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Decision No. 84321 !:Eii ij"i:"f‘p: g a “ '
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE L IA

In the Matter of the Applicationm of ) )
KZRN ISLAND WATER COMPANY, a cox- g | |
poration, for an,oxder under Section Application No. 55106
454 of the Public Utilities Code ) (Filed August 12, 1974;
authorizing an increase in rates ) amended September 26, 1874)
charﬁed for ixrigation water services % f :
to offset an increase in propexty
taxes related to ixrigaticn sexvice. ;g

Proceeding

Applicant requests ¢x parte authorization of increased
irrigation water service rates to offset increased property taxes.

Applicant originally requested an increase in revenue -
to offset an estimated increase in the property taxes of $192,700
for the 1974-1975 tax year. In the amendment, applicant requested
an additional increase of $35,254 to cover the £inal billed taxes.
Applicant protested tiis high increase at f£irst without success.
Since then, the county tax assessor recomputed the taxes and issued
new bills which reduced the actual tax increase to $41,400. An
increase of $41,400 is now requested by applicant's letter of
Janvary 22, 1975,which is hereby received as Exhibit No. 1. This
increase represents a 90 percent increase in property taxes.

The staff on February 18, 1975 £iled a report om the
results of its investigation which is hereby received as Exhibit
No. 2. The staff used Exhibit No. 1 in its calculations.

Service : . |
- Applicant operates five watex systems which provide
irrigation service and transportation of water, via ¢anals, near
the city of Bakersficld and in adjacent unincorporated térri:ory,
Kern County. Applicant sells approximately 113,500 acre-feet 0%
irrigation water in a normal yeax. '
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Rete Increase

A uniform increase of $0.37 per acre-foot will offset the
actual increase in property taxes. The total revenue will be
increased by 6.5 percent and the increase in rates pexr acre-foot
will be 8.2 percent for the Kern Island Canal sexrvice area; 4.7
percent for East Side, Farmers, and Stine service areas; and 7.6
percent for the Buenz Vista service area.

Suﬁma:y of Earnings

The following tabuia;ion of the summary of earnings shows

the effect of the latest recorded property tax fncrease.

Sumpazy of Earnings
Test Year 1973

: At Present Ra%es At Reuesteld Hates

:Decision : : After = H

: 812820 :Inerease : Increase : Increzse : Total
- {Dollars in Thousands)

Revenues $ 632.7 50 $ 632.7 SLl.k S 6TL.L

Expenses ‘
Admindstrative & Gen. LL.1 LL.1 Ll
Regulatory Commission 6.7 - 67 6.7
Depreciation 2.6 : 30.6 30.6

Property Taxes L5.9 87.3 87.3
Income Taxes 63.4 1.6 63.L

Total Expense 0Le3 523.9 Sk5e7

Net Revenue 128.L, 108.8 128.4
Rate Base : 1,624 %y 620l . 1,624
Rate of Return 7-5% 6.7% ‘ 7.9%

(Red Figure)
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Staff Recommendatien

The staff, after reviewing information contained in the
application, the amendment, applicant's woxrkpapers, final revised
tax bills,and the staff's records, concludes that:

a. A rate increase of $0.37 per acre-foot will
offset the increase in the propexty taxes.

b. Since most of the added property tax increase
is related to water rights, a uniform increase
per acre-Soot for all service areas is reasonable.

¢. The expected future earnings will not exceed
the last previousiy authorized rate of return.

Therefore, the staff recommends that applicant should be
zuthorized to file the schedule of rates attached hereto ss
Appendix A. ‘
Findings

' 1. The adjusted estimates, previously set forth, of operating

revenues, cperating expeases, and rate base for the test year 1973
reasonably indicate the results of applicaut'’s OperatiOQS'in the
aear future.

2. A rate of return of 7.9 pexcent on the rate base adopted .
in Decision No. 81820 has therein been found to be reasonable.

3. Revenues will be inereased $41,400 by the rates
authorized. '

4. The {ncreases in rates and charges authorized are justified,
the rates and charges authorized are reasonable, and the present
rates and charges, insofar as they differ from those prescribed in
this decision, are for the future unjust and unreasonable.

5. A public hearing is not necessary. |

We conclude that the application should be granted to the
extent set forth in the order which Lollows.
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IT IS ORDERED that after the effective date of this order
Kern Island Water Company is authorized to file the rate schedules
attached to this order as Appendix A. Such filing shall comply
with General Order No. 96-A. The effective date of the new and
revised schedules shall be four days after the date of filing.
These schedules shall apply only to service rendercd on and after
the effective date thereof. , - :

| The effective date of‘this order shall be twenty days

after the date hereof. o

Dated at San Frand&a , California, this _ /5~ §

day of y  APRIL , 1975. |




Scehedule No. 3M
MEASURED IRRIGATION SERVICE

APPLICABILITY

Applicable to all measured irrigation service.

TERRITORY

The areas served by the utility's canal system southeast,
south, and southwest of the City of Bakersfield, Kern County.

RATES
Per Acre-root

For irr:'i.gation water delivered in the Xern
Island Canal Tariff service area ccceccccssse. 34.87

For irrigation water delivered in the Zast
Side semce uea ...l'.!-.......-.---.....I... 8'22

For irrigation water delivered in the Buena
vista semcc Mea I A A R R NN R NN NN NN RENFRENREREENERXENZDN]

For irrigation water delivered in the Farmers

For'irrigation water delivered in the Stine

SPECIAL CONDITIONS

L. Applications for water service under this schedule shall be made
in accordance with the effective rules on ile as part of these tariff
schecules.

2. The minimum charge for delivcry of water shall be for the del...ve:-y
of two acre~feet per day. .




