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BEFORE TEE PUBLIC iJTILITIES CONmSSION 02 THE STATE OF. CALIFORNIA 

In the Matter of the Application of ) 
SAN DIEGO GAS & ELECTRIC ) 
COMPANY, a corporation,. for ) 
authority to execute an encumbering ) 
document and issue evidences of ) 
inde~tedness in the aggre;ate ) 
principal amount at any,one time ) 
outstanding of not exceeding ) 
$60,000,000, to be used exclusively ) 
for' fuel oil purchases. ) 

-----------------------------) 
OPINION 
---~ ......... ~ 

Application No. 55500 
(Fi1ee February 19, 1975) 

San Diego Gas & Electric Company seeks authority to 
execute and deliver a Financing Statement and to issue evidences 
of indebtedness in an aggregate pr~cipa1 amount at anyone time 
outstanding of not exceeding $60,000,000. 

Applicant is a California corporation engaged principally 
in the business of providing electric service in portions of 
Orange and Imperial Counties, and electric, gas and steam service 
in portions of San Diego county_ For the year 1974 it reports 
operating revenues and net income in the respective amounts· of· 
$239,758,059 and $37,855,863. 

Pursuant to a credit Agreement, a copy of which is 
attached to the application as EXhibit D, the utility propose~ 
to borrow and reborrow from Bank ,of America ~ational Trust and 
Savings Association until OCtober 1, 1975 not exceeding 
$60,000,000 aggregate principal amount at anyone time outstanding, 
and seeks extensions of said Credit Agreement until Decer:1.Oer 31, 1930 
The borrOwings would be evidenced by ~ Revolvin~ Credit Note and 
renewals thereof, in the principal amount of $2,000,000 and ~y . 
drafts in the form of Bills of Exchange and Bankers' Acceptances. 
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Advances and repayments under the Revolving credit Notes 
would be entered on the reverse sides thereof,. and interest woulcl 
be pa~le monthly at a rate per annum of 120% of the bank's 
prime rate. Applicant proposes to pay to the bank for acceptance 
of the. drafts a commission at the rate of l-l/~~ per annum and 
an amount equal to- the current market ,Uscount rate per annWll 

for bankers' acceptances. 
The proceecls from the borrowings would be used for the 

purchase of fuel oil and expensez incident thereto, and the 
evidences of indebtedness would be secured by ~ proposed Financing 
Statement encumbering all of its fuel oil purchases. 

'.rhe application indicates that the purpose of entering' 
into the proposed transaction is to defer payment for fuel oil 
purchases to the time that the fuel oil is actually consumed 
and that, based on current money market conditions, this is a 
cheaper method by which to finance this aetivity. 

After consideration the commission finds that: (1) the 
proposed evidences of indebtedness would be for proper purposesi 
(2) the money, property or la.'bor'to J:>e proeured or paid for by 

the evidences of indeDtedness herein autho~ized is reasonably 
required for the purposes 8pccified herein: and (3) such purposes, 
except as otherwise authorized, are not, in whole or in part, 
reasonably ehargeable to operating expenses or to income. 

On the basis of the:forego:ing findings we conclude that 
the application shoula be granted. A public hearing is not 
necessary. ~he authorization herein granted is for the purpose 
of this proeeec1i.1l(]"only and £s not to be eonstr-aeo as ind~cative 
of amounts to be ineluded in proceedings for the determ~tion 
of jus'C and reasonable rates .. 
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ORDER ..... --- ... ~ 
IT IS ORDERED that: 

1. San Diego Gas S:: Electric Company, on or after the effective 
date hereof and on or 1~fore Decemher 31, 1930, for the purposes 
set forth in this proceeding and in accordance with its 
January 27, 1975 Credit Agreement and related extension documents, 
may execute and deliver a Financing Statement and may issue 
evidences of indebtedness in an aggregate principal amount at 
anyone time outstanding of.not exceeding $60,000,000 .. 

2. On or before the tenth day of each month, San Diego Gas & 
Electric Company shall file with the Commission a summary for the 
preceding month, shOwing borrowings made, borrowings repaid and 
outstanding balances. These summaries shall be in lieu of reports 
under General Order No,. 2.£'.-B. 

3. This order shall become effective when San Diego Gas & 
Electric Company has paid t~ fee prescribea by Section 1904 (b) 

of the PUblic 'O'til;.tics Code, which 'fee is $3G,000. ~ 

Datea at San Francisco, california, this It?/-J day 

of Much, 1975. \.. /' ~ p~ -
:I LA~ ~: A.-r~ ___ I'A 
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