
Decision No. 84329 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CA~IFORNIA 

In the !-latter of the Application of 
calaveras Telephone Company . 
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To enter into· an amended and 
supplemental loan agreement 
with the Unitcc States of 
America under and pursuant to 
the Rural Electrification Act 
of 1936,. as amended,. actin9' 
through the Admini!:trator of 
the Rural Electrification 
Administration: 

To· execute its promissory note 
to said United states of America, 
p~yablc to the order of Rural 
Te lephonc sarut in the su."n of 
$630,000 .. 00, said Obligation to 
bear interest at the ra~e of 
eight percent per annum: 

To execute and deliver any other 
documents required as supplements 
to the mortgage of realty and 
chattels covering all of the 
properties of applicant as 
security for the pa~ent of said 
obligation~ 

To apply the proceeds derived from ) 
said note to the further expansion ) 
of the plant and facilities of said ) 
company. ) 

) 
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(Filed March 13, 1975) 
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OPINION -- ......... _--
calaveras Telephone Company seeks authority (1) to enter 

into a Telephone Loan Contract Amcn~~ent, (2) to execute ana aelivcr 
documents supplemental to a previously authorized Mortgage of 
Realty and Chattels, and (3) to issue and deliver its Rural 
Telephone Bank promissory note in the principal amount of not 
exceeding $630,000. 

Applicant is a california corporation owning and 
operating a telephone system serving portions of Calaveras ana 
stanislaus Counties. The company proposes to construct facilities 
to extend service to 190 additional subscribers. 

The utility proposes to- borrow $630,000 from the Rural 
Telephone Bank for the construction of additional facilities, for 
upgrading service throu9hout the system, for other system improve
ments including construction of a new headquarters l:>ui1aing, and 
for meeting the required $30,000 purchase price for Class B stock 
of the lender. The borrowing woula be evidenced by a 3S~ea~ note, 
which note would bear interest at the rate of ~~ per annum and 
would be secured by an existing Mortgage of Realty and Chattels, 
as supplemented, and by a proposed Supplemental Mortgage and 
security Agreement. 

After consideration the Commission finds that: 
1. The proposed documents would not be adverse to 

the public interest. 

2. The proposed note would be for proper purposes. 

3. The money, property or labor to be procured or 
paio for by the note herein authorized is 
reasonably required for the pu:poses specified 
herein, which pur~oscs arc not, in whole or in 
part, rcasona~ly chzrgeablc to operating expenses 
or to income. 
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On the basis of the foregoing findings we conclude that 
the application should be grantee. A public hearing is not necessary. 
The authorization herein granted is for the purpose of this 
proceeding only, and is no'c to bo construed as. indicttt:i.vc of 
(a) amounts to be included in proeeedin9z for the deter,Qination of 
just and ~easonablc rates, or (b) concurrence in the reasonableness 
of serving arrangements or tariff modifications proposed by tho, 
Rural Electrification Administration or tho, ~~ral Telephone ~nk. 

ORDER ..... ----
IT IS OR'CERED that: 

1. Calaveraz Telephone Company may enter into a Telephone 
Loan Contract Amen~ent with· the United Stat~s of ~~erica, acting 
through the Administrator of the Rural Electrification Administration, 
~~d the Rural Telephone Bank, acting through its Governor. The 
doc~ent shall be in substantially the same form as Exhibit F 
attached to the application. 

2. Calaveras Telephone Company may execute and deliver 
a Supplemental Mortgage and Security Agreement in substantially 
the same form as Exhibit G attached to the application, and s\lch 
aeditional documents as may be required as further suppleQents to 
its Mortgage of Realty and Chattels .. 

3. Calaveras Telephone Company, Zor the purposes speciiieG 
in the application, may issue and eclivcr a I·Iortgagc Note in the 
principal amount of not exceeding $630,000, which note shall b¢ in 
substantially the s~e form as Exhibit E,attached to the application. 
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4. Calaveras Telephone Company sh~ll file with the 
Commission a report, or reports, as required by General Order 
No. 24-B, which order, insofar as applicable~ is hereby m~de a part 
of 'cl4is order. 

5 •. This order shall become effective when Calaveras Telephone 
Cocpany has paid the fcc prcscr~d by Section 1904(b) of the 
PUblic Utilities Code, which fec is $1,260. 

D~ted at San Francisco, cali~ornia, this 15~ day 

of APRlt c ,1975. 
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