'De‘c:'is‘ori No.'__' - 84409
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA._

'Inethe Matter of the Appeication of 3
DEL ESTE WATER COMPANY, ApplicaC.on No. 55202

| @ corporation, . (Filed September 25, 1974;
v‘for an order euthorizzng 1t to amended . ebruary 27 1975)
- increase rates: charged for water

.°e:vice.; .

INTERIM OPINION

Del Este Water Compaay, & corporation, is engaged in the
business of the supply and di istriburion of water for domestic and ‘
industrial purposes in the suburban Modesto area arnd in portions of the
eommun*ties of‘Waterford Empire, Salida, “ureock Hillerest, Hickuman,
and Graysonm. By this spplication it seeks actilority to imerease its
rates. - By ‘amendment to its appiicaction it requests emexgency interim
authorzty to increase 1ts rates by approximetely 26 percent.

Applicant asserts that the fnterim increases iz rates will
provmde $247,731 in additional gross revenues which amount is
' 1ecessary for eppllcanc to meet current long-term debt coverage, to

ore normal payroll, to return to normal repair and maintenance
nractxees, to restore dividend payments, and to recommence ‘work in
progre s, as~we~1 as enable it to qualify for needed additional 1ong—
eerm debt. o :
L The amended application sets forth the *esults of eoplzcan“‘ﬂ
opexrations for the year 1974 together with adjustments to re‘;eet

nan“icepated results under present rates and under the proposed interxm
‘races for a fuCure rate yeur
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The Cotmission staff made an examination of applicant's
2974 books of account and has submitted a report of its findings and
conclusions with respect to such examination. The report is received
in evidence as Exhibit 1.
o - There are minor differemces in the statements of the staff
and applicant respecting the actual results of 1974 operations.
_The pro- forma results for a future rate year ucder present rates
anticxpated by applicant and the staff differ substantially
vano therefore the.e are issues regaxding the appropriate
escimates of revenues and expenses that can be resolved only:
after publre hcarmng. Exhibit 1 shows, howeve-, that consrdcring
the staff's ‘estimates of additionsl reveaucs sod expenses
rhere'would be serrouo inroads upon appli cact's cernings abiliry suck
that its interest coverage (after taxes) would £all from 1.43 to .89
so that its net operating income will not cover its interest costs.
, The staff suggests that applicant is facing a f;nancial
emergency. It recommends that applicaat be authorized to Iincrease .
ts rates 6.7 pereent on an interim basis which would provide. $6o,627 B
"adortional revenues. Thar recommended inerease is appror:mately ‘one=
fourth of applicant's requested interim relief. The staff assexts
that the increase of $63,627 is necessary to raise tae appliczat's
interest coverage to 1.7 times ecarnings and that this coverage ratio
would allow the company to fully cover its operating expeanses and
fixed charges, strengthen its credit position, and provide a suwall
cushron,for_unexpected costs which may arise during the iaterim period.
| "The_differences.in the projections by applicant and the
stafs oonsritute 1ssues regarding reasonable and appropriate
projections of revenues and expenses for a future rate year. We must
resolve those issues against applicant peading public hearing
and therefore at this time, for the purpose of cvaluating the
Justi‘icacion for emergency increases in rates pending public hearing,
we adopt the staff's projections ‘which are set forth below:

w2
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DEL ESTE VIATER COMPANY

Income Statement
Calondar Year 1974, Recorded, Adjusted, and Staff
Racormended Interest Coverage

: Prassnt Rates : Staff Proposed Rates:

Operating Revenues

A aes
'La.boz- Expense
. Purchased Power
O't.hcr Expenses

Tota.l Opcrating Expense

lDeprociation
- Taxes B

Operatiﬁg Income
Other Income ,'

Other Deductions
- Interost Expense
Amoxt. of Debt Expense

‘I.‘otal Interest Ebcpense

.Miscellancoua Deductions

Net Income (Loss)

"; | ‘In'ccrest Coverago
'A.vera.ge Ra.te Ba.so

.Ra.te of Retum on Average
Rnte Baso

~ : Recorded -

272,806

115,634
255,926
614,106

106,366
89,483

Pro Forma =+ 1.7 Int. Coverage .

5 952,803 1,006,430

304,590 -

125,562
255,926

686,078

106,366
91,723

102,225
551

70,062
950

68,636

75,908
920

71,012
450

76,858
450

$ _31.31L

L.k
$2,195,972

L.66%.

$_ (8,672)

0.89
$2,195,972

3.12%

304,590
125,562
— 255,926

686,078

93,05k
130,932

75,908

950
76,858
450
$__53.62

1.70
$2,195,972

5.96%
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 We f£ind that:

1. Applzcant $ present rates will not return to it sufficient
revenues for it to meet its financial obligations and that interim
rate rellef is necess ary to mainta;n the efficiency, safety, and
adequacy of watex service in the area served by applicant.

' 2. Iaterim rate *ncreaseo that will provide $63,627 in
additional gross revenue is the minimum that will permit applicant to
continue opexations on a reasonably sound financial basis. .

3. The increased interim rates set forth in Appendix A, a"tached
hereto, wmll provide applicant reasoaable opportunity to recover
863,627 additional revenues; the inereases in rates and charges
*@pvesented therein are ﬁustified and are reasonzble; and the present
‘rates and charges, insofar zs they differ from those prescribed
therein, are for the future unjust and unreasonable.

4. At this tige, and pending further proceedings in this
app;ication, applicant has not shown that increases in rates greater
than those set forth in Appendix A are justificd.

‘We conclude that pending further decision herein *pplican;

| should be authorzzed to establish as interim rates the znc*eascd
rates sct forth in Appendix A.

| INTERIM ORDER
IT IS ORDERED that:

1. Del Este Water Company, & corporation, is authorized to
file the revised interim rate schedules attached to this oxdexr as
‘Appendix A. Such £1ling shall comply with General Order No. 96-A.
The,effective date of the revised schedules shall be five days after
the date of £11 ing and the revised sckhedules shall apply only o

~ sexvice rendered on and after the effective date of the revised
‘ochedules. ‘ ' . '
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2. In all other Tespects the petition in the amendment to
Appiication No. 55202 for interim rate relief pending public hearing
:!.s denied . , ,

The effective date of this order is the date hereof.

o Dated ag. . Angcles Cal_fo-nia this é o
day of - MAY- S 1975,.

. Conmiscioners
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APFENDIX A
Poge 1L of 7

~ Schedule No. 1

METERED SERVICE

APPLICABILITY
Applicablc 'bo all metered watoz' service.,
TERR:{Tom*

' Portions of Modesto and Turlock, and Empire, Salida, Waterford,

Hickman, ,Gmyaon, and Hillerest and vicinity, Stanislaus County.

‘ MTES' Peox ,Meﬁer :
Per Month-
Q\mntity Rates T C

Firs‘.; - 1,000 cu.i‘t., O 1C38ccesccacccnncenes
" Next 2000cu.ft., por 200 cu.ftiveccenenens
Next = 7,000 cu.ft., per 100 ctftescvcecccee.
Nexct 40,000 cu.ft., per 100 cu.ft......... .o
Nexct, 950 000 cu.fr., per 100 cu.fboeceecnneas
, Over 1,000 000 cu.i‘t., per 100 cu.ft.-......... ‘

Minimum Cha.rge- :

For 5/8 x B/L»-inch meter........................
For~ 3/LrEnch MOLeT s rescrsecnesss

FQI‘ : l—inCh meter-.--.--vo-.--.-n-l--.---
For. 12—Nch MELEr e vascsscocsserarnannnes
For 2-inch MmetOrecscesvovscsrvsvseccsanes
FOI' B-inCh me'ter--........r._—\....-------
For. L=inch meter.cceascecsccscocasonsoas
FOI‘ ) 6-inCh'me‘toOZ‘....v.-_----.--..--.‘-'---‘..
FOI‘ 8—in6h ‘meter-o-.'o-v--.-oowo‘-.c'-_ -------

The Mindmun Chorge will entitle the custemer 1o the
quantity of water which that mindman charge will
purchave a:t; the: Qua.nti Ly Rates.

.
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APPENDIX A
. Page 2 of 7

Schodule No, 2
FLAT RATE SERVICE

' APPIICABII.ITY

Applicable to a.ll mtcr ‘\:rnished on a flab rate basis.

TERRITORY'

‘ Por‘oion., of Modesto and Turlock, and Empire, Salids, Waterford
'H.;.clman, Gray*on, and Hillcreot and vicinity, Sta.nislau.s County.

RATES
: Per Service Connec—
tion per Month

For a premises served by a:
3/l~inch service comnection $4L.15 EI),
1—1nch sorvice connection........ 4.0 (I)

SPECTAL, com):'roms |

‘ 1. _;Me‘bers_ ma.y be installed at the option of the utility or the
customer, in which event sorvice thereafter will be furnished only under
Schedule No. 1, Metered Service. A customer's request’ for me‘bercd service

must be made in writing. ' ‘

2. (hmtomers requesting service of the following ‘typos will not be
served under this schedu.le, but will be served under Schedule No. 1,
-Mctered Service' -

(Continued)
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APFENDIX A
Page 2 of 7

Schedule No. 2'
FLAT RATE SEZRVICE

SPECTAL CONDIPIONS-=Contd.

a. Residential service copmnections larger than 3/4" diameter
or any 3/L" residential service that, in the wtility's
judgment, may consume excessive water because of lot size,
special equirment or wnusual use.

Service comnections to commercial or business:
estgbliahmentsv.

Sehd;cé‘;coxinecbions for agricultural purposes.

Service comnections to premises containing multiple
dwellings or dwellings and occupied trailer houses.
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APPENDIX A
Page L of 7

| Scaedule No. 4
PRIVATE FYRE PROTECTION SERVICE

Apmicmnxw'

‘ Applicable to all water service furnished “o privately owned
".’x.re protection ...ystems : -

TERRITO‘?I

‘Portions of Modesto and Turlock, and Bupire, Salida, Waterford,
Hickman, Grayson, and Hillerest and vicinity, Stanfislaus Cownty.

‘ RATE . Dor Month
For cach inch of diameter of service commection.... 31.LL (I)‘
' l

SPECIAL CONDITIONS

"1. The fire protection service commection sh..ll be installcd by tne

'utility and the cost pa:x.d by the applicant. Such payment shall not be
subject to refund

' 2. The minimm diametor for fire protection service shall be four
inches, and the maximum diameter shall be not more than the diameter of
the main to ‘which the service is comnected.

3». If a ddstribution main of adoquate size to serve a private fire
protection system in addition to all other normal service does not exist
in the street or alley adjacent to the premises to be served, then a
sorvice main from the nearest existing main of adequate capa.city shall be

installed by the utility and the cost paid by the applicant. Such payment
sha.ll not be. subject to ref\md : '

B (cminuod)
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APFPENDIX. A
Page 5-of 7

Schedule No. 4
PRIVATE FIRE, PROTECTION SERVICE

SPECTAL CONDITIONS-—Contd.

4. Service hereunder 45 for private fire protection Systems to which
no connections for other than fire protection purposes are allowed and which
are regularly inspected by the undorwriters having jurisdiction, are
installed according to specifications of the utility, and are maintained
to the satisfaction of the utility. The utility may install the standard
dotector type meter approved by the Board of Fire Underwriters for protection
against theft, lcakage or waste of water and the cost raid by tho applicant.
Such payment shall not be subject to refund. :

5. 7The utility undertakes to supply only such water at such pressure
83 may be available at any time through the normal operation of its system.

6. The cost of the vault, check valves and appurtonances thereto
shall be padd by applicant. Such payment shall not be subject to rofund,
Upon installation such facilities chall become the property of the utility,
and applicant shall advise utility of the cost thereof if installed by
applicant. 1 - o .
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APPENDIX A
Page 6 of 7

 Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

' APPLICABILI'I’Y

Applica.ble to all fire hydrant service furnished to municipalities,
organized fire districts and other political subdivisions of the State.

TERRTTORY:

Port.;ons of Modesto and Turlock, and Empire, Salida, Waterford,
Hicmn Grayson, and Hillcrest and vicinity, Stanislavs County.

RATES :
Per Hydrant
o o Pexr Month
Hydrants owned by the fire protection agency: ~
WRATE LYPCesecececncorseccsnnsosssanannenan 5128 (I)
Standard ty'pe.............................. 2.56

Hydra.nts owned by the wtility:

Wty‘pe-..-...-.-...---.-.--v-o...---.-n l.el‘ :
st&nd&:’d type...----......-----....-------- 3’@ <:)

.SPECIAL CON'DITIONS

1. Wa.ter delivercd for purposes other than fire protection :shall bo
charged for at the guantity rates in Schcdulc No. 1, Metered Service. -

2. The cost of reloca.ti.on of any hydrant shall bo paid by the party
, requcsting relocation.

, Hydxants 'shall be connected 4o the utility!s system upon receipt
of writtcn request from o public authority. The written request shall
dosignate the specific location of each hydrant and, where appropmte ’

' omership, type and aizc. (C o nt.‘:.nued} ‘ ,
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APPENDIX A
Page 7 of 7

Schedule No, 5
PUBLIC FIRE EYDRANT SERVICE

SPECTAL CONDITIONS—Contd.

L. The utility undertakes %o supply only such water at such
prossure as may be ava.ilable at any time through the nomal operation
of its syatem. ‘

5. The cost of maintenance of all hjdra.nts will be borne by the
utility except that painting of and weeding adjacent to hydrants will
be borno by the ﬁre protection agoncy.




