial
highway and contract carrier permits. It operates with 75 tractors,
6 trucks, and more than 100 trailers of varied types. A balance.
sheet dated September 30, 1974 shows total assets of $1,115,682.50
and current liabilities of $345,222.51. The income statement. for
the first nine months of 1974 indicates a gross income of
$1,885,480.06, expenses of $1,838,863.74, and a net income of
$4,505.57. The latter operates 120,000 square feet of public
warehouse in San Jose under authority of Decision No. 79233 dated
October 13, 1971 in Application No. 52816. It has total assets of
$233,668.01, current liabilities of $8,890.19, a gross income of
$57,455.14, expenses of $36 541.95, and a net lncome of $20, 913 19.
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Anderson is a California corporation presently operating
as a public utility warehouseman in Stockton and as a certificated
highway common carrier of gzemeral commodities in intrastate and
interstate commerce. It is alleged that Mr. Anderson died recently
and his widow has no desire to manage the business and prefers
that it be sold. It is further alleged that if this application
is granted, the Anderson customers will continue to be served by
Coastal and GCT. A copy of this application was mailed to the
California Trucking Association in Burlingame, and to the California
Warehousemen's Association in San Francisco. No protests have
been filed. '

The proposed security issue is for proper purposes and
the money, property, or labor to be procured or paid for by the Iissue
of the security authorized by this decision is reasonably required
for the purposes specified, which purposes axe not, in whole or in
part, reasonably chargezble to operating expenses or to income.

Public convenience and necessity require that GCT be
authorized to engage in operations in intrastate commerce as
proposed in the application and also require that GCT be authorized
to engage in operations in interstate and foreign commerce within
limits which do not exceced the scope of the intrastate operations
authorized by this decision.

‘After concideration the Commission f£inds with reasonable
certainty that the project involved in this proceeding will not
have a significant effect on the environment and that the proposed
transfers would not be adverse to the public intezest‘and concludes
that the application should be granted. A public hearingz is not
necessary. The oxrder which follows will provide £or, in the event
the transfer is completed, the revocation of the Anderson, GCT,
and Coastal certificates and the issuance of an in lieu certificate
to GCT and to Coastal. :
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GCT and Coastal are placed on notice that operative
rights, as such, do not constitute a class of property which wmay
be capitalized or used as an element of value in rate fixing for
any amount of money in excess of that originally paid to the State
as the consideration for the grant of such rights. Aside from
their purely permissive aspect, such rights extend to the holder
a full or partial monopoly of a class of business. This monopoly

- feature may be modified or canceled at any time by the State, which

is not in any xespect limited as to the number of rights which
may be given. |

IT IS ORDERED that:

1. On or before April 1, 1975, Anderson Cartage (Andexrson)
may sell and transfer the operative rights and property referred
to in the application to G.C.T., Inc. (GCT).

2. Within thirty days after the transfexr GCT shall file
with the Commission written acceptance of the certificate and a
true copy of the bill of sale or other instrument of transfer.

3. GCT shall amend or reissue the tariffs on f£ile with the
Commission, naming rates and rules governing the common carrier
operations transferred to show that it has adopted or established,
as its own, the rates and rules. The tariff filings shall be made
effective not earlier than five days after the effective date of
this order on not less than five days' notice to the Commission
and the public, and the effective date of the tariff filings shall
be concurrent with the transfer. The tariff filings made pursuant
to this order shall comply in all respects with the regulations
governing the construction and filing of tariffs set forth in the
Commission's Gemeral Order No. 80-Series. Failure to comply with
the provisions of General Order No. 80-Series may result in a
cancellation of the operating authority granted by this decision.

A
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4. On or before the end of the third month after the transfer,
GCT shall cause to be filed with the Commission, in such form as
the Commission may prescribe, an annual report, or reports, related
to the operations of Anderson for the period commencing with the
first day of the current year to and including the effective date
of the transfer. '

5. In the event the transfer authorized in paragraph 1 is
completed, effective concurrently with the effective date of the
tariff filiags required by paragraph 3, a certificate of public
conveniecnce and necessity is granted to GCT, a corporation, autho-
rizing it to operate as a highway common carrier, as defined in
Section 213 of the Public Utilities Code, between the points and
over the routes set forth in Appendix 2 of this decision.

6. The certificate of public convenience and necessity granted
by Decisions Nos. 60020 and 81405 is revoked effective comcurrently
with the effective date of the tariff £ilings wequired by paragraph3.

7. GCT shall comply with the safety rules administered by
the California Highway Patrol and the insurance requirements of
the Commission's Gemeral Order No. l00-Series.

8. GCT shall mafintain its accounting records on a calendar
year basis in conformance with the applicable Uniform System of
Accounts or Chart of Accounts as prescribed or adopted by this
Commission and shall file with the Commission, on or before March 31
of each year, an annual report of its operations in such form,
content, and number of cdpies as the Commission, from time to time,
shall preseribe. :

- 9. GCT shall comply with the requirements of the Commission's
Genersl Ordex No. 84-Series for the transportation of collect om
delivery shipments. If applicant elects not to transport collect
on delivery shipments, it shall make the appropriate tariff filiﬁgS'
as required by the General Oxder. | -
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10. On or after the effective date of this order and on or
before April 1, 1975, for the purposes specified in this proceeding,
GCT may issue an evidence of indebtedness in the principal amount
of not exceeding $105,700, and may execute and deliver an encumbering
document, which document shall be in substantially the same form
as that attached to the application. |

11. The authority granted by this order to issue the cvidence
of indebtedness referred to in Ordering Parxagraph 10 and to execute
and deliver an encumbering document will become effective when the
i1ssuer has paid the fee prescribed by Section 1904(b) of the Public
Utilities Code, which fee is $212.

: 12. On or befoxe April 1, 1975, Anderson may sell and tramsfer
the opexative rights=and property referred to in the application
to Coastal Terminals, Inc. (Coastal).

13. Within thirty days after the transfer Coastal shall file
with the Commission written acceptance of the certificate and a
true copy of the bill of sale or other instrument of transfer.

14. Coastal shall amend or reissue the tariffs on file with
the Commission, naming rates and'rules,governing the warehouse
operations transferred to show that it has adopted oxr established,
as its own, the rates and rules. The tariff filings shall be made
effective not earlier than ten days after the effective date of
this order on not less than ten days' notice to the Commission and
the public, and the effective date of the tariff £ilings shall be
concurrent with the transfer. The tariff f£ilings made pursuant to
this order shall comply im all respects with the regulations goveraing
the construction and £iling of tariffs set forth in the Commission's
General Ordex No. 6l-Series. Failure to comply with the provisions
of General Order No. 6l-Sexies may result in a cancellation of the
operating authority granted by this decision, '
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15. On or before the end of the third month aftexr the transfer,
Coastal shall cause to be filed with the Commission, in such form
as the Commission may prescribe, an annual report, or reports,
related to the warehouse operations of the seller for the period
coumencing with the first day of the current year to and including
the effective date of the transfer. .

16. 1In the event the transfer authorized in paragraph 12 is
completed, effective concurrently with the effective date of the
tariff £ilings required by paragraph 14, a certificate of public
convenience and necessity is granted to Coastal, authorizing it
to operate as a public utility warehouseman, as defined in Section
239(b) of the Public Utilities Code, for the operation of storage
oxr warchouse £loor space set forth in Appendix B of this decision.

. 17. The certificates of public convenience and necessity
granted by Decisions Nos. 60020 and 79233 are revoked effective
concurrently with the effective date of the taxiff filimgs required
by paragraph 4. |

18. Coastal shall maintain its accounting records in confor-
mance with any applicable Uniform System of Accounts or Chart of
Accounts as prescribed or adopted by this Commission, and each year
shall file with the Commission an annual report of its operations
in such form, content, and number of copies as the Commission, from
time to time, shall prescribe.

19. On or after the effective date of this order and om or
before April 1, 1975, for the purposes specified in this proceeding,
Coastal may issue an evidence of indebtedness in the principal
amount of not exceeding $34,000, and may execute and deliver an
encumbering document, which document shall be in substantially the
same form as that attached to the application.
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20. The authority granted by this oxder to issue the
evidence of indebtedness referred to in Ordering Paragraph 19 aad
to execute and deliver an encumbering document will become effec-
tive when the issuer has'paid the fee prescfibed by Section 1904(b)
of the Public Utilities Code, which fee 1s $68.

Except as provided in Ordering Paragraphs 1l and 20 the

effective date of this order shall be twenty days after the date
hereof.

Dated at Sao Fraseisd | ecaliforniz, this sg¥4
day of FESRUARY , 1975. |

commissioners

-

TPUste BT
STATE Of Exoem ot |

FEE 57 1975
259. =
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(a2 California corporation)

G. C. T., Inc., by the certificate of public convenlence

and necessity granted in the decision noted in the margin, is
authorized to conduct operations as a highway common ca:rier as
defined in Section 213 of tae Public Utilities Code as follows:

A. General Commodities, between the f{ollowing points,‘servinc
2all intermediate points on the said routes and all off-
route points within twenty miles thercof (Subjeet to
commodity exceptions numbered 1, 3 through 10, 12 and 13);

Rafael and Bradley on U.S5. ighway 101; |
Tranciseco ané Vallejo on Interstate Fighway 80;

Trancisco and Stockton on Interstate Highways 580,
and 53

from and between all points and places located
in the San Francisco Territory as deserided in
iTote A, and points located within twenty miles of
the boundaries of sald Territory;
San Jose and Vallejo on Interstate Hizhway_680;
San Jose ané Santa Cruz on State Hishway 17;
Santa Cruz and lionterey on State Highway 1;
Salinas and ilonterey on State Highway 633

Hollister and the jJjunction of State Hignway 156
vith U.S. hiupway 101, on State Highway 156;

Vatsonville and San Juan Eautista on State Highway
126 and the San Juan fighway;

Watsonville and Gilroy on State Eishway 152;
Pinole and Stockton on State Highway U4;

13. Honterey and Jamesburg on State Highway 1, Carmel
Valley-Tulareitos noads (County G-18) and Cachagua
Road.

Issued by California Public Urilitlies Commission.

Decisien Mo. 8412'2 , Epplication re. 55377.
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2. Ceneral Commodities, to, from and between the following
points and points within 3 miles of such pointz (Subject
Yo commodity exceptions numbered 2 through 7, 9 and 1l);

1. Sacramenvo vicinity, as descrided in iote 3, and
Turlock and intermedicte points via State Eigawey 99;

2. Sacramento vicinity and Tracy and intermediate points
via State Hirhway 99 between Szcramento and Stoelton,
Interstate Highways 5 and 205 between Stockton and
iracy; ‘

Tracy and lianteca and intermediate points via Inter-
state Highways 205 and 5 and State lphway 120, and
Manteca and ‘odesto and intermediate points via State
Ilghway 120 to Cakdale; thence, State Lichway 108 to
Modesto;

4. Between Sacramento vicinity and Stoekton and inter-
mediate points via County Road J-8.

Canned goods, dried frult, and cannery and dried fruit
packing plant machinery, materials and supplies between
San Jose and points within ten miles of the c¢ity limits
of San Josze on %tae one hand, and Sacramento on tie other
hand. : ’ :

Ia performine the service autaorized in Parts A, T and C, appli-
cant may make use of any anéd all 3treets, roads, hicaways and
wridzes necessary or convenient for the performance of said
service. : :

D. ilewsprint, between all points on:

1. U.S. Highway 101 and State Eighway 82 betweon
Bradley and San Francisco; :

Stéte Hlgaways 17 and 238, and Interstate Highway
J0 between San Jose and Richriond;

State Highway 1 bhetween lonterey ané Santa Cruz;

tate Highway 17 between Santa Cruz and San Jose;

State Highway 68 vetween Honterey and Salinas;

Issued by Californiz Publie Utilities Commission.
Jdecision 0.’ 841@2 » Application .lo. 55377.
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State lidpaway 156G between Hollister ané U.S. Eighe
way 101; .

State Highway 25 between Hollister and U.S. ilieh-
vay 101; _

State Highway 129 and San Juan MNighway between
Yatsonville and San Juan Dautista;

tate Fighway 152 between Vatsoaville and Gilroy;

Saratoga~Sunnyvale Noad, Mathilda ivenue and State
Highway 237 between Sunnyvale and Milpitas;

The Thumbarton Tridge route dbetween 3tate Hiraway 82
and Centerville and liiles; ‘

Last 3rd Avenue, the San .ateo-layward Lridse Approach
and State Highway 92 between San ..2teo and k. Lden
and Fayward; :

Interstate Highway S0 between San Francisco and
Qakland;

Including the off-route points of Alameda and all
noints within 10 miles of the city limits of San Jose:

15. Carmel Valley Road, Tularcitos Road (County G-16)
and Cachasua "oad between lonterey and Jameshurr,
serving intermediate points.
he authority granted in Part O above is subifecct to the follow-
ing conditions and limitasions:

L. Carrler shall not transport any shipments between any 4wo
of the followinsr moints: San Franclsco, San Leandro,
Oakland, ilameca, Derkeley, sldbany, 11 Cerrito, “ichmond,
Pledmont and Imeryville; nor between any of the forersoing
points and fouth San I'rancisco, on the one hand, and
Stockton and Sacramento, on the other hand.

Carrier chall conduct operations over and alons the follow-
Ing routes:

a. Detween San Jose and points within 10 miles of
the ¢ity limits of San Jose, on the ore land,

Issued by California Public Utilities Commiszion.

Deecizsion Wo. 84122" s, Adplication ‘l¢. 55377.
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(a California corvoration)

and Stecekton and Sacramento, on the other hand:
fa State Highway 17 from 1ts intersection with

State Eighway 237 to its intersection with State
Highway 238; thence, via State Iighway 238 to the
intersection of State Highway 384; thence, via

© State Eighway 84 to Foothill Road, and via Foothill
Road, Sunol Boulevard, Stanley Zoulevard and State
Highway 84, consecutively, to Interstate Highway 580.
Via Interstate Highway 580 to Intersvate Highway 2053
thence, Interstate Highways 205 and 5 to Stockton.
rrom Stockton by the most convenient route to State
Eirmhway 99 and via State Highway 99 to Sacramento.
Additionally, via connecting highways from points
within 10 miles of the clty limits of San Jose to
the foregoing route, with an alternate »oute over
the JMltamont Pacs Road via Altamont hetween a point
on Interstate Highway 580, approximately 3 miles cast
of Livermore and 2 point on Interstate Hizhway 589,
approxinmately 10 miles west of Tracy; and via State
Eighways 17, 23§ and 185 from San Jose to Oakland;
and thence, Interstate Hichway 80 from Qakland to
Sacramento, and via connecting nighways from points
within 10 miles o the ¢ity limites of San Josze to
the latter route.

b. ALl hizhways and routes enumerated in rart D.

fochanical duplications and overliaps wialch occur in des-—
criding the operating authority sgranted herein shall not
be construed as conferring more than one operating rigat
To transport the same commodivy between the same points.

Zxeept vhere speeifically noted, and pursuant to the authority
herein granted, carrier shall not transport any shipments of:

1.

sed household goods, personal effects and
office, store and institution furniture,
fixtures and equipment not nacked in
salesmen’s hand sample cases, suiteases,:
overnight or boston bags, brief c¢ases, hat
boxes, vallses, traveling bags, trunks,
1lift vans, barrels, boxes, cartons, cerates,

cases, baskets, pails, kifs, tubs, drums
bags (Jute, cottdn, olrlap d» gundy) or
buncles (completely wrapped in Jute, .
cotton, burlap, gunny, Iidbreboard, Or straw
matting). |

ssued by California Pudblic Utilities Commission.

Decision

Yo.

84122

, Application ilo. 55377.
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Used household coods and nerconal effects

not packed in salesmen's hand sanple cases,
suilteases, overniﬁht or »oston hags, bricfl
cases, hat boxes, valices, traveling bags,
trunks, 1ift vans, barrels, boxes, cartons,
¢rates, cases, baskets, pails, itits, tubg,
drums, vages (Jute, cotton, burlap o cunny )

or bundles (ecompletely wrapned in jute, cotton,
burlap, gunny, fibreboard, or straw matting).

Muvomobiles, truclks and buses, viz.: new and
used, finished or unfinished passenger auto-
mopiles (including Jeeps), ambulances, hearses
and taxis; freight automovlles, automoblle
chass Trucks, truclt chassis, truck traile

trucxs and trailers combined, buses and bus
cn’i‘wu U - .

Livestock, viz.: bvarrows, boars, bulls, dbutcher
hogs, calves, cattle, cows, dairy cattle, ewes,
Teeder pips, gilts, goats, heifers, homs, kids,
lambs, oxen, nigs, ams (bucku), sheep, sheep
camp outfits, sows, steers, stags, swine or
wethers. S

Liguids, compressed gases, comnodities in semi-
plastic form and commodities in zuspenzion in
liquids in dulk, in tank trucks, tank trailcrs,
tanlk semitralilers or 2 combination of such high-
way vehicles

Commodities when transported in bullk in dump
trucks or in hopper~type truclks.

Commodities when trancported in motor venicles
equipped for mecenanical mixing in translt.

Cement.

Logs.

irticles of unusuzl or extraordinary value.
Cormodities requiring thh use of smecial refriceration

or temperature control irn cmecially desizned und
constructed refrigerator equipment.

by Cal;forwia Public Utilitlie:s Commission.

ecizion ilo. 84122 , Application o. 55377.
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Shinments in vehicles equipped with mechanical
refrigeration syctems. ~

13.  Newsprint.

Note A
SAY FRAVCISCO TERRITORY

San TFrancisco Territory Includes all the City of San Jose
and that arca emdbraced by the following boundary: Beginning at
the point the San Francisco=San Mateo County Line nmeets the
Pacific Occan; thence easterly aloar said County Line ©o 2 point
one mile west of State Highway 82; southerly along an imaginary
line one mile west of ané paralleling State Highway 82 to 1ts inter-
section with Southern Pacific Company right-of-way at Arastradero.
Road; coutheasterly along the Soutzern Paciflc Company right-of-way
to Pollard Road, inecluding industries served by the Southern
Facifie Company spur line extending approximately two miles south-
west from Simla to Permanente; easterly along Pollard Read to V.
Parr Avenue; easterly along V. Parr Avenue to Capri Drive; south-
.erly along Capri Drive to Division Street; casterly along Divizion
Street to the Southern Tacific Company right-of-way; coutherly
alony the Southern Pacific right-of-way to the Compbell-lLos CGatos
City nimits; easterly along said limits and the prolonpation
thereof to South Eascom Avenue (formerly San Jose-Los. Gatos Road);
northeasterly along South Bascom Avenue to rfoxworthy Avenue; .
casterly along TFoxworthy Lvenue to Almaden Iload; southerly along
Llmaden Road to Hillsdale aAvenue; easterly along Hillsdale Avenue
to State Highway 82; northwesterly alony State Lighway 82 to Tully
Road; northeasterly along Tully Road and the prolongation vhercol
to Mite Road; northwesterly along White Road to IicKee Roads
_soutawesterly along icXee Noad to Capitol Lvenue; northwesterly
z2long Capitol Avenue to State Hiphway 232 (Cakland Road); nortierly
along State Eighway 238 to Warm Sprinss; northerly along State
Iighway 238 (iission 2lvd.) via iilssion San Jose and Miles to
Hoyward: northerly along Foothill Blvd. and Maclrthur Blvd. t¢
Seminary Avenue; easterly along Seminary Avenue to iountain Blvd.;
nortnerly along iountain Blvd. to arren Blvd. (State Highway 13);
northerly along arren EZlvd. to Droadway Terracc; westerly along
Croadway Terrace +0 Colleze fvenue; northerly along College Avenuc
to Dwight Yays; easterly along Dwight Vay to the Berkeley-Oakland
Boundary Line; northerly along saidéd boundary line to the Campus
Boundary of the University of California; westerly, northerly and

Izsued by California Public Utilitics Commission.

Decision No. 84122’ , Application llo. 55377.
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easterly along the cazmpus doundary to EFuclid Avenue; northerly
along Euclid Avenue to Marin Avenue; westerly along !larin Avenue

to Arlington Avenue; northerly along Arlington Avenue to San Pabdblo
Avenue (State Eighway 123); northerly along San Pable Avenue to

and including the City of -ichmond to Point Richmond; southerly
along an imazinary line from Point Richmond to the San Franclzeo
wateriront at the £00t of liarket Street; westerly along sald water-
front and shoreline to the Pacific Ocean; southerly along the
shoreline of the Pacific Ocean to point of beginning.

Xote B

SACRANMENTO VICINITY

The Sacramento vicinity includes 2ll of the City of Sacramento,
2130 territory located witain three miles of the city linits and
including Wimbus, Mather TFileld, MeClellan Pield, Carmichael, Yest
Sacramento, and including the plants of the Lumbermen's Supply, Inc.,
Lssex Lumber Company, Campbell Soup Company, licKesson & Robdins, Inec.,
Howard Terminal Varehouse, Soyal Facking Company, 2roctor & Gamble
ianufacturing Company, Fort Sutter Warechouse Co., Libvy, MeNeill &
Libby, Eoone arenouses, In¢., Sacramento ilctropolitan airport, U.S.
Army Depot, Zacramento, and any points or places intermediate to the
communities, plants or other locations named in ftals paragraph.

(ZXT OF APPIWDIX A)

Issued by Califorafz Publie Utilities Commicsion.
Declsion lo. 841<<

>, Application lo. 55377.
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Coastal Terminals, Inc., a corporation, by the cer-
tificate of public convenience and necessity granted in the
decision noted in the margin, is authorized to operate as a

public utility warehouseman as defined in Section 239(b) of

the Public Utilities Code for the operation of storagé‘or ware-

house floor space as follows;

Nurber of Square
Location Feet of Floor Space

San Jose " 120,000
Stockton 24,000

(The floor space shown is exclusive
of the expansion permissible under
Section 1051 of the Public Utilities
Code.)

(END OF APPENDIX B)

Issued by California Public Utilities Commission.

Decision No. 84122 Application No. 55377.




