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Decision No. :S442B 
BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE SlATE OF CALIFORNIA 

In the matter of the Applieation of » 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
authorization to abandon a portion of 
its Tuc>lumne ~later System. ~ 

. . (Water)· ) 

Application No. 55059 
(Filed July 24, 1974) 

John C. Morrissey, Malcolm H. Furbush, Robert: 
Ohlbach, and Joseph S. Englert, Jr., by 
Joseph S. Englert, Jr., Attorney at Law, 
for acffic Gas ana Erectric Company, 
applicant. 

Daniel F. Gallery, Attorney at taw, for 
fuolumne County Water District No.2, and 
Richard T. Tarrant, Atto~ney at Law, for 
Sonora Water Company, protes:ants. 

John H. Matkir:., for Tuol~e Cour:.ty Taxpayers 
Association, interested party. 

Timothy E. Trea~-!, Attorney at Law, and 
Eugene M. til , for the Commission staff. 

OPINION -- - -- - ... - ' .... 
Pacific Gas and Electric Company (PG&E) requests authority 

in this application to abandon a portion of its ~~ol~ Water System 
which consists of a series of water concluits of various types· 
(including ditches, flumes, a.nd pipes) and regulating end standby 
reservoirs situated in the western portion of Tuolumne County, 
California, lying. between the South Fork Stanislaus River ana: -the 
North Fork Tuolumne River, together with a number of· piped· water 
distribution systems, which are located in PG&E's J~stown, Sonora, 
and Tuolumne City water service areas .. The water supply for the 
Tuolumne Water System comes from the South Fork StanislaUs River. 
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The f8cilities that PG&E proposes to abandon are the lower 
portion of the Sonora Ditch from Canal SC&tion 121 + 76 to the end, 
Canal S,tation 163 + 72, and the entire Jamestown Ditch between 
canal Station 0 + 00 and the treat1r.ent plant, Canal Station 233 + 89, 
and .g,ppurtena.nt faCilities, a total of about 5.22 miles. Eighty-two 
customers are presently being supplied with ditch water by PG&E from 
the facilities proposed to be abandoned. PG&E is willing to connect 
these customers and those making bona fide requests for ditch service 
before the beginning of construction of the proposed pipeline, with­
out ch&rge, to the new pipeline which PG&E proposes t~ construct. 
PG&E also- proposes a new ~reated water service area of 50 feet on 
~C:h side of the proposed new pipeline and 2S feet on each side of 
distribution lines installed to serve existing eustomers~ 

PG&E proposes to install a tr~ted wate::' pipeline between 
the Sonora Town System and the jamestown Treatment Plant. The 
pipeline will consist of 14,500 feet of l2-inch main, 6,000 feet of 
10-inch main, and various regulators, altitude valves, and bypasses. 
The proposed pipeline will have a gravity flow of 1,40C,OOOg~11ons 
per day. This installation will, among other things, .allow PG&E to 
meet its commitment to the State Depe.rt:ment of Public Health for 
itrtproved water quality to. Jamestown.. Additionally, the new pipeline 
will eliminate water losses associated with open ditch carriage, 
thus increasing system capa~ity. 

PG&E requests the Commission to issue olppropriate orders: 
1. Granting and conferring upon PG&E authority to 

abandon the facilities described above and 
shown in Exhibit :s attached to the Application. 

-2-



A. 55059 ep 

2. Relieving PG&E of i~c dutic3 and obligations 
as a water corporation arising out of its 
ownership and operation of the facilities to 
'be abandoned, such order to take effect 
immediately upon the connection and transfer 
of PG&E" s existing ditch customers to treated 
water service from the Jamestown pipeline. 

3. Authorizing?G&E by appropria~e filing to' 
close its rate ,schedules to new customers as 
to service from the facilities to be abandoned 
upon the beginning of cons,truction of the 
proposed pipeline and to revise the 'I\:olumne 
Ditch System service area map by deleting the 
facilities to be abandoned. 

4. Authorizing PG&E concurrently with the second 
numbered paragraph above to establish by 
appropriate filing a treated water service 
area of 50 feet on e.;1ch side of the proposed 
pipeline ~nd 25 feet on each side of distri­
bution tlains installed to serve exis~ing 
customers. 

5. Authorizing PG&E to put into effect Schedule 
No. l,as to those customers who are connected 
to the proposed pipeline. 

Public hearings on the application were held before 
E~iner Cline at Sonora on September 23 and 24, 1974. !he matter 
was t~k~ under submiSSion upon the receipt in evidenc~pursuant to 
stipulation,of Exl"l.ibits 12 and 13 on November 227 1974. 
Issues 

1. Should PG&E be authorized to abandon a part of its Tuol",.-mr.e 
Water System; namely, its Jamestown Ditch and part of its Sonora 
Ditch, upon the installaeion of a treaeed water pipeline be~een 
the Sonora. Town System and the Jamestown Treatment Plant? 

2. Should the new treated water service grea be restricted to 
50 feet on eaeh side:of the proposed PG&E- pipeline and 25 feet on 
each side of the distribution mains installed to serve existing 
eustomers? 
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3. Should Mr. Tamerlane at PG&E Outlet J-177 receive· the 
same consideration as PG&E's present irrigation ccstomers? 

4. Should Volponi Acres Mutual 'toT.:.ter Co.:rporation (Volponi) be 
served by PG&E or by Sonora Water Company? 

5. Who should serve the other customers who are presently 
receiving domestic water service from Sonora Water Company and 
untreated water service from PG&E? 

6. At what rates should irrigation service be offered by 
PG&E from the closed wa.ter system? 

7. At what rates should resale service be offered by PG&E 

from the closed water system? 
S. At what rates should domestic water service be offered by 

PG&E from the closed wate:' system? 
Discussion 

1. Should PG&E be Authorized to abandon a part of its 
Tuoltmlnc Water System; namely, its J.a.mestown Ditch and part of its 
Sonora Ditch, upon the installation of a treated water pipeline 
between the Sonora Town System and the J.a.mestown Treatment ?lant? 

The installation of the pipeline between Sonora ~nd 
Je.mestown will enable PG&E to meet its commitment to the State 
Departlnent of Public Health for improved water quality to Jamestown 
at a lower cost than with the installation of a new treatment plant 
at Jamestown. None of the parties at the hearing opposed the 
substitution of the pipeline for the open ditch providing cer~in 
conditions are met. 

ApprOximately 90 percent of the existing customers a.re 
using the present irrigation service for domeseic service, and 
these cus~ome~s will be receiving a higher quality service by being 
connected to the treated water pipeline'. 
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The seaff points out there are four irrigation customers 
who do not require treated water. They would be opposed to ~he 
abandonment if their costs for water are increased. ~e of the 
irrigation customers who has an organic fa=m operation expressed 
concern about. the addition of chlorine to the irrigation water. 

Sonora Water Company expressed concern about the increased 
cost of purchased water in case of a~dom:le:lt and the recovery of 
thte co:;ts of its water treatment plant which will not b~ used if 
it:. purchases fully treated W3.tC'r .. 

Volponi supports the changeover as it will receive a better 
quality water from the pip~line tr-..an fro:c. the ditch. 

The staff reco:mnends that the applicant be permitted to 
~bandon the open ditches when the existing eustome:s have been 
cOn:'l.ccted eo the new pipeline' or have declined service. 

Ex..'Ubit 14 which is a letter from the State of California 
D~rtment of Public Health dated January 20, 1975, w~s received in 
zvidence without objection of the parties on·M.:lrch 31, 1975.· This 
letter states that an engineering evaluation of the Jamestown Ditch 
was ~de by Water Sanitation personnel and that the following listed 
11.ealth hazards were found and concluded: 

"L A 6-inch sewer line crOSSing over the ditch, 
northwes~ of the hospital. 

"2. Garbage scattered along the railroad right­
of~way above the open ditch. 

"3. Flow from two ravines go directly into the 
ditch. 

'''4. A reservoir was found with polluted water at: 
the railroad crossing.. The high water mark 
was approxtoately two feet below the levee 
protecting the ditch .. 
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"5. A chicken house was observed directly above 
the ditch. . 

"6.. A large pasture is situated along the side 
of the ditch. There were many animals 
feeding in this pasture which is located 
at the first railroad erossingp3St the 
lime kiln. 

"7. Eleven·residences Clre located above the 
open ditch and all are on septic tanks. 

"8.. !he ditch passes through a horse pasture 
at campo Seco. 

"9. The entire di'tch is accessible to 'the 
publiC a't any time. 

"10. Various animal fecal matter W3.S 'observed 
along the entire length of the ditch at 
various points .• 

"The conclusion of our 'V7ater Sanitation Section is that 
the construc~ion of a closed domestic line from Sonora 
to Jamestown to serve onl~the community of Jamestown, 
Sonora Water Company an olponi Acres Mutual Water 
Company, is not the complete answer. App~oximately 
75 individ~l customers will still be served contami­
nated water from the citch. The answer to this serious 
health problem is to eliminate the flow of. ditch water 
entirely by eliminating the ditch itself and serve 
all customers treated water through a closed line." 
The abandonment by PG&E of the Jamestown Ditch and a part 

of the Sonora Ditch will be authorized subject to certain conditions; 
2. Should the new treated water service area be restricted -

to 50 foet on each side of ~he proposed PG&E pieeline and, 25 feet 
on each side of the distribution mains inst~lled.to serve existin~ 
customers? 

'I'uol'tllline County Wa.ter District No. 2 (lCWD No.2) has no 
objection to PG&E's proposal to replace the open diteh with the 
pipeline. However, !WeD No. 2 opposes any curtailment of PG&E t S 

service area obligations in the making of sueh needed improvements. 
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ICWD No. 2 contends that the delineation of the service area 
of PG&E's Tu~lumne Water Syst~ was actually settled when PG&E filed 
a map delineating its service area pursuant to Ordering Paragraph 5 
of Decision No. 54818 issued April 9, 1957 in Application No. 36646. 
A copy of this map was received :in evidence as Exhibit 5 in this 
proceeding. In its brief TC'WD No. 2 urges for purposes of approxima­
tion that FG&E' s existing service area. laterally from the Jamesto~ 
Ditch would be roughly one-half the distance from the Jamestown Ditch 
to Table Mountain-Montezuma Ditch and to the Phoenix-AlgerineDitch. 

On the other hand, ICWD No. 2 in its brief points out that 
PG&E has contended that Exhibit 5 does not define the service area 
b~t that the service area of the ditch system is thet which PC&! 
has designated on its Tariff Sheet No. 6S2-~1 for the Tuolumne Water 
System, to wit: 

"1. Territory served by the Company 
"The area in which service is 0= will be furnished 
by this Company is located in Tuolumne County 
and is described as follows: 
Town Systems: The territory shown on the 

Jamestown, Sonora and 'I'uol"t:mne Se:vice 
.A:rea Maps. 

Ditch System : The territory adjacent to 
the Company's canals ys tem in 'ruo lumne ' 
County, below lyons Reservoir." 

Tlle locations where'the water is currently used out of the 
Jamestown Ditch are shown on Exhibit B of the spplication by cireled 
numbers, and two of them are over 3,000 feet from the J'ameseown Ditch. 
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PG&E's witness testified: 
" ••• you see them. on the map of Exhibit B. i 

"Some of them are relatively close to the!diteh. 
I 

"'I'heyare clustered in different places along the 
ditch. 

"Some of them are a distance away, that is, not 
directly on the ditch. 

"They run ~ sort of gamut of location as to the 
ditch, but generally speaking they a.re what I 
would consider close or adjacent to it. 

"The service, of course, is at the bere, the 
customer's place of use ~s (sic) somewhere else." 
lCWD No. 2 contends that the Commission can approve PG&E's 

request to abandon the J.amest~ Ditch but that there can be no 
abandonment or curta.ilment of the service area unless it is shown 
that the area no longer needs water, or that PG&E would incur ~ 
substantial loss in continuing its obligation to serve the area. 
lCVID No.2 cites 1n re los Angeles Warehouse Company (1947) 47 CPUC 
113 at 117 in which the Co:nnission said with respect to an application 
to abandon public utilitywarenouse service: 

"Denial of the applic~tion will be without prejudice 
to further hearing if and when app licant is prepared 
to show that its facilities and services are no 
longer required by the general pub:!.ic, or to show 
convincingly that the services can no longer be 
continued except at a financial loss or at an 
unreasonable low return which cannot be corrected 
through rate adjus-tm.ent. n 

PG&E's witness Malone testified that the Depar~t of 
PUblie Health has ordered PG&E to install filtration equipmen: at 
Jamestown and that it is cheaper to pipe water from Sonor~ than to 
construct a completely new water treatment plant for the customers 
in James:own. He further testified that the SQ.-and 25-i>ot service 
areas are proposed to faci111:ate the fu:nishing of service to 

" . 
'. 
'. 
':' .. .. 

-3-



A. 55059. ep 

those applicants whose property actually touches or abuts upon tha 
corridor and· that PG&E does not intend to make treated wat:cr available 
to the whole area between Sonora and Jamestown because the trans­
mission main is being built: to bring treated water to· Jamestown. 

TCWD No.2 requests that the Commission in approving PG&E's 
application ~o abandon the Jamestown Ditch expressly deny the 
proposed delineation of a 50-foot service ar~ along the 'pipeline, 
and that it expressly add the following to its order in this 
application: 

"Provided that the Company IS existing sexvice area 
shall in no way be abridged or curtailed by the 
replacement of the Jamestown Ditch, with the 
Jamestown Pipeline, and it shall continue to 
provide water service from said Pipeline to all 
applicants requesting the same (except,tMt all 
extensions of service beyond 50 feet from the 
Pipeline shall be subj ect to Main Exter.sion Rule 
Rule 15)." 
Sonora Water Co~any requests that the Commiscion condition 

the authority for PG&E to abandon its Jamestown Ditch with a provision 
that PG&E shall not provide tre~ted water service to any customer who 
is now receiving treated water from Sonora Water Company or to suy 
future customer located within the service area of Sonora Water 
Company. PG&E stated tha~ it would not expand into the service area 
of Sonora Water Company or Volponi and that it does not object to 
an order to that effect. 

In its brief the staff states that the definition of the 
service area for the pipeline as proposed by PG&E would be a minim~ 
rather than a maximum service area and t~t the order in this pro­
ceeding could reserve the resolution of the mantm.1'Cl service area. for 
the order to be issued in Applicat1.on No. 54199 of PG&E- for an­
increase in ra.tes for water service in its l't:olumne Water$ystem. 
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PG&E points out that the primary purpose of the pipeline 
is to get treated water to Jamestown and that the pipeline is 
designed to allow for 5.lture growth of Jamestown for a. 20-ye.ar period. 
Expanding the service in the intervening a.rea between Jamestown ~nd 
Sonora for many miles in either direction would reduce the time 
during w~~ch the pipeline could supply adequate water to· Jamestown. 

PG&E contends that when a new type of water service is 
substituted an entirely different ~ervice area necessarily is 
substituted~ 

PG&E points out that the owner of a water supply may make 
a Itmited dedication of it to public use, confining the use to such 
territory as he sees fit) and that the Commission has no jurisdiction 
to compel a water utility to extend its $~rvice to prospective 
consumers who reside outside of the area to which ~1e water of the 
utility has been dedicated. (calif~~~w~·a_t~er~sn~d_Tel* Co. v Public 
g,tilities' Comm.. (195·9) S1 cal 2d 478 .. ) 

The question of dedicating facilities in new areas is ~ 
ma:ter of discretion for a water utility. (Thu!y __ ~_~erne wa~ 
~. (1964) 62 Cal PUC 52-5 and California Wat~r and Tel. Co. v Public 
Utilities Comm., supra.) 

The substitution of the closed treated water system for the 
untreated water ditch system is the substit:ution of a new anci improved 
water service under which PG&E will furnish water through its own 
transmission and distribution mains to the customers for a former 
water service to which the customers were required to come to the 
ber:n. of the ditch themselves for water. It is unreasonable to require 
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PG&E to proVide the new water service to the entire service area 
of the portion of the ditch system which is to be abandoned. The 
service area for the new water service should be that which PG&E 
initially is willing to serve subject of course to the condition 
that, the customers of the portion of the ditch system to be abandoned 
continue to be properly served. 

PG&E has stated on the record that requests for service 
beyond the minimum service area will be considered as extensions 
under Rule 15 and pursuant to Sections 1001 of the Public Utilities 
Code, subject to the availability of the water supply and the 
economic need and .reasonableness of 1:h.e request for service. 

We find that the new treated water set"V'ice area should be 
re~tricted to 50 feet on each side ,of the proposed PG&E pipeline and 
25 feet on each side of the distribution mains installed to serve 
existing customers. 

3. ' ;;;.,Sh;;,o;,.;u;;,;l;;,;;d;....:;.;Mr;;.,-:.J!.merlane at ... ~Gg_<?!::.t1et :;-177 receive the-!.~ 
consideration as PG&E's p~escnt irriga.tion customers? 

Exhibit 13 shows that over the ls.st three years Y..:r. Tamerlane 
bas fenced over tl1ree acres for pasture, set posts to sup?ort sprinkler 
risers, bought nearly 4,000 feet of irrigation pipe plus the necessary 
s?rinltler heads, risers, fittings, valves, etc., and a S-hp irrigation 
pump, and designed and cast a. l7,OOO-gallon reinforced concrete' 
holding tank for the specific purpose of irrigating three acres of 
pasture, through PG&E Outlet J-177 for a total investment· approaching 
$5,000. The irrigation system was installed on the basis of using, 
irrigation water from the open ditch at irrigation rates, but a.fter 
learning of the proposed pipeline, Mr. 'Iamerlane bas withheld the 
co~letion of his irrigation system until he could determine what 
rates for irrigation water se~ce would' prevail. 
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Under the circ:ucstances the Commission will provide in the 
order below that Mr .. Tamerlane at PG&E Outlet J-177 should receive 
the same consideration as PG&E's present irrigation customers receive 
in this proceeding. 

4. Should Volponi be_~~ ~y r..g .£E,J?l._~::£.ra vla..E.~r COS'any? 
Volponi since January 1, 1969 MS been purchasing untreated 

water from PG&E durit:.g the six months of May through October,. but 

during the six months of November through April Volponi has purchased 
treated water from Sonora Water Companybecsuse of the sedimentation 
and the .muddy appearance 0: the water fumished during that six-month 
period from the PG&E ditch. The transite pipe which provides the 
CO;M~cction between Volponi and Sonora water Company costs approyjJnately 
$9,000 of which Volponi has already paid one-half and Sonora Water 
Company the remaining one-half. The wit:rJ,ess for Sonora 'V1ater Compeny 
testified that if Sonora Water Company were reimbursed the entire 
$9,000 for the cost of the connection it would be made whole. 

" , 

The ann-ual revenue of Sonora Water Cocpany is in the order 
of $7,000 to $7,200 a year of which Volpeni provides approximately 
$2,5l8, or over one-th1rd~ 

At the hearing the witness for Sonora Water Company stated 
that it desired to continue to serve Volponi because of its invest-

I 

ment in the service connection and because it could not afford to, 
lose one-third of its annual revenue.. PG&E is willing for Volponi 
to be served by Sonora Water Company because PG&E will then be 
relieved of its obligation t~ make a service connection to Volponi. 

Volponi did not enter an appearance at the proceeding but 
did writ~ letters to the Commission dated September 27 and October 28, 
1974, stat5.ng its pOSition with respect to the a?plication. 1>y' 

stipulation both letters were received in evidence as Exhibit 12. 
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Counsel for the staff did not object to the receipt of 
late-filed Exhibit 12 assuming consideration of the following: 

"The record discloses a substantial revenue impact 
on Sonora Water Company if it loses Volponi as a 
customer. This deficiency would probably have to 
be made up by Sonora Water Company's other 
customers. Exhibit 12 does not give any good 
reason for Volponi's desire to buy directly from 
PG&E) other than its desire to be 'independent' 
of Sonora Water Company. This desire seems to be 
of lesser merit than the dollar ~act on Sonora 
Water Company of the loss of this customer. The 
existing relationship should be preserved." 
The las.t two paragraphs of Volponi' s. letter dated September 

27~ 1974 read as follows: 
"After P.G.&E .. Co. installs and p~t$ in operation 
its treated water pipeline, we wish the S4me 
equal right with Sonora Water Co., to hook onto 
the P.G.&E.Co. treated water pipeline, and to 
be independent of Sonora. Water Co. We w~nt only 
to be independent of Sonora Water Co. and be able 
to purchase w~ter direct from P.G.&E. treated 
water pipeline, at the rate established by the 
Public Utilit:ies Commission therefor, 1>eing the 
rate allowed t<>.oe cl:-..arged by P.G .. &E.Co. to all 
water resale customers. 

''We support the piping plan outlined in the .a.bove­
numbered petition, and did not appear at the 
recent hearing on said petition held in Sonora, 
because it appeared that said hearing w~s solely 
for the purpose of abandoning a portion of the 
'I'uolumne Water System of P .G.&E., and we did 
not know that we were expected to appear and 
assert our rights to purehase water from said 
public utility, or make other 8.ppearance therein. 
We receiv~d no $peeific notice of the hearing 
o~her than th~ newspaper notification of said 
hearing. ay this letter we are only gsking that 
we be permitted to purchase water directly from 
the P.G.SeE. treated water pipeline 7 at a rate 
to be ehar~ed by said utility to all o~her 
customers. ' 
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The closing. paragraphs of Volponits letter dated October 28, 
1974, rea.das follows: 

"Information RE·: Volponi Acres Water Corporation. 
'~e it known that on the 24th day of October, 1974, 
that there was a general meeting of the members of 
the Volponi Acres Water CorporAtion held at the 
Jamestown Community Hall concerning the issue at 
hand. It was voted by the members to discontinue 
water service with Sonora Water Company. This 
action was taken pending Pacific Gas and Electric 
Company filtered water to be piped to 3amestO'Wn. 
This, also-, affects the eighty-two (82) customers 
now served by the Pacific Gas and Electric ditch 
water. 

"RE: Volponi Acres Water Corporation is no longer 
affiliated with Sonora Water Company·in any 
respect." 

-14-



Volponi desires to receive service from PG&E instead of 
Sonora Water Company. For Sonora Water Company to be made whole 
it should be reimbursed.for the remaining $4,;00 which it llas 
invested in the transite pipe connection. The order will provide 
that Volponi may elect to receive water from PG&E at PG&E's authorized 
resale rate upon payment by Volponi to Sonora Water Company of' 
$4,;00. In the event such election is not exercised by Volponi, 
Sonora Water Company shall continue to serve Volponi, and PG&E 

shall be relieved of its obligation to provide water ~erv1ce to 
Volponi. 

;. ~~o should serve the other customers who are presently 
r0eqiving dom~sZie wat~r service £rom Sonora W~ter Company and 
untreat~d wat~r sArv1ce from PG&E1 

There are at least two customers who are receiving 
domestic water service from Sonora Water Company and untreated 
water service from PG&E which would not quality for irrigation 
service under the staff recommendations. PG&E is willing for 
Sonora Water Company to provide the entire water service to· theca 
customers and Sonora 't'later Company is willing to do so. 

Upon the abandonment of the ditch facilities PG&E sbould 
be relieved of the obligation to serve customers who do not 
qualify for irrigation service from PG&E and who are presently 
receiving domestic service trom Sonora ~la.ter Company_ 

6. A.t what ra.teshould irrigation service be offered by 
PG&E from the elosedwater system? 

In the application PG&E provides tor no specia~ schedule 
of rates for its irrigation customers. 
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The staff in Exhibit 11 recommends that PG&E be required 
to provide water to irrigation customers at applicable irrigation 
rates subject to the following: 

,,( 1) Only to·, C'U.stom~ or record July 24, 1974. 
"(2) ~later i.s to be' uSed for i~igation only ... 

•• \1 " 

"(3) Customers are irrigat1ng two or more acres. 
"(4) Customer is ~gaged in commercial cultivation." 

PG&E points out that under Schedule 13, the untreated 
~ater rate applicable to· the four commercial irrigation eustomers 
is currently about 2 cents per ccr.. PG&E's water treatment 
expenses in the Tuolumne Water System amount to 12.67 cents per 
Cct, and this figure coes not take into consideration capital 
recovery, property taxes, raw water costs, customer expenses, 
transmission and distribution expense, administrative and general 
expense or common utility plant. 

Schedule No. 13 is a uniform rate of flow schedule.. The 
irriga.tion C'tlStomers will be converted to· a closed pipe system and 
will be peaking on the system. Low rates for water may result in 
inordinate use otthe water~ 

PG&E at the hearing offered an alternative ra.te for the 
irrigation customers. This rate would apply the Schedule No. 1 
~atesror the first 3,000 cubic feet of water per month and 10 
cents· per Cof for any excess usage. The utilization or this rate 
possibly would relievePG&E rrom having to provide two services 
and two metering devices to each o~ these customers. This 
proposal would be a compromise between the staft's reeormnendation 

.~ 

of Schedule No. 13 rates, which presently are 2 cents· per Ccf and would 
go to 4 cents per C·er under PCi&E's current. rate proposal,·a.ndthe 
17 • .5 cents per Ccf under tho proposed tail block in Schedule No. l .. 
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The starf proposes that the,rates for the irrigation eustOQers be 
handled as a deviation from Schedule No. 1 and a special contract 
with each irrigation customer be filed in accordance with General 
Order No. 96-A .. 

The COmmission will authorize PG&E to serve the irrigation 
customers including Mr. Tamerlane, subject to the limitat·io:os proposed 
by the staff, as a deviation from Schedule No.1 under special 
contracts filed in accordance with General Ord~r No. 96-A, at rates 
pursuant to Schedule NO.1 ror the fi~ 3,OOO'cubic feet per month 
and' a tail block. or 6 cents per ccr for amounts used in excess or· 
3,000 cubic feet per month .. 

7. At what rates should resale service be offered by PG&E 
from the elosed water system? 

In Exhibit 11 the staff recommends that PG&E provide .' 
water to Sonora Water Company at General Metered Service, Untreated 
Water rates, Schedule No. 11. PG&E points out that the tail block 
rate for water under Schedule No .. 11 is only 2ieents per Cc£ and 

that the Schedule No. 11 rates are lower than the rates Sonora 
~"a.ter Company is paying for untreated water under Schedule No.6. 

PG&E's present Schedule No. 1 provides ?- tail 'block rate 
of 10 conts per Ccf ov.er 10,000 cubic feet per month. !n 'FC&E's 
proposed Schedule N'O .. ''to'rI'-l the tail block rate ~I.$ 17.5 ee:lts per' ccr 
ove~ 20,000 cubic. feet per month. The Sonora Water Company. tail 

block rat.e ior sales ov\')r ;,000 cubic feet per !:lonth.1s 30 cents 
per Cef. 
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PG&E's cost for the operation and maintenance of its 

water trea~ment plant alone is 12.67 cents per Ce£. According to 
the table entitled "Tuol't.l.mne tlJ'ater System Ef'fecton Schedule No. 6 
(Resale) Customer's Bills or Transfer from Untreated Water from 
Ditch to Treated Water from Sonora-Jamestown Pipeline" which is a 
part of Exhibit 6 shows that the difference in the Sonora Wa.ter 
Company' $ annual cost· between taking. 'Untreated water from the ditch 
and receiving treated water from the pipeline would be $9l5 at 
present rates and $1,494 at proposed rates. 

The record shows that Sonora Water Company would save 
$4.$0 a. year in material and supply expenses for its abandoned 
treatment opera.tion and an' indeterminate amount £rom the roduced 
need for electric power and supervision for the treatment operation. 
Sonora Water Company has approximately $3,000 invested in its water 
treatment plant which it ·"'ould no longer "be required.: to" operate. 
PG&E plans to install some 3,. 400 reet of six-inch main to pro"n.de 
service to Sonora Water Company_ 

PG&E should reimburse Sonora Water Company for the $>,000 
inv:osted in its water treatment plant which 'Will no longer be used 
end userul as a condition to its a'oandooment of' the Jamestown Ditch. 
The resale rates should be those provided in Schedule No.· 1 with 

. . . 
such i:lcreaoes as may be authorized by the COmmission in. Applicatio::l 
No. 54199. 

$. At wha.t ra.tes should domestic wat~r s~rviee be offered 
by PG&E from the closed water system? 

PG&E proposes to offer water service from the closed water 
system upon the abandonment of" the Jamestown Diteh under Seh6duJ.e 
NO.1. 
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No party objected to the application of Schedule No. 1 to 
the domestic customers after ~1ey cease receiving untreated water 
from ~he Jamestown Ditch and begin receiving e:eated water from the 
closed system ... Schedule No. 1 is the appropriate .schedule for the 
domestic wa.ter services from PG&E's closed s1stem~ 
Findings 

1. The installation of the pipeline beeween Sonora .3.nd 
.j'.ltCestown will enable PG&E to :neet its commitment to the State 
Department of Public Health for improved w&ter quality to Jamestown. 

2. The existing domestic customers of the ditches to be 
abandoned by PG&E will receive a higher quality of water service by 
'~eing connected to the tteated water pipeline .. 

3. A health bazard p~csently exis~s for the customers who are 
USing cont.atnt4a~ed untr~ted water for domestic pt:rposes from :he 
PG&E ditches proposed to be aba:doned. 

4. The health hazard to the present customers who ~re usi~g 
untreated water for domestic purposes from the PG&E ditches proposed 
to be &bandoned will be eliminated upon these customers being eonn2c~ed 
to the treo.ted water pipeline and the abandonment of the ditcMS. 

5. PG&E should be permitted to abandon the open ditches as 
proposed in the applie~tionwh~ the existing customers have been 
connected to the new pipeline or have declined service, suojeet to 
the conditions set forth in the order below. 

6. rae primary p~rpose of the pipeline is to get treated 
water to Jamestown. 
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7. The pipeline is designed to allow for future growth of 
Jamestown for a twenty year period. 

S. Expanding thc'treated water service in the intervening 
area between Jamestown and Sonora for many miles in either direction 
would reduce the time during whieh t.he pipeline could supply 
adequate water to Jamestown. 

9. It is unreasonable to require PG&E to provide treated 
water service, from the closed pipeline to the entire service area 
of the portion of the ditch syst.em which is to "oe abandoned. 

10. The service area tor the new treated water service should 
be that which PG&E initially is willing to serve, subject to the 
condition that the customers of the portion of the ditch system to be 
abandoned continue to have the opportunity to be served. 

11. PG&E will consider requests for service beyond the minimum 
service area as extensions under Rule 15 and p~suant to Soction 1001 
of' the Public Utilities Code, subject to the availability of~the 
water sup~ly and the economic need and reasonableness or the request 
for service. 

l2~ The new treated water service area should be restricted 
to 50 feet on each side ot the proposed PG&E pipeline an~ 25 reet 
on each side or the distribution mains installed to serve existing 
customers. 

13,. Over the last .. three years Mr. Tamerlane bas invested 
appro:x:i.matcly $5,000 in facilities to enable him to irrigate three 
acres of pasture through PG&E Outlet J-177. 

14. After learning or the proposed PG&E pipeline Mr. Tamerlane 
has withheld the completion of: his irrigation system until he knows 
what the rates tor irrigation water servl.ce' will be. 

-20-



1;. Mr. Tamerlane should receive the same consideration for 
irrigation service at PG&E Outlet J-177 as PG&E's present irrigation 
customers receivo in th1s proceeding •. 

16. Volponi has been purchasing untreated water from PG&E 
during the six months of May throughOetober, but d.uring the six 
months of November through April Volponi has purchased treated 
water from Sonora Water Company because of the sedimentation and 
the muddy appearance of the water furnished from the ,PG&E ditch 
during that six-month period. 

17. Volponi and. Sonora tiater Company each paid one-hal.f of the 
approximate $9,000 eOS1;; of the connection between the ~$O water 
COmpanies. 

l$. It Sonora Water Company is reimbursed $4,;00 for its share 
. of the cost of the connection between Volponi and Sonora Water 

Company f it will be made substantially whole. 
19. Volponi desires to recoive treated water service from 

PG&E rathor than from Sonora Water Company after completion of the 
treated water pipeline between Sonora and Jamestown. 

20. Volponi should 'be permitted to elect to receiVe treated water 
service from PG&E under PG&E's Schedule No,. 1 upon payment by Volponi 
to Sonora Water Company of the sum of $4y SOO. In the event Volpeni 
does not elect to receive treated:,water service fromPG&E

y 
Sonora 

Water Company should continue to offer service to Volponi and 
PC&E should be relieved or its obligation to serve Volponi upon 
abandonment of the ditches as authorized in the order below. 

21. Upon the abandonment ot the ditch facilities PG&E should 
'be relieved ot the obligation to serve the customers who do not 

, . 

qualify for irrigation service and who are presently reccivi:lg 
domestic s:ervice from Sonora Y:latcr Company. 
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22. Under Schedule No. l3 the untreated water rate applicable to 

the four commercial irrigation customers is about 2 eents per Ccf 
at present rates and about 4 cents per ec! at proposed rates. 

23. PG&E's water treatment expenses in the Tuolumne Water 
System amount to 12.67 eents per Co!. 

24. PG&E seeks to apply to its irrigation customers the 
Sched.ule No. 1 rates for the f'irst 3,000' cucic feet or wa.ter and 
10 cents per Ccf f'~r usage in-excess of 3,000 cubic feet per month, 
as a compromise between the _ s-ea££ proposal and PG8:E originAl proposal 
to· apply Schedule No.1 with a tail block under proposed rates o! 
17.5 cents per-Cer .. 

25. Upon abandonment of the untreated water- service PG&E 
should be authorized to continue to serve its irrigation customers 
including Mr. T~erlane, subject to the limitations proposed by the 
staff', as a deviation from Schedule No.1 under special contracts 
filed in accorc1anee with General Order No. 96-A, at rates pursuant 
to S'chedule No. 1 for the first ,3,000 cubic feet;, per month and a 

tail block of 6 cents per Cct for quantities in excess of 3.000 
cubic feet. per month. 

-26. The d:if'£ e~ence in the allllual cost to Sonora t'later Company 
between untreated water service from the ditch and treated wate~ 
service from the pipeline .. under Scho<iule No.1· would be $915 at 

\ 

present rates and $1,494 at proposed rates. 
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27. Upon the substitution by PG&E 'Of the treated water serrlce 
for the untreated water service Sonora Water Company would save 
$4$0 a year in material and ~pply expenses'!orits abandoned 
treatment operation and it~ water treatment plant in which it has 
an investment of approximately $),000 would no longer be used and 
useful in its utility o~rations. 

28. As a condition to- the abandomnent of the Jamestown Ditch 
PG&E should be required to reimburse Sonora Water Company $3,000 
for its water treatment plant which will no, longer be used ~d 
useful .. 

29. The resale rates for treated water service to customers 
formerly corvcd i"rom the abandoned ditch ,facilities should ,be those 
set forth in Schedule No.1 with such increases as may be authorized 
by the COmmission in Application No. 54199. 

30.. Schedule No.1 is the appropriate schedule for treated 
water service to domestic customers formerly receiving untreated 
water service from PG&E's open d1 tches which are authorized to be 
abandoned in this decision. 
Conclusion 

The application should be granted- subject to the conditions .' . ',. 

set forth in the ro~lowing order. 

ORDER 
""- .... -~ ..... 

IT I S ORDERED that: 

1. Applicant' Paeif'ic Gas and Electric Company is authorized 
pursuant to Section 4$1 or the Publi.c Utilities Code to abandon 
the facilities shown in Exhibit B to the application and'described 
in the application as the lower portion of' the Sonora. Ditch from 
Canal Station 121 + 76 to the ,end, Canal Station 16,3 + 72, and the 
entire Jamectown Ditch betw~ Canal Station 0 + 00 and the treatment 
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plant 1 Canal Station 233 + 89, and appurtenant facilitie~, a total 
of about 5.22 miles, upon completion of the construction of a treated 
water pipeline between the Sonora Town System and the Jamestown 
Troatment Plant and diztribution mains to connec~ all customers 
presently receiving untreated water service from the ditches 
authorized to be abandoned (except customers who are presently also 
receiving service from Sonora 'Water Company) and who desiro to 
receive service from the treated wa~er pipeline and Mr. Tamerlane 
at applicant's Outlet J-177 should he also desire service at that 
o~tlet, subject to the following conditions: 

(a) Volponi Acres U~tual Water Co~oration shall 
bo permitted to elect to receive treated 
water service from applicant under 
applicant's Schedule No. 1 upon payment 
of the sum of $4,500 to Sonora Wator 
Company. In the event Volponi Acres 
Mutual Wator Corporation does not make such 
payment to Sonora ~Iater Company and 
elect to receive treated water service 
from applicant, Sonora Water Company 
shall continue to offer water service to 
Volp0ni Acros Mutual 't'later Corporation and 
applicant shall be relieved of its 
obligation to serve Volponi Acres Mutual 
Wator Corporation upon the abandonment of 
the ditches authOrized herein. 

(b) Applican~ shall ~ay all costs of connecting 
the existing customers, and Mr. Tamcrlane at 
a~plicant's Outlet J-177,to the treated 
water pipeline. 

(c) Applicant shall offer service from the 
pipeline to its irrigation customers 
subject to the conditions listed below, 
and to Mr. Tamerlane at applicant' oS Outlot 
J-17~ as a deviation from Schedule No. 1 
under special contracts filed in accordance 
with General Order No. 96-A, at rates 
pur:uant· to Scbedule No.1 for the first 
3,000 ~bic feet per month and a tail block of 
6 cents per Ccf for quantities of water 
in OXCOS$ of: 3,000 cubic teet.per month. 
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(1) The irrigation customers other 
than Mr. Tamerlane must have been 
customers of record on July 24, 1974. 

(2) The water purchased may be used 
domestically but must also be used 
for irrigating two or more acres 
in commercial cultivation. 

(d) Applicant shall reimburse Sonora Water Company 
$3,000 for its water treatment plant which . 
'Will no longer be u~d and useful when 
Sonora Water Company begins receiving 
treated water service from applicant. 

(e) The rates of applicant for treated water 
Service both to resale and to domestic 
customers formerly served from the 
abandoned ditch facilities shall be those 
set forth in Schedule No.1. 

2. Upon the connection and transfer of applicant's existing 
ditch customers and Mr. Tamorlane at Outlet J-l77, who may desire 

water service from the Jamestown pipeline, applicant shall be 
relieved of its, duties and obligations as a water corporation 
arising out of its ownership and operation of the facilities to be 
aband.oned. 

3. Applicant is authorized by appropriate filing to c~ose 
its rate schedules to.new customers as to service·rrom the 
facilities to· be abandoned upon tbe beginning or construction of the 
proposed pipeline and to revise the Tuolumne Ditch System service 
area map by deleting the raeilitias to be abandoned. 
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4. Concurrently with the discontinuance of service from the 
facilities to be abandoned pursuant to paragraph 2 of this order, 
applicant is authorized to establish by appropriate filing a 
treated water service area of SO feet on each side of the Jamestown 
pipeline and 25 feet on each side of the distribution mains 

installed to serve existing customers, provided that such service 
area shall not include any of the service areas ot Sonora Water 
Company and Volponi Acres Mutual ~'later Corporation. 

5. Applicant is authorized by appropriate filing 'to put 
into, effect Schedule N,o. 1 as to those customers (other than the 
irrigation customers for which deviation from Schedule No. 1 is 
:-equired by Ordering Paragraph No. l(c» who are connected to the 
Jamestown pipeline. 

6. ~lithin forty-five days after the connection and transfer 
of applicantts existing ditch customers and Mr' .. T.smerlane at 
Outlet J-177, who· may desire ~~tor service from the Jamestown ditch, 
applicant shall notify the Commission in writing of such fact 
anc! of its abandonment of. the facilities in Ordenng 
Paragraph 1. 

7. ~~thin forty-five days after the completion of the 
Jamestown pi?eline and ~be distribution mains to serve treated 
water to the existing ditch customers and to :rt.LI".. Tamerlane at 
Outlet J-177, who may desire such service, applicant shall file 
with the Commission two copies of a service area map delineating 
t~e service area for treated wate~ cervice from the Jamestown 
pipeline~ 
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8'. The authority granted to applicant by this order shall 
be exercised within two years from the date hereof. 

The ef£ ecti va date of this orde:- shall be twenty days 
after the date hereof". 

Dated. at San Fra.ncis<:o 
day or ___ M...;"A...;,Y_· ,_. __ _ 

, Calif'ornia~ this ___ 13,.;!i·"tb_ 


