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Decision No .. 84322 

BEFORE THE PtJELIC tn'ILITIES COMMISSION OF '!HE STATE OF CAL:FORNIA 
" , 

In the Mateer of the Application of ) 
KERN RIVER CANAL AND IRRIGA.TING ~ 
COMPANY, a corporation, for' an ~. 
order. under section 454 of the 
Public Utilities, Code authorizing ) 
an increase in rates charged for ) 
irrigation water services to" 
offset an increase in,property 
taxes related to irrigation service .. 

Application No. 55125 
(Filed August: 20,1974; 

amended September 26, 1974) 

OPINION ... ---- ..... ,..... ... 
Proceeding 

Applicant requests ex parte authorization of increased 
irrigation water service rates to offset increased property taXes .. 

Applicant o=iginally requested an increase in revenue to 
offset an estimated increase in the property taxes of $16,700 for the 
year 1974-1975 tax year. In the amendment, applicant requested an 
additional increase of $8,529 to cover the final billed taxes. 
Applicant protested this high increase a:t first without success .. 
Since the.n, the county tax assessor recompu1:ed the taxes and issued 
new bills which reduced the actual tax increase to $11, 7CO. An 

increase of $-11,700 is now requested by applicant's letter of 
January 22, 1975, which is hereby received as Exhibi1: No.1. 

The staff on Feb:uary 18, 1975, filed a %eport on the results 
of its investigation which is hereby received as ~Xhibit No.2. The 
staff used Exhibit No. 1 in ies calculatiOns. 

• 
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A. 55125 'ep • 
Service 

Ap?licant operate~ a water sys~em which provid~s irrigation 
sexvice and 'transportat1~n of water, via canals, near the city of 
Bakersfield and in adjacent unincorporated territory, Kern County. 
Applicant sells approximately 16,200 acre-feet of in'igation water in 
a normal' year. 
Rate Increase 

An increase of $0.73 per acre-foot will offset the 111.4 
percent. increase in the property taxes. !he 'total revenue will be 
increased by 13,.1 percent and the increase in the rate per acre-foot 
wil~ be 14.3 percent. 
S,,X,,m.3ry of Earnings 

'Ihe following tabulation of the sUtlllllary of earnings shows 
the effect of the latest recorded property taxes increase. 

Item 

Rev~ues 

E?;penso!'ls 
Operations & V.aint. 
Admini~tra.tive & Gen .. 
Regulatory Commission 
Depreciation. 
Property Taxes 
Income Taxes 

Total Expensez 

Net Revenue 

Rate Base 

Rate of Ret'Ul"n 

Surm:a..::ry of Earnings 
Test Year 1973 

: At ?res~nt Rate~ : At Reouc~ted P~te~ 
: DeciSion : : AJ:ter . : . 
: Sl820 : IncreAse : Inerea5e : IncreASe : Total 

(Doll.a.rs 1n Thousands) 

$ 89.4 $ 0 $ 89.4- $1l.7 $101.1 

29 .. 9 0 29 .. ~ 0 29.9 
12~6 0 12 .. 6 0 12 .. 6 
0 .. 9 0 0~9 0 0.9 
5.9 0 5.9 0 5.9 

10.5 11 .. 7 22.2' 0 22.2 
10.2 ~6.12 4.1 6.1 10.2 
70.0 5.6 75.6 6 •. 1 81.7. 

19.4 (5 .. 6) 13.8 $.6· 19.4 

24$.5 0 24$.5 0 2J.5~5 . 

7 .. 9% 5.6% 7.9% 

(Red Figilre) 
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A. 55125 ep • 
Staff Recommendation 

The staff after reviewing information contained in the 
application, the amendment, applicant's workpapers, final revised tax 

bills,. and the staff records,. concludes that: 
a. A rate increase of $0.73 pe~ ~cre-foot will 

offset the increase in the property taxes. 
o. The expected £u1:Ure earnings will not exceed 

the last previously ~u:horized rate of re:urn. 
Therefore,. the staff recommends tMt applicant should be 

authorized to file the rete schedule attachcdhereto as Appendix A. 
Findin~ 

1. The adjusted esttmates, previously set forth, 0= operating 
revenues, operating expenses,. and r~te base for the test year 1975 
reasonably indicate the results of applicant's operations in the near 
fut\..~e. 

2. A rate of return of 7.9 percent on the :ate base adopted :Ln 

Decision No. 81820 has therein been found to be reasonable. 
3'. Revenues will be increased $11,700 by the rates authorized. 
4. The increases in rates and charges authorized are justified, 

the rates and charges authorized are reasonable, and the present rates 
and charges, insofar as they differ from those prescribed by this 
deCision, are for the future unjust and unreasonable. 

5. A public hearing is not necessary. 
'We conclude that the application should be granted to the 

extent set forth in the order which follows. 
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A. 55125 ep 

ORDER ...,_ ...... _-
IT IS ORDERED tha~ afeer ~he effective date of this order 

Kern River Csnal"& Irrigating Company is authorized to file the rate 
schedules attached to this order 8.S Appendix A. Such filing shall 
comply with General Order No. 96-A. The effective date of the new and 

revised schedules shall be four days after the date of filing. These 
schedules shall apply only to service rendered on and after the 
effective date thereof. 

The effective date of this order shall be ~enty days after 
the date hereof. 

Dated at San Frn.nci5Co , california, this ____ ,.51)1-..~~ __ _ 

day of APRil , 1975. 
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-A .. 55125 op 

APPENDIX A 

Schedule No .. ' 3~ 

~ IRR!GATION SERVICE 

APPLICABILITY 

Applicable to .a.ll m~ured 1r:1.gs..tion eervice. 

TERRITORY 

The .area 3erved by the utilit.Y':$ can&l Sy:stem northwe~t or? Md 
i.."'l. the vicinity of? the city or Ba.k~r:5tield'p Kern County. 

Per Aee-Foot' 

Fo:" all "Imoter d.eli vered ••.....••....•••..•....... 

SPECIAL CONDITIONS 

(I) 

1. AppliC4tion tor water service und.er this schedule shall be :nad.e 
in a.ccordance with the ertcetive rules on file as part of tbese't.aritt 
3chedules. 

2. The minimum eh.Qrge for d.elivery or -..m.ter shall be for the 
delivory' or two a.cre-teet per d.s.y. 


