
Decision No. 84321 "m! f~~@ n" ~.lll n 
BEFORE THE PL~LIC UTILITIES COMIlISS:ON OF ~~~J~IA 

In the Matter of the Application of ) 
KERN IS~1) WATER COMP~~ "a cor- ) 
poration, for an. order under Section ) 
454 of the Public Utilities Code ) 
authorizing an increase in rates ) 
charged for irrigation water services ) 
to offset an increase in prope~ty ) 
taxes related to irrigation service. 

OFINION - ~ - ~",.,. -''''-' 

Proceeding 

Application No. 55106 
(Filed Au&ust 12, 1974i 

amended September 26, 1-,74) 

Applicant requests ex pa~te authorization of increased 
irrigation water service rates to offset increased property taxes. 

Applicant originally requested an increase in revenue " 
to offset an estimated increase in the property taxes of $192,700 
~or the 1974-1975 tax year. In the ~ndment, ap~lieant requested 
an additional increase of $35,254 to cover the fi~l billed taxes. 
Applicant protested this high increase at first without success. 
Since then, the co~ty tax assessor recomputed the ta~£s and issued 
new bills which reduced the actual tax increase' to $41,400. An 

increase of $41,400 is now requesteo by applicant's let~er of 
Ja.nuary 22, 1975,which is hereby received as Exhibit No. l. 'I'his 
increase represents a 90 percent increase in property taxes. 

The staff on Februa~j 18, 1975 filed a report on the 
results of its investigation which is hereby received as Exhibit 
No." 2. Tbe staff used Exhibi~ No.1 in its calculations. 
Service 

' .. Applicant operates five water systems which provide 
irrigation service and transport:ation of water, via canals, near 
the city of Bakersfield and in adjacent unincorporated terri~ory, 
K~rn Couney. Appliean: sells approxi~tely 113,500 acre-feet of 
irrigation water ina normal yea=. 



A. 55106 

Rate Increase 
A uniform increase of $0.37 per acre-foot will offset the 

actual increase in property taxes. The total revenue will be 

increased by 6~5 per.cent and the increase in rates per acre-foot 
will be 8 .. 2 percent for the f..ern Island Canal service area; 4.7 
percent for East Side) Fa~ers, and Stine ,service areas; and 7.6 
percent for tbe Buena Vista service area. 
Summary of Earnings 

The following tabula,tion of the sum::nary of earnings shows 
the effect of the latest recorded property tax increase. 

: 
~ . 
: Ite:n 

Revenues 

EXPenses 
OperatiOns & Ma1nt. 
AdmiQi3trative & Gen. 
Regulator,y Commission 
Depreciation 
PropertY' Taxes 
Income, T:zxes 

Total ~e 

Net Revenue 
Rate Base 

Rate o~ Return 

. . 

SU:'Il.'t3..7 0: Eamingz 
Te:lt Year 1973 

At ?rese~t Ra~es 
:Dec1sion : . Mtcr . 
: 81820 :Increase : Increase 

: At Reoue~~d ?.a.tes 
; . . 
: Increaze : Total 

(DoJ.l3rs 1n ThOUs3X).CiS) 

S 632.7 $. 0 $ 632.7 SU.4 $ 674.1 

313 .. 6- 0 313'.6 0 313.6 
44.1 0 44.1 0 44~1 
6.7 0 6.7 0 6.7 

30.6, 0 30.6, 0' 30.6 
45.9 J.J. .. 4 87·3 0 87.3 
6~.4 ~21.S1 £.6 21.8 6:2.4 

504.3 19.6 52;.9 2l .. S 545·,7 

128.4 (l9.6) lOS.S 19.6 l2S.4 

1,624.4 0 1,624.4 0 1,624.4 
7.9% 6~7% 7.9"/0 

(Red' Figure) 
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A. 55106 J"& 

Staff Recommendation -
The seaff, af~er reviewing information con~ained in the 

application, the amendment, appli,ant's workpapers, final revised 
tax bills,and the staff's records, concludes that: 

a. A rate increase of $0.37 per acre-foo~ will 
offset the increase in the property taxes. 

b. Since most of the added property tax increase 
is related to water rights, 3 unifo:m increase 
per acre-foot for all service areas is reasonable. 

c. The expected futu:e earnings will .not exceed 
the last previously authorized rate of return. 

Therefore, the st~ff rec~nds that applicant should be 

~uthorized to file the schedule of r~tes attached heret~ as 
Appendix A. 
Findings 

1. Ihe adjusted estimates, previously set forth, of operating 
revenues, operating expenses, and rate base for the test year 1973 
reasonably indicate the results of ~pplicant's operations in the 
near future. 

2. A rate of ret~n of 7.9' percent on the rate base adopted 
in Decision No. 81820 has ~herein been found to be reasonable. 

3. Revenues will be increased $41,400 by the rates 
authorized. 

4. Th~ increases in rates and charges authorized are justified, 
the rates and charges authorized are reasonable, and the present 
rates and charges, insofar as they differ from those prescribed in 
this decision, are for the future unjust and unreasonable. 

5. A public hearing is not necessary. 
We conclude that the application should be gran~ed to the 

extent set forth in. the order which foll~~s. 
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e 
A.. 55106 JR 

ORDER ------
IT IS ORDERED that after the effective date of this order 

Kern Island Water Company is authorized to file the rate schedules 

attached to this order as Appendix A. S~h filing shall eomply 
with General Order N~. 96-A. The effective date of the n~~ and 
revised schedules shall be four days after the date of filing. 
These schedules shall apply only to service rendered on and after 
the effective date thereof. 

The effective date of this order shall be twenty days 

after the date hereof. 
Fnncia«l. Dated at Sr..n . , California, this 

day of .' AYRH.. , 1975. 
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A. 55106JR 

Sehec.ule No. 3:.1 

MEA$rnED IRRIGATION SmVlCE 

APPLICABn.IT! 

Applicable to all me~ed irrigat:!.on sel"''1ice. 

TERRITORY 

The areas served by the utility's canal system ::;outheast, 
south, and southwest ot the City ot Bakersfield, Kern County. 

For irrig~tion water delivered in the Ker.n 
Island Canal Tariff ~ervice area ••••••••••••• 

For irrigation water delivered in tlle Ea:5t 
Si~e Service ~ea •••••••••••••••••••••••••••• 

For irrigation water delivered in the Buena 
Vist~ zervice area ••••••••••••••••••••••••••• 

For irrigation water delivered in the Farmerz 
~erv1ce area ••••••••••••• _ •••••••••• ~ ••• _ •••• 

For·i~ation water delivered ~ the Stine 
serJi.ee area. - - •••• l1li •• - •.• ,. .................. ,. •• 

SPECIAL CONDITIONS 

Per Acre-Foot 

$4.87 

8.22 

5.22 

3.'22 

8.22 

(I) 

(I) 

l. Applications for water service under this schedule sholl be ::lacie 
in aeeo~ance withthc effective rules on tile as part ot these tar.i!! 
schedules. 

2. ':'he rni:rl.rrrom charge !or delivery or water sbaJJ. be tor the deli \'e:::r 
of two acre-reet per d~. 


