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Dec:Ls1on No. ·84413 
3El;'ORE THE PUBLIC, UTILITIES COMMISSION OF THE srATE.' OF CALIFORNIA 

i: 

In the·Matterof the Application 
of Southwest Gas·Corporationfor 
the:; Aut.hority t.o' Increase Natural 
Gas Rates. in 'San Bernardino County , 
.California. . , 

Application No,. 5242S 
(Eighth,.?etition for 

Mo'di£'i ca tion- of _ 
Decision No .. )7849$, filed 

February 20,' 1975) 

-, 
INTERI~ OPINION 

By this petition, Southwest Gas Corporation (petitioner) 
requests a modificat.ion of Decision No. 7S49S to track, through 
filings made under the advice letter procedure, a:ny, cost orgas 
increases in Pacific Gas" and Electric' Company's (PG&E) Rate Schedule 

. ~62resulting from Commission action granting to _ PG&E all ,or part 
of the rate relief sought by PG&E in.its Applications Nos. 5546$, 
55,469, and' 55470. 

In DeCiSion No. 7S49S- dated Vw-ch 30, 1971 (Application 
N,o. 5242$), the COmmiSSion, among other things, authorized" petitioner 
to continue the use of the advice~letter procedure to !ilerevised 
tariff schedules to reflect increases in the cost of purchased gas 
attributable to tracking rate increase filings made by PG&E, 
pronded that such authority to track would not extend beyond 
December' ;1, 1971, and would terminate at any time prior the~eto it 
the' tracking increases totaled mOre than 0.009 cents per them. 

In DeCision No. 79856 dated V~ch 28, 1972, the COmmission 
mOdii'iedparagraph 2.a. of Decision No. 7S498 to provide that the 
time 1"or,adjustmonts. in pet.itioner's rat.es occasioneci'oyPG&E 
traCking rate cbatl.g~s was . extended through December 31, 1972',', and 

I. . , • . 

the 0.009 cents perthe:rm.lim:t ~tion on- tracking increase authori t'Y 
was, eliminated .. 

In DeCision, No,. 80793 dated December ;, 1972, the COmmission 
mOdified the terms of the tracking authorization establi:;;hed for 
petitioner 1n'DeeiS:ion No .. 7849$''oy, among other things, aut.horizing 
petitioner tousethc'advice letter procedure to' o1"tset any increased 
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cost orga.s purcha.~ed trom PG&E, whieh cost to petitioner arose 
directly out of any decis10n by the Commission issuedpursuent to . 
Application No. 53552, then pending'before the Commission. The 
Commission rurther author1zed, by Decision No. 80793" to again modify 
paragraph2.a. of Decis,ion' No.; 78498, as modified by Decision 
No. 79856; to'extend,the.time for tracking ra.te authorizat1onthrough 
December, 3l, 1973. 

In DeCision No. 80799 dated December 12" 1912, the 
Commission expanded the scope of the tra.cking :l.uthorization estab
lished for pet1 t10ner in DeCision No. 78498 by., among' other things, 
authorizing petitioner to use the advice letter procedure to offset 
any increase'eost of gas purcha.sed from J?G&E, whieh cost to petitioner 
might arise directly out of any decision by the Commission issued 
pursuant to Application No. 53118, then pending 'before the 'Commission. 

In DocisionNo. 82028 dated October 24, 1973" the 
Commission expanded the scope of the tracking authorization estab
lished for petitioner in DeciSion No.'78498, by, among other things, 
authorizing petitioner to use the advice letter procedure to offset 
s:ny increa.sed cost of gas purchaced from PG&E"which cost to peti
tioner might arise d1rectly out of $XJ."J deciSion 'by the Commission 
issued' pursuant to Application No .. 53866. The CommiSSion ~her 
euthorized,by Decision No. 82028 ~other codification of paragraph 
2.a.. of' Decision No. 7$4.9$, as ::nodif'ied by Decisi'ons Nos. 79$56 and 

,80793, to extend. the tracking rateauthorizat1on through. December 31, 
1974. 

In Dee1z!on No. 82107 dated November l3> 1973, the 
Commics1on expanded the scope or the track1ng authoriza.t1onestab-
11shed .tor petitioner in DeCision No. 78498 'by> among other things, 
a.uthoriz1ng petitioner to use the a.dvice letter procedure to ottset 
any. increased cost of gas purchased from PG&E, wh!eh cost t~ pet1-

.' '. ' 

t10ner might a.r1se.d1rectly out of' any, d.eeis1on by the CommiSSion 
issued "pUrsuant· to Applicat.1on No.' 54127. 
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In Decision No. 82728 dated April 16, 1974, the COmmission 
expan(j.od the scope of the tracking authorization established for 
petitioner in Decision No,. 78498 by, among other things, authorizing 
petitioner to use the advice letter procedure to o£fset,any 
increased cost of gas purchased from PG&E, which cost to petitioner 
might arise directly out of any decision by the Commission issued 
pursuant to Applications Nos. 54280, 54616,' 5461 ~ and 5461S. 

In Decision No. $3754 dated November 26, 1974, the 
Commission e~anded the scope of the tracking authorization estab
lished for petitioner in DeCision No. 7S49S.by, among other things, 

, 

authorizing petitioner to, USe the advice letter procedure to ottset 
any increased cost. of gas purchased fromPG&E, w~nch cost to peti
tioner might arise directly'out of any decision by the COmmission 
issued pursuant to Application No. 5522$. The Commission further 

. . . . 
authorized, by Decision No. 83754, another moditication ot paragraph 
2. a. of Decision No. 7$498, as "modified bv Decisions Nos. 79S56, 
$0793, and. $2028, to extend the time for ~racking rate' authorization 
through December >1, ·1975:. . 

Petitioner reques'ts 1?Y this petition the modification of 
Decision No. 78498 to track, through filings made under the advic'e 
letter procedure, any cost of gas incre:ases in PCi&E's Rate Schedule 
c-6z ~esul t.ing trom COmmission action granting to PC&E all or part 
of the rate relief sought, byPG&E in i~;'APp1ications Nos. 5546$, 
55469~and 55470. filed. on January 30, 1975- seeking to' raise its 

. ' . ~\.\'d I . 

rates to petitioner and'other customers'-'by an additional 0.4$3, 
0~272J and 0.061 cents pertherm, respectively, a total of 0.Sl60 
ce:nt.sper therm. Petitioner alleges t.hat if such an increase is 
mde effective its gas eost will increase by $:3$6,000 ayear.based 

. ' . , "( . " I 

on ,purchased volumes tor the 12 months ended December 31, 1974. 'I . i 
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Find1.ngs 

l~ Petitioner r~ previously been authorized to track changes. 

in its cost of gas attributable to rate increase filings made by 
PG&E. 

2. Petitioner's tracking authority expires on December 31, 1975. 
3. The tracking authority should include gas cost changes to 

PG&E resultitl:g from COmmission action on Applications Nos. 55468, 
55469, and 55470. 

. 4. The resulting tracking rate increases will not· increase 
petitioner'slevelo£ earnings, but will merely offset the ef£ect 
of increases in cost of purchased gas authorized by the Commission .. 

5. A public hearing is not. necessary. 
Conclusions o£Law. 

1. Based on the foregoing findings, the COmmission concludes 
th.at, petitioner· should oegranted the authority sought in its peti
tion for. modification of Decision No. 7$498 to the extent and under 
the· conditionsset£orth in the order which follows. 

2·. The Tax Reduction: Act of 1975 has' JllCLOe changes in the 
applicability of· the investment. credit to utiJ~ities under: our 

:;jurisdiction. Because of our Uncertainty abotLt the effects· of those 

cba.n~es we. will make our order in this proceec:fing an interim order 
subject-eo refund. Tbis·will permit us to act. promptly, if' the 
utility elects to flow through the benefi'ts of: the investment credit 
to the ratepayers, to off'set, by reduced rates, the investment 

< • •• r 

credit, and'·to refund that portion of the. credit accruing since the 
effective dato ·0£' this order_ 

.. 
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INTERIM ORDER 

IT IS: ORDERED that: 
1. Paragraph 2.a. of Decision No. 78498, as modified by 

Decisions Nos. 79S56, 80793, 82028, and 83754, perta1ni:c.g to adjus~ 

ments to petitioner's rates occasioned by rate changes filed by PG&E 
I 

is modified to incluce tracking tilings resulting from gas cost 
increases to PG&E authorized, ,by the COmmission in Applications 
Nos. 5546S, 55469, and 55470. 

2. Southwest shall file a revised Preliminary Statement to 
include a provision for a refund because of changes in the investment 
credit •.. Such'filing shall be maoe, within fifteen Clays after the 
ei"tective ,date of this order and,- comply with General Ord.er No. 96-A. 
The. ~iective date of the revised'tari!! sheets shall 'be. :rive days 
,after tho'. date o:£'tiling., 

. , ',' , , 

3.' In all other 'respects, .- DeCision No. 78498 remains in !ull 
force and effect. 

The effective date of this order is the date hereof. 
Dated at 'San Francisco ,California, this t$'';? ' 

day of • MAY , 1975. 
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