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Decision No. 84421 

BZFORE TEE PUBLIC UTILITIES COMMISSION OF !HE STAtE OF CALIFOR.N"'...A 

CO:MMO'!E SERVICE, INC. t a california ~ 
corporation, for th~ Transfer of the 
Certifica~e of Public Convenience and 
Necessity issued to Paul H. Schneider 
and Shirlie Eoo I.. Scbneider, formerly 
dofog business as Commute Service; , 
and for the Authority to increase 
Weekly Fare, Tolland Charge to 
Passengers .. 

Application No. 55446 
(Filed January 20, 1975~ 

a~~nded February 13, 1975) 

OPINION ..... -.---~~ 
Applicants Paul Hoo Scbneider (Scbneider), an individual 

doing business as Commute Service, and CotcmUte Service" Inc,., .:1 

califo::":'lia corporation, request that the passenger stage certifieate 
issued to' the forrter be transferred to the latter a:ld, in tM process 
that Co'IXtmUte Service, Inc. be allowed to' fil:e increased rates <:Ncr 
those p~esently authorized to be charged by Schneider.. No protests 
to the applicatio':l' have'been'receivedoo 

'the application shows that CO:EUte Service, Inc. WtlS 

incorporated on March 11, 1974 and that the total nt.1JJlber of shares 
it is authorized to issue is 20,000, par value $10 per share. 
Schneider and his wife own 1,600 shares which we:,e issucd 1n 
exchange for the assets of the Schneider's passenger stage businc$soo 
Schneider and his wife are the sole shareholders of the co:poration .. 

Authorization is requested to increase commuter ra:es by 
$2 per person, per route, per week, as follows: 

Embarkation Point 
Hayward ", 
Newark/Fremont 
M:llpitas/North·Sall.Jose 
Livermore/Pleasanton 

... 1-

Present 
Fari;J 

$5.50 
6 .. \)0' 
6~50 
7,.00 

Proposed 
Fare 

$7 .. 50 
8 .. 00 
8 .. 50' 
9~OO:, ,.' 
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Destination of all routes is the United Air Lines Service 
Center ~ San Francisco International Airport ~San Mateo County. 

SiuceScbneider received his last rate increase on 
August 28~ 1973 applicants represent: 

(8.) Since January 19'74 license fees for 12 buses 
which are currently operated have increased 
'by $60 per 'bus per year, a total of $720 
per year. 

(b) Drivers' wages for the 15 drivers have 
1xtereasecl from $7 per day to $8 per clay 
since September 1 ~ 1974, or $330 per month 
for a total aanua1 increase of $3,960. 

(c) Parking fees have increased from $87 .. 50 
per mouth to $125 per month as of Jarmary 
1974, for a total increase of $450 per year .. 

(d) Fuel costs have increased from $0 .. 2125 per 
gallon to $0 .. 378~ a percentage increase of 
approximately 77 percent.. I1lustra'Cive fuel 
bills are attached as Exhibit C. 

(e) SChneider's fees for accountfng services, 
formerly done by him and Shirlie E. I. Schneider 
themselves alone, now amount to $600 per 
year plus additional costs for tax services .. 

(f) Four of the 12 buses currently operated by 
Schneider are in need of replacement .. 
Corcmute Service, Inc. seeks to purchase 
four secondhand buses in good condi~1on and 
at an approximate cost of $20~OOO per bus 
in order to maintain safe, reliable, and 
regular s~rv1ce. Lack of substantial profit 
in 1974ha.s left the operat1onwithout funds 
to acquire replacements of rolling stock; 

The app11ea.t1ou states that the operation will be unable: 
to continue profitably without the immediate relief of a rate 
increase of $2 per person" per route, per week to defray tIle 

unusual' and extreme increases. in fuel costs and other operating, 
cost s set out above..' . ': 
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Applicants state that present r~tes will result in a net 
loss after taxes of $4~370 on a gross revenue of $147,770' for the 
rate year September 1, 1974 - August 31, 1975~ while under the 
proposed rates the operation will show a net revenue a~ter taxes of 
$26,764 on g:r:oss :r:evenue of $191,986 for the :>ame period, which 
equals an inc:r:ease under the proposed rates o:E $31,134 in net profit 
after taxes and an increase of $44 ,246 in gross revenue. 

The Commission's staff conducted a study using data listed 
by Schneider in his annual reports to the Cotmnission, data from' 
this application, and data as supplied by Schneider to the staff for 
.the Purposes of the study, all taken wit'h:out audit ~ The·· staff 
submitted an Estimated Results of OperatiOns for the Rate Year 1975 
(Ex..1U.bit 1), an extract of which is attached as Appendix:8.. The 
staff a~ualized recorded revenue for the first: three months of 1974 
of $36,093 to arrive at the total annual reven.u.c for the rate year 
and used carrier expenses recorded for the year ~973' of $109,660 and 
of $38,680 for the first quarter of 1974 increased to reflect known 

recent significant increases in certain accounts, including equipment 
maintenance, fuel, driver's wages, and tires,. as well as increa.sed 
accounting, of $600 per year. The staff estimates that presently 
authorized fares will result in a ne.t operating loss of $3,750 after 
taxes on gross common carrier :even~e of $144,300 as contrasted to 
operstion under the proposed fare~ which will result 1n a net income 
a:ter taxes of $14,400 on gross common carrier, revenue of $166,500 
or an increase under the proposed fares of $18,150 net profit after 
taxes, being also:' an increase in gros~ operating revenue of $22,200 .. 
The staff recommends that the application be granted. 

After consideration the CommiSSion finds ~nd concludes 
that the increases in-rates nnd charges a~borized by 'this 
Gecision are justified. '!he Commission f~ther finds· that the . , 
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prcpos~dtransfer would not be adverse to the public interes~ and 
it should be authorized. A,ublic hearing is not necessary. !he 
order which follows will provide for, in the event the transfer is 
completed, the revocation of, the ccrtifica~e presently beld by 
Paul li. Schneider, an individual doing business. as Commute Serviee" 
and the issuance of a certificate in appendix form to Commute' 
Service ,. Inc. 

The authorization granted shall not be construed as a 
finding of value of the rights'authorized to be transferred. 

, " 

Commute Service, Inc. is placed on notice thatopera.tive 
rights" as such" do not constitute a class of property which may 
be ea?italized or used as an element of value in ra.te fixing for 
any amount of money 1n excess of that originally paid to the State 
as 'the consideration for the grant of such rights. Aside from. their 
purely permissive aspect, such rights extend to the holder a full 
or partial monopoly of ~ class of business. This monopoly feature 
may be modified or eanceled at any time by the State., wbich is not 
iu any respect limited as to t~ number of rlght:s wh1c:h may be givC:l. 

ORDER 
~ --~ - ~ 

IT IS ORD:e:RED that: 

1. Paul H. Schneider "'" an. indiv,idual doi:lg business as Cotxmutc 
Se:vice, is authorized to establisn the inereased rates proposed 
in Application No. 55446.. Tariff publications a.uthorized to be made 

as a r~sult of this order may be made effective not earlier than 
five days after the effective ~ate of this order on not less 
than five days' notice to the Commission and to the ~ .. 
public. 

2. ':he authority shall expire 'U:l.less exercised within ninety 

days after the effective date of· this order. 
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3. In addition to the required po~t1ng and filing of tariffs, 
Pa.ul H. Schneider, shall give notice to thepub11c by posting in 

his buses and terminals a printed explanation' of his fares,. Such 
notice shall be posted not less t~ five days before the effective 
da~e of the fare changes and shall rema~ posted for a period of 
not less than thiitydays. 

4. On or before Novc~er 30, 1975, Paul H. Schneider may 
sell and transfer the operative rights and property referred to in 

the application to Commute Service, Inc. 
5. Within thirty days after the transfer the purchaser shall 

file with the, Commission ~itten acceptance of the certificate and 
a true copy of the bill of sale or other inst~~t of transfer. 

6. Purchaser shall atllcnd or reissue the ta.riffs and t1.Jl:ctables 
on file with the Cotr:mission, ':l.eml.:lg rates and rules goveming the 
common carrier operations transferred to show that it bas, adopted 
or established, as its awn, the rates and rules. The ta=i££ and, 
ti:letable filings ,shall be made effective not earlier tbsn five days 
after the effective date of this order on not less than five ~'S' 
:lotice to the Commission and the public, and the effective eate o,f . 
the tariff and timetable filings sball be concurrent with the t:a:lSfcr. 
The tariff and timetable filings made pu=suant to this order sl'1311 
comply in all respects with the re~~lations governing the construction 
and filing of tariffs and timetables set forth in the Commission's 
Genc::al Orders Nos. 79-Series and 98-Serie:s. Failure to ccmply 
with the provisions of General Orde:s Nos. 79-Ser1es and 98-Scrics 
may result in a cancellation of the operating authority granted by 
thisd~cis1on' • 

. ' 
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7 • In the event the 'tra~fer authorized in paragraph 4 is 
com~leted, effective concurrently with tbe effective date of the 
tariff filings required by,paragraph6, a certificate of public 
convenience and necessity is granted to Commute Service, Ine., a. 

corporation, authorizing it to operate as a passenger stage 
corporation, as defined in Section 226 of the Public Util~ties Code, 
between the points and ever the· routes se~ forth in Appendix A of 
this decision. 

8. the certificate of public conven1ence and necessity 
granted by Decision No. 82673 is :evoked ef!cctivc coneur=ently 
'fN':Lth the effective date of the r;ariff filings required by paragraph 6 .. 

9. Purchaser shall comply with the safety rules adm~nistered 
".:.1' the California. Highway Patrol, the rules and regulations of the 
COtOmissiou's General Order No.. 98-Series, and the insurance require­
ments of the Comm!ss1ou's General Crder No. lOl-Series .. 

10. Purchaser shall maintain its accountings records on a 
cQ,lG:v~ . .:-.r year basis in conformance with the applie4ble Uniform System 
of Accounts or Chart of Accounts as prescribed or adopted by this 
Commission and shall file 'fN'ith the Corm::liss:Lon, on or before March 31 
of each yc.;!r, an annual report of its operations in such form, 
content, and ,ntll:lbcr of copies as the Cotccission, . from time to· t~, 
shall prescribe. 

The effeetive date of this order is the date hereof. 
Dated at San Fr:mciseo , California, tJ:.is ! 3ib 

day of MAY t , 1975. 
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Appendix A COMMtlTE SERVICE,. INC .. Orig:1nal Page 1 

OF 

PJJBLIC CONVENIENCE AND NECESS ttY 

Sbowing passenger stage oper.tive rights~ restrictions, 1~itat1ons, 
exceptions and privileges a~pliccble thereto~ . 

All changes ~d amendments a~ authorized by 
the Public Utilities Commission of the Stat~ of California 

W111 be made .$ revised pages or added original pages. 

(This cancels tbe certificate issued by 
DeCision No. 82673 in AppliC4tion 

No. 54580.) 

Issued tmder authori·ty of Decision No.. 84421, dated MAY 13 197~ 
or the Public Utilities Commission or the State of CalifOrnia, in 
App11eationNo .• 55446. 
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Appendix A COMMtlTE SERVICE ~ INC ~ 

SECTION 1 - GENERAL AUTHORIZATIONS. RES'l'RlCTIONS ~ LIMItATIONS AND 
SPECIFICATIONS. 

th~ e~rt1fi~te hereinafter noted 3upersedes all oper~tive authority 

heretofore g~anted to' Paul H~ Schneider, dba' Commute Service. 

Comm~te Service~ Inc .. , by the certificate of public convenience and 

necessity granted by the decision noted in the margin, is autho~ized to transport 

pa.ssenger:oon p.'l.ssenger-carry:r.ng vehicles ~tween the Cities of Redwood City (as 

Mil?itas and the northern part of the City of San Jose Within three miles of the 

city l~its of Milp1tas~ on tbe onehnnd~and the Unitee Air Line~ Maintonance ~e 

located at the San F~ancisco Inte:national Airport, on the other ~nd~ over tbe 

most suitable public roads andh1ghway$~ subject to the following provisions: 

(a) Schedules shall be designed to meet the working 
hours of the employee~. except that Route 1 
shall be operated only for passengers needing 
arrival at theUn1ted Air !.ine~ Maintell3llce 
BaGC between the bours of 6:30 a.m. and 7:00 a.m. 

(b) No passengers. shall be transported except those 
having P,oint of origin or destination at sa.1d 
United Air Lines Maintenance Base. 

Issued by California Publ~eUtilit1es Commission. , ' . 

84421 , Application No. 55446. 
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Appendix A COMMU!E SERVICE, INC. Original P .lge 3 

~ECTION 2 - ROUTE DESCRIPTIONS. . 

Route No. 1 - Redwood C1~y 

Beginning ~t the intersection of Y~rsh Road and B.ly Road· in 
Redwood City, proceed via Bay Road, Beech Street, Broa.dway,·Jefferson 
Avenue, Al.amedadelas Pu1SolS, SOln Colrlos Avenue, RlllstonAvenueolnd 
U.S. Highway 101 CBayshorc Freeway) and the most d1rec: and, oonv~1ent 
rOl.1te to V'n1tedAir tine3 Maintenance Base; returtling. by the reverse of 
this route. ' 

Issued by california Public Ut11i~ies Comm~ss1on. 

DeCision' No. 84421, Application No. 55446. 
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APPENDIX B 

Rate Year 1975 
Est~ted Results of Operations 

Description 
Statistics 

Bus Miles' 
No. of Passengers 

Revenue 
'" Psgr. Common carrier,.: 
Charter 
Other 

Total 
Expenses 

Equ:Cp.; :Maintenance 
Transportation 
Station 
Traffic· 
Insurance & Safety 
Admin. & General 
Depreciation 
Oper. Taxes & Licenses 
O~rat~ Rents 

Total Expenses 
Ope:ating_ :rx,.cca:e 
h1comc' Tax (Estimate) 
Net . Income 

Operating Ratio 
Rate of Return 
Rate Base-

At Present Fares 

322,000 
112,200 

$144,300 -
6,000 

~$l:r-:lS--O-", 3W 

$ 25,000 
59:J700 

15,700 ' 
18,400 
19-,250 
11,lOO 
4,900 

$l54,(g(J 

$ (3,750) .-
$ t~, 750) 

102.510 

$ 47,150 

(Red Figure) 

At ProDosed Fares 

322,000 
101,000 

$166:J500 

6~000 
'$'"l72; 5t)o 

$ 25,000 
59,700 -
15,700 
18,400 
19,250, 
11,100 
47~00 

$154, "5'0" 
$ 18,450 

4.050 
$ r4,40~ 

9l.6% 
30.5% 

$ 47,150 


