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Decision No. 84138 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
AIR. CALIFORNIA for a certificate of ) 
public convenience and necessity to ) 
operate as a passenger air carrier ~ 
between Los Angeles, San .Jose, and 
Lake 'l'ahoe~ or in the alternative, 
for an order, . pursuant to Section 
2767, exem2ting M..r California £~om ) 
the certificate provisions of the 
Public Utilities Code. 

Application of the CITY OF SOUTH 
LAKE TAHOE urging. the exemption 
of a passenger air carrier £rom 
the certifica.te .. prov:Lsions.of 
Sections. 2752, 2754, and 2754.1 
of the Public Utilities Code due 
to the cessation of all scheduled 
commercial air services to said 
eity~ 

Application of Pacific Southwest 
Airlines for authority to provide 
passenger air service between Sau ~ 
Francisco/San Jose/Oakland and ) 
S3cramento~ on the one band, and 
Lake Tahoe, on the other hand, with 
connecting and direet servieeto ) 
Los Angeles, Hollywood-Burbank, 
Long Beach,' San Diego and Ontario. 
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Application No. 55485 
(Filed February 6, 1975) 

Application No. 55487 
(Filed February 10, 1975) 

Ap~lication No. 54899 
(.filed May 17, 1974; 

amended February 13, 1975) 



A. 55485 et ! JR 

INTERIM OPINION 

In Application No. 55485 applicant Air California (Air Cal), 
a California corporation and passenger air carrier, requests, pur

suant to Section 2767 of the Public Utilities Code, that the 
COmmission exempt Air Cal from the certificate prOvisions of Sections 
2752, 2754, and 2754.1 of the PI.lblic Utilities Code to serve Taboe 
Valley Airport through San Jose to and from the points it is· presently 
authorized to serve (San Diego, Palm Springs, Orange County, Ontario, 
and oakland), and to and from Los Angeles. Air Cal represents that 
Holiday Airlines (Holiday), the only passenger air carrier autho
rized by this Commission to serve the Tahoe Valley Airport,returned 
to the Federal Aviation Agency the certificates of airworthiness 
covering the only ~~ planes Holiday operated and ceased operations 
on February G, 1975. Since that date there has been no passenger 
air carrier service into or out of tbe Tahoe Valley Airport. Air 
Cal maintains it is fit, willing, and able to conduct passenger air 
service beeween the Taboe Valley Airport and the requested points. 
It proposes to fly ~ minimum of One round trip per day between Los 
Angeles and Tahoe Valley Airport through San Jose.. It will use 
Lockheed L-1SS Electra aircraft ane: for that reason contends that 
Rule 17 .. 1 of the Commission's Rules of Practice and Procedure does 
not apply as the proposed service will merely replace the service 
provided by Holiday which flew only Electras~ 

In Application No. 54899, as amended, Pacific Southwest 
Airlines (PSA), oil California corpora1:ion and passenger air carrier,' 
req,uests, pursuant to Section 2767 of the Public Utilities Code 
that the Commission exempt PSA from the certificate provisions of 
Sections 2752, 2754, and 2754.1 of the Public Utilities CoQe' to 
serle between the San Francisco International Airport ~d the Taboe 
Valley Airport and between the San Jose Municipal Airport:. and the 
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Taboe Valley Airport via the Oakland International Airport with the 
right to provide direct, connecting, and non-stop service to the 
Tahoe Valley Airport from the Los Angel~s International Airpo~t 
and connecting service to and from all other points it is authorized 
to serve. PSA alleges that Holiday recently ceased operations into 
and out of the Tahoe Valley A1rport~ PSA alleges that it is fit, 
willing, and able to conduct tbe proposed operation~ It proposes 
to ope~ate one round trip per day between San Francisco and the 
Tahoe Valley Airport and one round trip per clay between San Jose 
and the Tahoe Valley Airport. It proposes to operate 727-100 jet 
aircraft in the service. 

In Application No. 55487 applicant City of South Lake Tahoe 
(CSLT), a municipal corporation whose citizens are served by the 
Tahoe Valley Airport, urges that the Comnission exempt a passenger 
air carrier from the certificate provisiOns in order that the latter 
may institute immediate service at that airport. CSLTdoes not 
support any particular carrier for the exemption but states that 

it is informed and believes that one or more air carriers are 
willing to prOVide, and are capable of prOviding, immediate, 
scbeduled, commercial air services to Tahoe Valley Airport. As a 
basis for ~ts request CSLT represents that until February 5, 1975 
Holiday provided scheduled, commercial air services to the Tahoe 
Valley Airport; that no other passenger air carrier serves the 
airport; that on February 5, 1975 Holiday ceased all operations 
into and out of tae Tahoe Valley Airpore; that attached to its 
application is a copy of a telegram from Michael Gault, chairman 
of the board of Holiday, to the operators of the Ta.hoe Valley 
Airport which states that Holiday will suspend all operations in 
California on February 5, 1975; that attached to the 4pplication 
is a copy of a telegram from Gault which was sent eo all employees 
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of Holiday placing them on furlough; that CSLT and the members of 
the public within the area represented by CSLT are now without 
scheduled commercial air services; that CSLT and members of the 
public within the area represented by CSLT have an immediate need 
for the services normally provided by a scheduled, commercial air 
carrier; and that compliance ~th the certificate provisions of 
Public Utilities Code Sections 2752, 2754, and 2754.1 would con
stitute an undue burden upon interested air carriers and the 
traveling public. 

The applications for ex~tion are protested by Western 
Air Lines, Inc .. (Western) which states that Western serves the 
Lake Tahoe area (North. and South Shores) from California points 
through the Reno International Airport along with Rughes Airwest 
and United Air Lines, Inc. Western contends that a grantin~ of 
the exemptions would have a detrimen!:al effect on Wes,tern ,by dimin
ishing Western's revenues which it receives fr~ its service be~een 
California and the Reno International Airport. 

The Commission's records show that Holiday was originzlly 
certificated to serve the Tahoe Valley Airport in 1966 and on 

February 5, 1975 was certificated to serve between that airport and 
Oaldand International Airport, San Jose MuniCipal Airport, Los 
Angeles International Airport, Hollywood/Burbank ~t, and San 
Diego International Airport) 'Aith connections by air to other 
points. Commission records also reveal a telegram and letter 
addressed to the COtlll.Ui.ssion from Michael Gault, chairman of the 
board of Holiday) which states that Holiday ceased operations 
indefinitely on midnight, February 5, 1975. 
Findings 

1. Holiday 'is the only passenger air carrier certificated 
by this Commission to serve the Tahoe Valley Airport. 
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2. Until February 5, 1975 Holiday was performing passenger 
air carrier service into and out of the Tahoe Valley Airport. 

3.. On February 5, 1975 Holiday ceased operations into or 
out of the Taboe Valley Airport, such cessation continuing a~ least 
until the date of this order. 

4. There is no schedulecl passenger air service operating 
into or out of tbe Tahoe Valley Airport. 

5.. Applicant Air cal will operate a Lockheed 1..-188 Electra 
in the proposed service and applicant PSA proposes to operate 
727-100 jet aircraft in the service. 

6. It would be contrary to the public interest and would 
place an undue burden upon the community of South Lake Tahoe, the 
traveling pUblic, and applicants to. require at this time that the 
certificate prOviSions of Sections 2752, 2754, and 2754.1 be adhered 
to because of the immediate need for service .. 

7. There is an immediate and urgent need for passenger air 
carrier service at the Tahoe Valley Airport to and from points 
where passenger air service was available prior to· Holiday's 
cessation of air service. 

S. Western serves the Reno International Airport which is 
some 6S miles from the City of South Lake Tahoe and experienced 
competition from Holiday. 

9. Increased competition to Western resulting f:om a grant 
herein will be negligible. 

10. The projects involved in the applications a~e required 
to maintain an essential public service and require emergency 
action by the Commission. 

11. No showing has been made to warrant the institution of 
pure jet service in the scenie Lake Tahoe area. 
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Conclusions 

1. A necessity exists which requires that Air Cal and PSA. 

be exempted from the certificate prOvisions. of Sections 2752, 2754, 
and 2754.1 of the Public Utilities Code to perform passenger air 
carrier service as set forth in the ensuing order. 

2. It would be contrary to the public interest and would 
place an undue burden upon the community of South Lake Tahoe and 
the traveling public and applicants to require at this time that 
the certif~cate prOvisions of Sections 2752, 2754, and 2754.1 be 
adhered to because of the immediate need for service. 

3. . Service under any exemption granted herein should be 
limited to the operation of Lockheed L-l88 Electras. 

4. The project involved in the applications is the result 
of an emergency and does not require the filing by applicants of 
au Euvironmental Data Statement nor the compilation of an Environ
mental ~pact Report if the services of both carriers 4re conducted 
with Lockheed L-l88 Electra aircraft. 

INTERIM ORDER 

IT IS ORDERED tl'lat: 
1. Air california is exempted from. the certificate provisions 

of Sections 2752, 2754, and 2754.1 of tae Public Utilities Code 
in the performance of the passenger air service set forth in 
Appendix A. 

2. Pacific Southwest Airlines is exempted from: the certifi
cate provisions of Sections 2752, 2754, and 2754.1 of the Public 
Utilities Code in the performance of the passenger air carrier 
service set forth in Appendix B. 

3. In providing. service pursuant to the authority granted 
by this order, applicants shall comply with the following service 
regulations. Failure so to do may result ina cancellation of 
the authority. 
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(a) 

(b) 

(c) 

(d) 

Witl~ ten days after the effective date 
of this order, applicants shall file a 
written acceptance of the exemption granted. 
By accepting the exemption applicants are 
placed on notice that they will be required, 
among other things, to file annual repor~s 
of their operations and to c~ly with the 
requirements of the Commission s General 
Orders Nos. 120-Series and l29-Series. 
Within sixty days after the effective date' 
of this order, applicants shall establish 
the authorized service and file cariffs, 
in triplicate, in the Commission's office. 
The tariff filings shall be made effective 
on or after the effective date of this 
order, and the effeet:Lve date of the tariff 
filing:; shall be concurrent with the estab
lishment of the authorized service. 
The tariff filings made pursuant to this 
order shall comply with the regulations 
governing the construction and filing 
of tariffs· set forth in the Commission's 
General Order No. lOS-Series. 
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4. The exetlption granted herein shall expire ninety days 
from the date of this order unless sooner canceled, modified, or 
extended. 

The effective date of this order is tbe date hereof. 
Dated at San Franeiaeo , California., this tfZ/-l 

day of __ "",~F ..... B",,"RIoI..III_AIo.\oRY ___ , 1975. 
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AIR CALIFORNIA 
(a corporation) . 

-. . .. ' 

Air californ1a. io exempted 'trom the certificate ~roV1zions ot Seeticms 

2752, 2754~and 2754.1 of the PUblic ~t111ties Code in tbe ~erfo~nce of ~be 

Conditions 

1. The operations at TVL shall 'be cond.ucted nth Lockheed t-l88 
Electra. a.1rcrs...."t only. 

2 • Air 00i!orn1a. =y establish via OAK and/or SJC only through 
routes and ra.tes,. charges a.nd. c1.a.ss1tice.t1ons 'between 'l'VL 
and all :t'Oints served by it 'Under 3.rry a.nd. s.ll certifieates 
or operative rights iscued. to ~r possessed by it. 

3 • A minimum of one round-trip flight per day shall be operated 
b~een TVL snd ~ ~d/or SJC. 

4. '!'be ex~ption granted herein sball expire 90 CAys !rom the 
da~ of the decision noted bcl~N,. unless sooner e~celed, 
moditied or exten~ed. 

5· The toJJ.oV1Dg airports sball be used: 

Symbol 

OAK 
SJ'C 
'IN'L 

!.oegt1on 

Co.yJ,o.nd ' 
San Jose 
South Lake Tal:loe 

Name 

0n-kJ l%:d I:l'tcrlla.t1omlM.rpo:.-t 
San Jose Municipal A1r:Port 
Ta.boe Valley Airport 

Issued by Ca11:f'or%:i3 PUblic Utflit1es Cocm1ssion. 

Decis:1.on No. 84138 , Appllcation No. 55485. 
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lIp~nd1x B PACIFIC SOtmrWEST AIRLINES 
(a corporation) 

Pacific Southwest A1rlines is exempted from the certificate provisions 

of Sections 2752~ 2754, and 2754.1 ~f the Pu~l!c Ut11itie~ Code !n the perfo~ce 

of the passenger air cArrier service between the following airports: 

Conditions 

1. '!he opera.tions at !VI. sha.ll b~ o"nducted with Lockheed L-188 
electra 4ircrAft only. 

2. Pacific Southwest Airlines may establish via LAX ~d/or BUR 
only through routes and rates~ char.ges and classifications 
between TVt and all points served by it under any and all 
certifica.tes or operative rights issued to or possessed by 
it. 

3. Amin~~ of One round-trip flight per day shall be operated 
between TVL and lAX and/or B~ 

4. !he exemption grAnted herein shall expire 90 days from the 
date of the deCision noted below, unless sooner canceled, 
modified or extended. 

5. The following airports shall be used: 

Symbol Loea1:ion 

Burbank 
Los,Angeles 
South Lake t4hoe 

N~e -' 
HollywoOd/Burbank A1rpore 
Los Angeles International Airport 
~oe Valley ~:port 

Issued by Ca11forni4 PubliC Utilities ~is$ion. 

Deci$ion No. _8;...4.;;....1_3_8 __ , "P;>11cation No. !i48?9. 


