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BEFORE THE PUBLIC‘UTiLITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of ;

PACIFIC GAS AND ELECTRIC COMPANY for

authorization to abandon a portion of )  Applicatiom No. 55059

its“Tuolum?S Watgr System. 5 (Filed July 24, 1974)
- ater -

John C. Morrissey, Malcolm H. Furbush, Robert
Ohlbach, and Joseph S. Englert, Jr., by
Joseph S. Englert, Jr., Attorney at lLaw,

0r raciiic Gas an ectric Company,
applicant.

Daniel F. Gallery, Attomey at law, for
Tuolume County Water District No. 2, and
Ricnard T. Tarrant, Attorney. at law, for
Sonora Water (ompany, protestants.

Jonn H. Matkin, for Tuolumme Courty Taxpayers

ssoclation, interested party.

Timothy E. Treacy, Attorney at law, and
Bugene M. Lill, for the Commission staff.

Pacific Gas and Electric Company (PGS&E) requests authority
in this application to abandon a portionm of its Tuolumme VWater System
which consists of a series of water conduits of various types
(including ditches, flumes, and pipes) and regﬁlatingrand'standby
reservoirs situated in the western portion of Tuolumne County,
Californiz, lying between the South Fork Stanislaus River and the
North Foxrk Tuolumme River, together with a number of piped water
distribution systems, which are located im PGSE's Jamestown, Somora,
and Tuolumne City water sexvice areas. The water supply £oxr the
Tuolurme Water System comes from the South Fork Stanislaus River.
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The facilities that PGE&E proposes to abandon are the lower
portion of the Sonora Ditch from Canal Station 121 + 76 to the end,
Canal Station 163 + 72, and the entire Jamestown Ditch between
Canal Station 0 + 00 and the treatment plant, Camal Station 233 + 89,
and appurtenant facilitxes, a total of about 5.22 miles. Eighty-two
customers are presently being supplied with ditch water by PGS&E from
the facilities proposed to be abandoned. PGSE is wiiling_to connect
these customers and those msking bona fide requests for ditch service
before the beginning of construction of the proposed pipeline, with-
out charge, to the new pipeline which PG&E proposes to construct.
PG&E also proposes a mew treated water service area of 50 feet on
2zch side of the proposed new pipeline and 25 feet on each side of
distribution lines installed to sexve existing customers.

. PG&E proposes to install a treated watexr pipeline between
the Sonora Town System and the Samestown Treatment Plant. The
pipeline will comsist of 14,500 feet of 12-inch main, 6,000 feet of
10~inch main, and variouS-regulators, altitude valves, and bypasses.
The proposed pipeline will have a gravity flow of 1,40C,000 gallons
per day. This installation will, among other things, allow PGSE to
meet its commitment to the State Department of Public Health for
improved water quality to Jamestown. Additionally, the new‘pipeline
will eliminate water losses assocmated with open ditech carriage,
thus increas;ng system capacity.

~ PG&E requests the Commission to issue appropriate oxrders:

1. Granting and conferring upon PGA&E authority to
abandon the facilities described above and
shown in Exhibit B attached to the application.




Relieving PG&E of its duties and obligations
as a water corporation arising out of its
ownership and operation of the facilities to
be abandoned,. such order to take effect
immediately upon the connection and transfer
of PG&E's existing ditch customers to treated
water service from the Jamestown pipeline.

Authorizing PG&E by appropriate filing to
close its rate schedules to new customers as
Lo service from the facilities to be abandoned
upon the beginning of construction of the
proposed pipeline and to revise the Tuolumme
Ditch System service area map by deleting the
facilities to be abandoned.

Authorizing PGS&E concurrently with the second
numbered paragraph above to establish by
appropriate filing a treated water service
area of 50 feet on each side of the proposed
Pipeline and 25 feet on each side of distri-
bution mains installed to serve existing
customers. . .

5. Authorizing PGSE to put into effect Schedule
No. l.as to those customers who are conmected
to the proposed pipeline. '

Public hearings on the application were held before

Examiner Cline at Sonora,on‘Septembef 23 and 24, 1974. The matter
was taken under submission upon the receipt in evidence, pursuant to
stipulation,of Exhibits 12 and 13 on November 22, 1974.
Issues : .
1. Should PGS&E be authorized to abandon a part of its Tuolumrne
Water System; namely, its Jamestown Ditch and paxrt of its Sonora
Ditch, upon the installation of a treated water pipeline between
the Sonora Town\System and the Jamestown Treatment Plant?

2. Should the new treated water service area be restricted to
50 feet on each side 'of the proposed PGS&E pipeline and 25 feet onm
each side of the distfibution,mains‘installed To serve existing
customers? |
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3. Should Mr. Tamerlame at PGS&E Outlet J-177 receive the
same consideration as PG&E's present irrigation customers?

4. Should Volponi Acres Mutual Water Corporation (Volponi) be
sexved by PG&E or by Sonora Water Company?

5. Who should serve the othexr customers who are presently
receiving domestic water service from Sonora Water Company and
untreated water service from PGSE?

6. At what rates snould irrigation service be offered by
PGSE from the closed water system?

7. At what rates should resale service be offered by PG&E
from the closed water system?

8. At what rates should domestic water service be offered by
PG&E from the ‘closed water system?

Discussion _

1. Should PG&E be authorized to abandon a part of its
Tuolumne Water System: namely, 4ts Jamestown Ditch and part of its
Sonora Ditch, upon the installation of a treated water pipeline
between the Sonora Town System and the Jamestown Treatment Plant?

The installation of the pipeline between Sonora and
Jemestown will enable PG&E to meet its comuitment £0 the State
Departmernt of Public Health for improved water quality to Jamestown
at a lower cost than with the installation of a new treatment plant
at Jamestown. None of the parties at the hearing opposed the
substitution of the pipeline for the open ditch providing certoin
conditions are met.

Approxlmately 90 percent of the exzstzng customers are
using the present irrigation service for domestic service, and
these customers will be receiving a higher quality service by being
connected to the treated water pipeline.
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The staff pomnts out there are fbur irrigation customers
who do not require treated water. They would be opposed to the
abandomment if their costs for water are increased. One of the
irrigation customers who has an organic fazm operation expressed
concexrn about. the addition of chlorine to the irrigation water.

Sonoxa Water Company expressed concern about the increased
cost of purxchased water in case of abandonment and the recovery of
the costs of its water treatment plant whick will not be used if
it. purchases fully treated water.

Volponi supports the changeover as it will receive a better '
quality water from the pipeline than £rom the ditch, _

The staff recommends that the applicant be permitted to
abandon the open ditches when the existing customers have been
comnected to the nmew pipeline or have declined service.

Exhibit 14 which is a latter from the State of California
Department of Public Health dated Januar y 20, 1975, was received in
evidence without objection of the parties on March 31, 1975. This
letter states that an engineering evaluation of the Jamestown Ditch
was made by Water Sanitation persomnel and that the following Listed
health hazards were found and concluded: '

"l. A 6-inch sewer lime crossing over the ditch,
northwest of the hospital.

"2. Garbage scattered along the railroad right-
of-way above the open ditch.

"3. Flow from two ravines go directly into the
ditch.

"4. A resexrvoir was found with polluted water at
the railroad crossing. The high water mark
was approximately two feet Delow the levee
protectmng the ditch.
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"S. A chicken house was obsexved directly above
the ditch.

"6. A large pasture is situated along the side
of the ditch. There were many animals.
feeding in this pasture which is located
at the first railroad crossing past the
lime kiln.

7. Eleven residences are located above the
open ditch and all are om septic tanks.

"8. The ditch passes through a horse pasture
at Campo Seco.

"9. The entire ditch is accessible to the
public at any time.

"10. Various animal fecal matter was observed
along the entire length of the ditch at
various points.

"The conclusion of our Water Sanitation Section is that
the construction of a ¢losed domestic line from Soneora
to Jamestown to sexve only the community of Jamestown,
Sonora Water Company and Volponi Acres Mutual Water
Company, is not the complete answer. Approximately
75 individual customers will still be served contami-

ted water from the ditch. The answer to this sexrious
health problem is to eliminate the flow of ditch water
entirely by eliminating the ditch itself and sexve
all customers treated water through a closed line."

The abandonment by PGS&E of the Jamestown Ditch and a part

of the Sonora Ditch will be authorized subject to certain comditions:
2. Should the new treated water service area be restricted

to 50 fecet on each side of the proposed PG&E pipeline and 25 feet
on_each side of the distribution mains installed to serve existing
customers? | |

Tuolumme County Water District No. 2 (TCWD No. 2) bhas no
objection to PG&E's proposal to replace the open ditch with the
pipeline. However, TWCD No. 2 opposes any curtailment of PGS&E's
' sexvice area obligations in the making of such needed improvements.
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TCWD No. 2 contends that the delineation of the service area
of PGSE's Tuolumne Water System was actually settled when PG&E filed
a map delineating its service area pursuant to Ordering Paragraph S
of Decision No. 54818 issued April 9, 1957 in Application No. 36646.
A copy of this map was received in evidence as Exhibit S in this
proceeding. 1In its brief TCWD No. 2 urges for purposes of approxima-
tion that PGLE's existing service area laterally from the Jamestown
Ditch would be roughly one-half the distance from the Jamestown Ditch
to Table Mountain-Montezuma Ditch and to the Phoenix-Algerine Ditch.

On the other hand, TCWD No. 2 in its brief points out that
PG&E has contended that Exhibit 5 does not define the service area
but that the service area of the ditch system is thet which PCEE
has designated on its Tariff Sheet No. 682-W for the Tuolumne Water
System, to wit: |

' "l. Territory served by the Company

"The area in which service is or will be furnished
by this Company is located in Tuolumne County
and is described as follows:

Town Systems: The territory shown on the
Jazestown, Somora and Tuoiumne Serv;ce
Axea Maps.

Diteh System: The terrztory adgacent to
the Company's canal system in Tuolumne‘
County, below Lyons Reservoir."

The locations where the water is currently used out of the
Jamestown Ditch are shown on Exhibit B of the spplication by circled
numbers, and two of them are over 3,000 feet from the Jamestown Ditch.
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PGSE's witness testified:
"...you see them on the map of Exhibit B.,
"Some of them are relatively close to the |ditch.

"Thexgare clustered in different places along the
ditch. . :

"Some of them are a distance away, that is, not
directly on the ditch.

"They run a sort of gamut of location as to the
ditch, but gemerally speaking they are what I
would comsidexr close or adjacent to it.

"The service, of course, is at the bern, the .
customex's place of use 2s (sic) somewhere else.’

TCWD No. 2 contends that the Commission can approve PG&E's
request to abandon the Jamestown Ditch but that there can be no
abandonment or curtailment of the service area unless it is shown
that the area no longer needs water, or that PGS&E would incur a
substantial loss in continuing its obligation to sexve the area.

TCWD No. 2 cites In re Los Angeles Warehouse Company (1947) 47 CPUC
112 at 117 in which the Cormission said with respect to an application
to 2bandon public utility warehouse service:

"Denial of the application will be without prejudice
to further hearing if and when applicant is prepared
to show that its facilities and services are no
longer required by the general public, or to show
convincingly that the sexvices can no longer be
continued except at a financial loss or at anm
unreasonable low retumn which canmnot be corrected
through rate adjustment."

PGSE's witness Malone testified that the Department of
Public Health has ordered PGSE to imstall £iltration equipment 2t
Jamestown and that it is cheaper to pipe water f£rom Sonorz than to
construct a completely new water treatment plant for the customers
in Jamestown. He further testified that the 5C-and 25-ot service
areas axe proposed to facilitate the furnishing of service to
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those applicants whose property actually touches or abuts upon the
corridor and that PGS&E does not intend to make treated water available
to the whole area between Sonora and Jamestown because the trans-
mission main is being built to bring treated water to Jamestown.

TCWD No. 2 requests that the Commission in approving PG&E’s
application to abandon the Jamestown Ditch expressly deny the
proposed delineation of a 50-foot service area along the pipeline,
and that it expressly add the'following to its order in this
spplication: |

"Provided that the Company's existing service area
shall in no way be abridged or curtailed by the
replacement of the Jamestown Ditch, with the
Jamestown Pipeline, and it shall continue to
provide water service from said Pipeline to all
applicants requesting the same (except that all
extensions of service beyond 50 feet fxom the
Pipeline shall be subject to Main Extension Rule
Rule 15)."

Sonora Water Company requests that the Commission condition
the authority for PGSE to abandon its Jamestown Ditch with a provision
that PG&E shall not provide treated water service to any customer who
1is now receiving treated water from Somora Water Company ox to any
future customer located within the sexrvice area of Somora Water
Company. PG&E stated that it would not expand into the service axea
of Sonora Water Company or Volponi and that it does not object to
an order to that effect. | : L

In its brief the staff states that the definition of the
service area for the pipeline as proposed by PG&E would be a minimum
rather than a maximum service area and that the order Iin this pro-
ceeding could reserve the wesolution of the maximm sexvice area for
the oxder to be issued in Application No. 54199 of PGEE for an
increase in rates for water service im its Tuolumne Water System.
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PG&E points out that the primery purpose of the pipeline
is to get treated water to Jamestown and that the pipel;ne is
designed to allow for future growth of Jamestown for a 20~-year period.
Expanding the service in the intervening area between Jamestown and
Somoxa for many miles in either direction would reduce the time
during which the pipeline could supply adequate water to Jamestown.

PG&E contends that when 2 new type of water sexrvice is
substituted an entirely different service area necevsarlly is
substituted.

~ PGS&E points out that the owner of a water supply may make
a limited dedication of it to public use, confining the use to such
terxitory as he sees fit, and that the Commission has no jurisdiction
to compel a watex utility to extend its sexvice to prospective:
consumers who reside outside of the area to which the water of the
utility has been dedicated. (California Water and Tel. Co. v Public
tilities Comm. (1959) 51 Cal 24 478.)
The question of dedicating facilities in new areas is 2
ter of discretion for a watexr utility. (Thury v_lucerne Water
Co. (1964) 62 Cal PUC 525 and Caleorn a Water and Tel. Co. v Pubh_c
Utilities Comm., Supra.)

The substitution of the closed treated water system fbr the
untreated watexr ditch system is the substitution of a new and improved
water service undexr which PGE&E will furnish water through its own
transnission and distribution mains to the customers for a former
water sexvice to which the customers were required to come to the
benn of . the ditch themsclves fbr water. It is unreasonable to requbre
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PC&E to provide the new water sexrvice to the entire service area

of the portion of the ditch system which is to be abandoned. The
service area for the mew water service should be that which PGEE
initially Is willing to serve subject of course to the condition
that the customers of the portion of the ditch system to be abandoned
continue to be properly served.

PG&E has stated on the record that requests for service
beyond the minimum service area will be considered as extensions
undexr Rule 15 and pursuant to Sections 1001 of the Public Utilities
Code, subject to the availability of the water supply and the
economic need and reasonableness of the request for service.

We find that the new treated water service area should be
restricted to 50 feest on cach side of the proposed PG&E pipeline and

25 feet on cach side of the distribution meins installed to sexve
existing customers.

3. Should Mr. Tamerlame at PG&E Qutlet J-177 receive the same
consideration as PG&E's present irrigation customexrs?

Exhibit 13 shows that over the last three years Mr. Tamerlane
nas fenced over three acres f£or pasture, set posts Lo support sprinkler
risers, bought nearly 4,000 feet of irrigation pipe plus the necessary

sprinkler heads, risers, fitt: ings, valves, etc., and a S-hp irrigation
pump, and designed and cast a 17,000-gallon reinforced concrete -
holding tank for the specific purpose of irrigating three acres of
pasture through PG&E Outlet J~177 for a total investment approaching
$5,000. The irrigation system was installed on the basis of using
irrigation water from the open ditch at irrigation rates, but after
learning of the proposed pipeline, Mr. Tamerlane has withheld the
completxon of his irrigation sys;em.untzl he could determlne what
rates for irrigation water servmce would prevail.




Under the circumstances the Commission will provide in the
order below that Mr, Tamerlane at PG&E Qutlet J-177 should receive
the same comsideration as PGS&E's present irrigation customers receive
in this proceeding.

4, Should Volponi be served by PG&E or by Sonora Watex Company?

olponi since January 1, 1969 has been purﬁhas ing untreated

watexr from PGSE during the six months of May through 0ctober, but
during the six months of November through April Volponi has purchased
treated water from Sonora Water Company beczuse of the sedimentation
and the muddy appearance of the water furnished during that six-month
period from the PGSE ditch. The transite pipe which provides the
comnection between Volponi and Sonora Viater Company Costs approx;ma tely
$9,000 of which Volponi has already paid ome-half and Sonora Water
Company the‘remaining one~half. 7The witness for Sonora Viater Company
testified that if Somora Water Company were reimbursed the entire
$9,00C for the cost of the comnection xc_would be made whole.

The annual revemue of Sonora Water Company is in the order
of §7, 000 to $7,200 a yeér of which Volponi provides approximately
$2,518, or over ome-third.

At the hearzng the witness for Sonora Water Company stated
that it desired to centinue to sexve Volponi because of its invest-
ment in the service conmection and because it could not afford o
lose one-~third of its annual xevenue. PG&E is willing for Vblponz
to be served by Sonora Water Company because PG&E will then be
relieved of its obligation to make a service comnection to Volponi.

Volponi did not enter an appearance at the proceediag but
did write letters to the Commission dated September 27 and October 28,
1974, stating its position with respect to the appiication. 3By
stipulatmon botn 1etters were recezved in evidence as Exhibit 12.
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Counsel for the staff did not object to the receipt of
late-filed Exhibit 12 assuming considerxation of the followingz:

"The record discloses a substantial revemue impact
on Sonora Water Company 1f it loses Volponi as a
custcmer, This deficiency would probably have to
be made up by Sonora Water Company’s other
customers. Exhibit 12 does not give any good
reason for Volponi's desire to buy directly from
PG&E, other than its desire to be 'independent'
of Sonora Water Company. This desire seems to be
of lesser merit than the dollar impact on Sonora
Water Company of the loss of this customer, The
existing relationship should be preserved."

| The last two paragraphs of Volponi's letter dated
27, 1974 read as follows:

"After P.G.SE.Co. installs and puts in operation
its trezted water pipeline, we wish the same.
equal right with Sonora Water Co., to hook onto
the P.G.&E.Co. treated water pipeline, and to
be independent of Somora Water Co. We went ounly
to be independent of Sonora Water Co. and be able
to purchase water direct from P.G.&E. treated
water pipeline, at the rate established by the
Public Utilities Commission therefor, being the
rate allowed to De charged by P.G.&E.Co. to all
water resale customers.

"We support the piping plan outlined in the above-
nunbered petition, and did not appear at the
recent hearing on said petition held in Sonora,
because it appeared that said hearing wes solely
fox the purpose of abandoning a portion of the
Tuolumme Water System of P.G.&E., and we did
not know that we were expected to appear and
assert our rights to purchase water from said
public utility, or make other appearance therein.
We received no specific notice of the hearing
other than the newspaper notification of said
hearing. By this letter we ave only asking that
we be permitted to purchase water directly from
the P.G.&E. treated water pipeline, at a rate

to be charged by said utility to 21l other
customers., '
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The closing paragraphs of Volponi's letter dated October 28,
1974, read as follows:

"Information RE: Volponi Acres Water Coxporation.

"Be it known that on the 24th day of October, 1974,
that there was a general meeting of the members of
the Volponi Acres Water Corporation held at the
Jamestown Community Hall concerning the issue at
hand. It was voted by the members to discontinue
water service with Sonora Water Company. This
action was taken pending Pacific Gas and Electric
Company filtered water to be piped to Jamestown.
This, also, affects the eighty-two (82) customers

now served by the Pacific Gas and Electric diteh
water.,

"RE: Volponi Acres Water Corporation is no longer
affiliated with Sonora Vater Company in any
respect."
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Volponi desires to receive service from PG&E instead of
Sonora Water Company. For Sonora Water Company to be made whole
1t should be reimbursed for the remaining $4,500 which it has
invested in the transite pipe comnection. The order will provicde
that Volponi may clect to receive water from PGEE at PG&E's authorized
resale rate upon payment by Volponi to Sonora Water Company of
$4,500. In the event such election is not exercised by Volponi,
Sonora Water Company shall continue to Serve Volponi, and PG&E
shall be relieved of its,dbligation to provide water oervice to
Volponi.

5. Yho should serve the other customers who are proesently
rocelving domestic water service from Sonora Water Company and
untreated water service fyrom PGEE?

There are at least two customers who arc receiving
domestic water service from Sonora Water Company and untreated
water service from PGEE which would not qualify for irrigation
service under the staff recommendations. PG&E iz willing for
Sonora Water Company to provide the entire water service to thewe
customers and Sonora Water Company is willing to do so.

Upon the abandonment of tho ditch facilities PGEE should
be relleved of the obligation to serve customers who do not
qualify for irrigation service from PG&E and who are presently
receiving domestic service from Somora Water Company.

6. At what rate should irrigation service be offered by'
PG&E from the closed water system?

In the application PGLE provides for no upecial schedule
of rates for its irrigation customers.
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The staff in Exhibit 11 rocommends that PGAE be required
te provide water to irrigation customers at applicable irrigation
rates subject to the following:

"(1) Only to-customers of record July 2L, 1974.

"(2) Water Is to be used for irrigation only. .

"(3) Customers are irrigating two Or more acres.
"(4) Customer is engaged in commercial cultivation.”

PGEE points out that under Schedule 13, the untreated
water rate applicable to the four commercial irrigation customers
ic currently about 2 cents per Cef. PGEE's water treatment
expenses in the Tuolumne Water System amount to L2.67 cents per
Cef, and this figure does not take into comsideration capital
rECOVEry, Property taxes, raw water cOSts, CUStOmer exXpenses,
trancniscion and distribution expense, administrative and general
expenue or common utility plant.

' Schedule No. 13 is a uniform rate of flow schedule. The
Ixrigation cuwtomers will be converted to a closed pipe system and
will be peaking on the system. Low rates for water may result in
inordinate use of the water. |

PGEZE at the hearing offered an alternative rate for the
irrigation customers. This rate would apply the Schedule No. 1
rates for the first 3,000 cubic feet of water per month and 10
cents per Cef for any excess usage. The utilization of this rate
possibly would relieve PGEE from having to provide two Services
and two metering devices to each of these customers. This
proposal would be a compromise between the staff's recommendation
of Schedule No. 13 rates, which presently are 2 ceats per Cef and would
go to 4 cents per Ccf under PGEE's current rate propoual,and the.
17. 5 cents per Ccf undcr the propoved tail block in Schedule No. 1.
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The staff proposes that the.rates for the irrigation custoners be |
handled as a deviation from Schedule No. 1 ard a speciai contract
with each irrigation customer be filed in accordance with Gemeral
Order No. 96~A.

The Commission will authorize PG&ZE to serve the irrigation
customers including Mr. Tamerlane, subject to the limitations proposed
by the staff, as a deviation from Schedule No. 1 under special
contracts filed in accordance with General Order No. 96-A, at rates
pursuant to Schedule No. 1 for the first 2,000 cubic feet per month
and a tail block of 6 cents per Cef for amounts used in excess‘of”
3,000 cubic feet Per month. .

7- At what rates should resale service be offered b PG&E
from the closed water system? ~

In Exhibit 11 the staff recommends that PG&E provide
water to Sonora Water Company at General Metered Servicc, Untreated
Water rates, Schedule No. 1ll. PG&E points out that the tail block
rate for water under Schedule No. 11 ic only 2% cents per Ccf and
that the Schedule No. 11 rates are lower than the rates Sonora
Water Company is paying for untreated water tnder Schedule No. 6.

PG&E's present Schedule No. 1 provides 4 tail block rate
of 10 cents per Cef over 10,000 cubic fecet per month. In PG&E?s'
proposed Schedule No,‘VT—l tae tail block rate is 17.5 cents per Cef
over 20,000 cubic feet per month. The Sonora Water Company vail

block rate for sales over 5 000 cubic feet per month is 320 cenzs
per Cef, - ‘
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PG&E's cost for the operation and maintenmance of its
water treatment plant alone is 12.67 ceats per Ccf. According to
the table erptitled "Tuolurme Water System Effect on Schedule No. 6
(Resale) Customer's Bills of Transfer from Untreated Water from
Ditch to Treated Water from Sonora~Jamestown Pipeline" which is a
part of Exhibit 6 shows that the difference in the Sonora Water
Company’s anmual cost between taking untreated water from the diteh
and recelving treated water from the Pipeline would be $915 at
Present rates and $1, 494 at proposed rates. _

The record shows that Sonora Water Company would save
$480 a year in material and supply expenses for its abandoned
treatment operation and an’ indeterminate amount from the reduced
need for electric power and Supervision for the treatment operation.
Sorora Water Company has approxdimately $3,000 invested in its water
treatment plant which it would mo longer be required to operate.
PGEE plans to install some 2,400 feet of six-inch main to provide
sexrvice to Sonora Water Company.

PGEE should reimburse Sonora Water Company for the $3,000
invested in its water treatment plant which will mo longer be used
and useful’as & condition to Ltz abandonment of the Jamestown Ditch.
The resale rates should be those provided in Schedule No. 1 with
Such dncreases as may be authorized'by the Commission invAppiiCaxion
No. 54199.

8. At what rates should domestic water serrice be offered
by PG&E from the closed water svstem?
PGEE propoces to offer water service from the ¢losed water

system upon the dbandonment of the Jamestown Diteh under Schedule
No. 1. : '
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No party objected to the application of Schedule No. 1 to
the domestic customers after they cease receiving untreated water
from the Jamestown Ditch and bngin receiving treated water from the
closed system. Schedule No. 1 is the appropriate schedule for the
domestic water services from.PG&E s closed system.

Findings

1. The installation of the pipeline between Sonora and
Jagestown will enable PG&E to meet its commitment £o the State
Department of Public Health for improved water quality to Jamestown.

2. The existing domestic customers of the ditches to be
abandoned by PGSE will receive a higher quality of water service by
being connected to the treated water pipeline.

3. A health hazard presently exists Lor the customers who are
using contaminated untreazted water for domertic purposes from the
PGSE ditches proposed to be abazdoned.

4. The health hazard to the present customers who are using
untreated water for domestic purposes from the PG&E ditches proposed
to be sbandoned will be eliminated upon these customers being comnected
to the treated water pipeline and the abandonment of the ditches.

5. PGSE should be permitted to abandon the open ditches as
proposed in the application when the existing customers have been
comnected to the new pipeline or have declined sexrvice, subjecc to
the conditions set forth in the oxder below.

6. The primary puxpose of the pipeline is to get treated
water to Jamestown.
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7. The pipeline iz designed to allow for future growth of
Jarestown for & twenty year period.

8. Expanding the treated water service in the intervening
area bctween Jamestown and Sonora for many miles in either direction
would reduce the time during which the pipelxne could supply
adequate water to Jamestown.

9. It is unreasonable to require PGEE to provide treated
water service from the closed pipeline to the entire service ared
of the portion of the ditch system which is to be abandoned.

10. The service area £or the new treated water service should
be that which PGZE initially is willing to serve, subject to the
condition that the customers of the portion of the ditch system to be
abandoned continue to have the opportunity to be served.

1l. PG&E will consider requeste for service beyond the minimum
service area as extensions under Rule 15 and pursuant +6 Section 1001
of the Public Utilities Code, subject to the availability of “the

water supply and the economic need and reasonableness of the request
for service.

12. The new treated water service area should be restricted
to 50 feet on each side of the proposed PGEE pipeline and 25 feet
on each side of the distribution mains inctalled to serve existing
customers. . |

'13. Over the last three years Mr. Tamerlame bas invested
approximately $5,000 in facilities to enable him to irrigate three
acres of pasture through PGZE Outlet J-177.

14. After learning of the proposed PGEE pipeline Mr. Tamerlane
has withheld the completion of his irrigation system until he knows
what the rates for irrigation water service will be.
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15. Mr. Tamerlane chould receive the same consideration for
irrigation service at PGZE Outlet J~177 as PG&E's present irrigation
custoners rec¢elve in this proceeding. .

16. TVolpeni has been purchasing untreated water £rom PG&E
during the six months of May through October, but during the six
months of November through April Volponi bas purchased treated
water from Sonora Water Company because of the sodimentation and
the muddy appearance of the water furnished from the PC&E ditch
during that six-month period.

17. Volponi and Somora Water Company each paid one-half of the
approximate $9,000 cost of the comnection between the two water
companies. - : .

' 18. If Sonora Water Company is reimbursed $4,500 for its share
- of the cost of the connection between Volponi and Sonora UWater
Company it will be made substantially whole.

19. TVolponi desires to recoive treated water service from
PGLE rather than from Sonora Water Company after completion of the
treated water pipeline between Sonora and Jamestown.

20. Volponi should be permitted to elect to receive treated water
service from PGLE under PG&E’s Schedule No. 1 upon payment by Volponi
to Sonora Water Company of the sum of $4,500. In the event Volponi
does not elect to receive treated water service from PGEZE, Sonora
Water Company should continue to offer sefvice to Volponi and
PGZE should be relieved of its obligation to serve Volponi upon
abandonment of the ditches as authorized in the order below.

21. TUpon the sbandonment of the ditch facilities PG&E should
be relieved of the obligation to serve the customers who do not
qualify for irrigation service and who are presently receiving
domestic service from Sonora Water Company.
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22. Under Schedule No. 13 the untreated water rateé applicable to
the four commercial irrigation customers is about 2 cents per Cef
at present rates and about 4 cents per Ccf at proposed rates.

23. PG&E's water treatment expenses in the Tuolumme Water
System amount to 12.67 cents per Cef.

2,. PG&E seeks to apply to its irrigation customers the
Schedule No. 1 rates for the first 3,000 cubic feet of water and
10 cents per Cef for usage in excess of 3,000 cubic feet per month
as a comprom;uc between the staff proposal and PG&E original pProposal
to apply Schedule No. 2 with a tail block under proposed rates of
17.5 cents per Cef. :

25. Upon abandonment of the untreated water service PG&E
should be authorized to contimue to serve its irrigation customers
including Mr. Tamerlane, subject to the limitations proposed by the
‘staff, as a deviation from Schedule No. 1 under special contracts
filed in accordance with General Order No. 96-4, at rates pureuant
o Schedule No. 1 for the first 3,000 cubic feet per month and a
tail block of 6 cents per Cef for quantities in excess of 3,000
cubic feet per month. :

26. The difference in the annual cost to Sonora Water Company
botween untreated water service from the ditch and treated water
service from the pipelineQunder-Schédule No. 1 would be $915 at
present rates and $1,494 at proposed rates.
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27. Upon the substitution by PGLE of the treated water service
for the untreated water service Sonora Water Company would save
$480 a year in material and supply expenses for its abandoped
treatuent operatiorn and its water treatment plant in which it has
an investment of approximately $3,000 would no longer be used and
useful in its utility operations.

28. As a condition to the abandonment of the Jamestown Ditch
PGEE should be required to reimburse Sonora Water Conpany $3,000
for its water treatment plant which will no longer be used and
useful.

29. The resale rates for treated water servicooto custoners
formerly corved from the abandoned ditch facilities should be those
set forth in Schedule No. 1 with such increases as may be authorized
by the Commission in Application No. 54L199.

30. Schedule No. 1 is the appropriate schedule for treated
water service to domestic customers formerly receiving untreated

water service from PGEE's open ditches which are authorized to be
abandoned in this decision.
Conclusmon

~ The application should be. granted subject to the conditiono
set forth in the following ordcr.

IT IS ORDERED that:
1. Applicant'Pacific Gas and Electric Company is authorized
pursuanm to Section L51 of the‘Public Utilities Code to abandon
the facilities shown in Exhibit B to the application and described
in the application as the lower portion of the Somora Ditch from
Conal Station 12L + 76 to the end, Capal Station 163 + 72, and the
entire Jamestown Ditch betwoen Canal Station O + 00 and tho'ofeaxment
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plant, Canal Station 233 + 89, and appurtehant facilities, a total

of about 5.22 miles, upon completion of the construction of a treated
water pipeline between the Sonora Town System and the Jamestown
Treatment Plant and distribution mains to connect all customers
presently réceiving watreated water service from the ditches
autho:ized +0 be abandoned (except customers who are presenxly"also
receiving service from Sonora Water Company) and who desire to
recelve service from the treated water pipeline and Mr. Tamerlane

at applicant's Outlet J-177 should he also desire service at that
outlet, subject to the following conditions: '

(2) Volponi Acres Mutual Water Corporation shall
be permitted to elect to receive treated
water service from applicant under
applicant’s Schedule No. 1 upon payment
of the sum of $4,500 to Sonora Wator
Company. In the event Volponi Acres
Mutual Water Corporation does not make such
payment to Sonora Water Company and
elect to receive treated water service
fron applicant, Sonora Water Company
shall continue to offer water sewvice to
Volponi Acres Mutwal Water Corporation and
applicant shall be relieved of its
obligation to serve Volponi Acres Mautual
Water Corporation upon the abandonment of
the ditches authorized herein.

(b) Applicant shall pay all cos & of comnecting
the existing customers, and Mr. Tamerlane at
applicant's Cutlet J-177, to the treated
water pipeline. '

(¢) Applicant shall offer service from the
Pipeline to its irrigation customers
subject to the conditions listed below,
and to Mr. Tamerlane at applicant's Qutlet
J-177, as a2 deviation from Schedule No. 1
under special contracts £iled in accordance
with General Order No. 96-4, at rates
pursuant to Schedule No. 1 for the first
3,000 cubic feet per month and a tail bBlock of

cents per Cef for quantities of water
in excess of 3,000 cubic feet .per month.

- 21.‘_...
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(1) The irrigation customers other
than Mr. Tamerlane must have been
customers of record on July 24, 1974L.

(2) The water purchased may be used
domestically but must also be used
for irrigating two or more acres
in commercial cultivation.

Applicant shall reimburse Sonora Water Company
$3,000 for its water treatment plant which
wlll no longer be used and useful when

Sonora Water Company begins receiving

treated water service from applicant.

The rates of applicant for treated water
service both to resale and to domestic
customers formerly served from the
abandoned ditech facilities shall be those
set forth in Schedule No. l.

2. Upon the connection and transfer of applicant's existing
ditch customers and Mr. Tamerlane at Outlet J-177, who may desire
water service from the Jamestown pipeline, applicant shall be
relieved of its duties and obligations as a water corporation
arising out of its ownership and operatibn of the facilities to be
abandoned.

3. Applicant is authorized by appropriate £iling to close
ite rate schedules to new customers as to service from the
facilities to be abandoned upon the beginning of construction of the
proposed pipeline and %o revise the Tuolumne Ditch Systém service
area map by deleting the facilities tb'be abandoned.
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L. Concurrently with the discontinuvance of service from the
facilities to be abandoned pursuant to paragraph 2 of this order,
applicant is authorized to establish by appropriate filing a
treated water service area of 50 fecet on each side of the Jamestown
- pipeline and 25 feet on cach side of the distribution mains
installed vo serve existing customers, provided that such service
ared shall not include any of the service areas of Sonora Water
Company and Volponi Acres Mutual Water Corporation.

5. Applicant is authorized by appropriate £iling to put
into effect Schedule No. 1 as to those customers (other than the
lrrigation customers for which deviatiorn from Schedule No. 1 is
required by Ordering Parsgraph No. 1(c)) who are connectéd tovthe
Jamestown pipeline. '

- 6. Within forty—fzve days after the conmection and transfer
of appxicant's‘exi»tmng ditch customers and Mr. Tamerlane at
Qutlet J-177, who may desire wator service from the Jamestown ditceh,
appllcant shall notify the Comm;ssion in writing of such fact
and of its abandonment of the faczl*txcs in Ordering
Paragraph l.

7. VWithin forty—five days after the completion of the
Jamestown pipel;ne and vhe distribution mains to serve treated
water to the existing ditch customers and to Mr- Tamerlane at
Qutlet J-177, who may desire such service, applicant shall file
with the Commission two copies of a service area map delineating
the service area for treated watc service from the Jamestown
pipeline. ' - '
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8. The authority granted to applicant by this order shall
be exercised within two years from the date hereof.

The effective date of this ord chall be twenty days
after the date hereof. "

_ Dated ,at, ' 'San Francisco -, Califomia, this |5'§&
day of _MAY -, 1975, | |

_ Comm:.ss:‘.oners




