
Decision No. _8_4_:1_3_6_ 
EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat~on 
of SOUTKERN CALI..co~BNIA GAS COM? A.liSY 
for authority to increase revenues 
to offset the effect of certain 
1ncreased co~ts. 

Application No. 55117 
(Filed August 16, 1974; 
amended Octo~er 11, 1974) 

ORDER DEN ":lING REHEARING M"'D 
MODIFYING DECISION NQ. §3881 

In Decision No. 838813 issued December 17~ 1974, we 
granted Southern Californ1a Gas Company (SoCal) the authority , 
to ~~crease its rates $19~339,OOO annually on a test year 1914 
bac1s. This L~crea$e was requested to offeet increased employee 
wages and benet1tsJ and three other specific items of cost 
i."lcreases. 

On December 24~ 19741 the City or Los Angeles r~led 
a petition seeking rehearing and a stay o~ Dec~z1on No. 8388l. 
In 1tspetit1onl the City raises numerous arguments wi~h respect 
to Decision No. 83881. F..a.v1ng tully considered each and every 
allegation in the City's petition" we are not persuaded. that good 
cause for rehearing or stay of Decision No. 83881 has been shown .. 
However" our consideration or the ~eci$1on has persuaded U3 that 
Decision No. 83881 should b~ modified in one respect. 

We noted 1n Decision No. 83881 that the s.tarr supported 
the additional revenue :-eqU1rement as requezt¢d 'by Socal for the 

four eost items L~ issue. However" we also noted in Decision No_ 
83881 that it proposed a reduction in th1z revenue requirement to 
allow ror the erfect of a tax credit wh1ch 'became available by SoCalts 
taking the 1974 optional repair allowance~ which 'benefits rate of 
return by 0.09 percent. In response to the start's proposal Socal 
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pre3ented evidence on three other zpecir~c itemz or co~t wh1chl ~ the 
aggregate., would reduce rate of return 'by .43 percent • .11 

On the basis of all the ev1dencel including the ~sults 
of operation tor test year 1974 as adjusted to include the four cost 
increases and additional revenue reqUirement as requested., we found 
t~~t earnings would not likely exceed the 8.5 percent allowed rate 
of return established 1n Decision No. 83160., issued July 16, 1974. 

In a recent offset l':'Oceedmg 1nvolv1l'lg the Pacific Gas, 
and Electric company., we found that: 

"2. kn offset pro,ceed.1ng as differentiated from 
a general rate increase proceeding is designed to 
provide prompt timely relief of limited issues 
susceptible to a'bbreviated review processes. 

'~3. Such issues should 'be linnted to specj.fic 
def1na'ble changes." (DeCision No. 82131., p. 44) 

He also found in that proceed1."lg that it was not appropriate 
to consider If [1]ncreases in cost to serve not d1rectl~ related" to 
the increases 1n the costs ror which the o~rset is requested, and 
that such matters should 'be determined 1n a general rate case 
proceed1ng.(See Decision No. 82131, Finding No. 41 p. 44:) 

Having reviewed the instant case ~"l view or these recent 
f1nd1ngs~ we conclude that our consideration of the four additional 
items which the ~taff ~"ld SoCal contended would 1 respectively~ 

benefit and reduce rate or return, was ~~ppropr1ate. However~ based 
on the result~ ot operations tor test year 1974 adopted 1n Decision 
No. 83160, and adjusted to include tne rour cost ~ereases and addi­
tional revenue reqUirement as requested 'by Socal, we rearr1rm our 
f1nding that it is unlikely that Socal would earn the allowed :::-ate 

of return of 8.5 percent. 
IT IS THEREFORE ORDERED THAT: 
1.F1nding No. 3 of Decision No. 83881 is herebymodif1ed 

to read as follows: 

11 Increased Social Secun ty taxes, increased underground storage 
expense., and lowe~ rinn customer sales. 
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"3. Based upon the ~sults or operations tor test 
year 1974 adopted 1n Decision No. 83160, and adjusted 
to include the four cost increases and the additional 
revenue requirement as described in the application 
herein, it is not likely that SoCal would, even ".'lith 
such 1ncreases, earn the allowed 8.5 percent rate or 
return as authorized 1n Dec1s;1.on No. 83160. 11 

2. Rehearing o! Decision No. 83881 is hereby denied .. 
The effective date of this order 1$ the date hereof. 
Dated at S:m F'ranclMeo 

/ 9' ~ day of FEBRUARY, 1975 .. 
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