
Decision No. 84439 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
S.M. D. S .. , INC. ,doing business as 
SANTA MONICA. DELIVERY SERVICE"tor 
Authority to Deviate trom Certain 
MiDimum Rates Pursuant to Section 3666 
of the California Public Utilities 
Code for Transportationpertormed for 
Gene~al' Tire & Rubber Co. 

Application No. 54325 
(Filed September 14, 1973) 

John P. Crawford and John K. Grizsom, tor 
applicant. 

La~nc~ A. Buchhol~, for General Tire & 
ober Co., and H. W. Hughes and J. C. 

Kasp.;).r, for California Trucking 
Ass,~ciation, interested parties. 

Frank M. Nyu.lassy, ror the COmmission sta!f. 

OPINION - .................... ~-
By DeciSion No. $2147 dated November 20, 1973, applicant 

was granted inte~ authority to depart from them1niw~ rates in 
Vlinimum Rate Tarir:r' 15 (MRT 15) by charging base yearly vehicle unit 

rates not less 'than $.$ percent below the otherwise applicable rate:;. 
named in the tariff £or the transportation or tires, batteries, and 
accessories for General Tire & Rubber Compa~y (General) in Los 
Angeles and Orange Counties. The authority was extended to May 20, 
1975 'by Dec1s1on No. $2$77 d.a~ed May l5, 1974. At ~he request Q£ the 
Califo~a Trucking Association, the matter was reopened for public 
hea~ -by DeCision No. 8307$ dated July 2, 1974. The latteJ:" 
decision, provi~ed . that _ Decision No.. $2$77 -- shall remain in .- eftect. 
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Public hearing in the reopened proeeedingwas held before 
Exam:i.ner Arthur M. Mooney in Los Angeles on December 12, 1974, on 
which date the matter was submitted. 

Following is a ~,mmary or the evidence presented by 
applicant and General: Applicant has provided transportation services 
for General for a number of years. Since December 1, 1973, i~ has 
continuously leased equipment with drivers to General on a yearly 
basis pursuant to the deviation authority granted to· it by Decfsions 
Nos. S2l47and $2$77. Tho current lease, dated. December 1, 1974., is 
for two tractors and trailers and. a van truck. This arrangement is 
'Under its highway contract carrier authon t7. The equipment is kept 
at General's premises and is operated eight hOUTS a day five days a 
week with a small amount or overtime. The drivers report; for work 
there anc a.re under General's super7ision. The operating conditions 
U!lde:- which the equipment is u'cilized are favorable and dif'f'er from. 

. those generally experienced. If the deviation authort ty is not· 
continued, General will discontinue the lease arrangemen1; with 
applicant and use proprietary equipment. The loss of the Ceneral 
a.ccount would adversely affect applicant's financial position. For 
theri~st nine montbso£ 1974, revenue ~rom the General account under 
the deviation authority was $61,542.00, the expenses in connection 
therewith totaled $;3'.,133.03., the resuJ.ting prorit was $$,40$.97, 
and the operating ratio was $6.3 percent. This favorableexper1ence 
".lD.dcr the d~at1on authority will continue. 

Applicant pointed out that at times the leased equipment 
might go beyond Los Angeles and Orange Counties and re~uested that 
the extension or the present authority authorize serv1ce within a 
radius of 250 air miles of' General's place or business whieh is 
presently located in tho City or Industry. 
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No one opposed an extension or the deviation authority. 
We arc of the opinion 'that a one-year extension ...... 1 th the revised 
service area requested by applicant should be granted. 
Findings 

1. Applicant'~~ been leasing equipment to General under the 
rate deviation in issue since Dcecmbe::- 1, 1973. 

2. Operations under the rate de\~ation have been compe~atory 
and reasonably may be ~xpected to be compensatory £or the forthcoming 
year. 

3~ The rate deviation is reasonable £or the transportation 
herein. 

4. The conditions and circumstances, surrounding the trans
portation herein differ from those contem?lated by 'the minimum ra~s • 
. C¢n.'clus1ons --

1. T.he ra.te o.en.ation gre.nted 'Co applic.!l.nt by Decisions 
Nos. $2147,and $2$77 should 'be continued a:'lCl amended as set forth in 
the ensuing order~ 

2. As conditions.' may change, the authority will 'be made to 
expire one year z.f"ter the e:f'tecti ve date of t.~.s order u:cless c.;:)oner 
ea:c.ee~ed, mod11"ied, or ,axtended 'by order or the Commission. 

O'R DE R .... ~_illlllllt_ 
IT IS ORDERED that: 

1. S~y!o. D.S., Inc., doing 'busin~ss as Santa Monica Delivery 
Sernee,. i:: authOrized. to depar: from the rn~n5.mum rates set forth 
in Min1r:rom Rate Tarti'f: 15 'bY' charging base yearly vehicle unit 
rates not less thc:.n 91,.2 peree:lt of the otherwise epplica.ble 

rates when ~ransporting t~rosp batteries, and accessories for 
General Tire & Rubber' ComPany 'Within a. radius of 250 c.ir miles of 

-3-



A. 5432.5 ltc 

the sh1pper'splace of.business which is presently located in the 
City of Industry. 

2. The authority herein grant.ed shall expire one year a£'ter 
the 'effective date or this order unless sooner canceled, modified, 
or 'extended 'by order or the COmmission. 

The' errectivc date o!this· order shall be May 20, 197.5./ 
Dated at &Xl Franci.seo , California, this 1.3 VI.. 

day or ... MAY", , 1975. ' 

Coamu.sSl.oners 
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