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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ;
SOUTHERN CALIFORNIA’GAS~COMRANY, a %
- corporation, under Section 1002 of -
the Public Utilities Code, for a )
Certificate that Public Convenience %

)

and Necessity requlre the exercise of
the rights and privileges as allowed
by & general operating franchise
gxanted by the City of Fillmore to
SOUTHERN CALIFORNIA GAS. COMPANY in
Ordinance No. 249, September 29, 1954
Lo provide, among other things, gas
gervice to the City of Fillmore,
Callifornia. ' -

Appliéacion No. 55608
(Filed April 7, 1975)

This is an application by Southern Californiz Gas Company

{SoCal) to exercise the rights aad privileges granted by Ordinance
No. 249 of the city of Fillmore. This ordinance was enacted by the
City Council on September 29, 1954 and became effective on October 26,
1954, A copy of the ordinance is attacked to the applicatioa as
Exhibit A. - | |

 Ordinance No. 249 gives SoCal the right to lay 2nd use pipes
and appurtenances for transmitting and distributing gas for any and
all purposes under, along, across or upon the streets of Fillmore
for en indeterminate fumure time; however, the ordinance was obtained
primarily to facilitate the operation of certain pipelines and other
facilities owned jointly by SoCal aad Southern Counties Gas Compahy
 of California (Southern Counties). In Decision No. 50982 the
Cormission granced a certificate of convenience and necessity to
exercise ffanchise‘rights as to imstallation, operation, and
‘mziatenance of trénsmission lines. That decision also stated "that,
except upon further certificate of this Commissfon first obtaiaed,
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Southern California Gas Company shall not exercise’ such franchise
for said purpose of rendering gas service within the City of Fillmore."
' A £ranchise to supply zas service .to Fillmore was acquired
by Southern: Counties in 1925 pursuent to Ordinance No. 82 and is due
to expire in April, 1975. That francaise was obtained by Solal on
July 31, 1970 when it merged with its affiliate, Southern Counties.
Since that time, SoCal has been providing gas service to Fillmore
under authorization of that franchise.

SoCal has stipulated in its application that it will never
claim before this Commission, oxr any other cour:s or body, a value
for the x*anchise and certificate in excess of the original actual

cozt thereof represented to be $168.80, inclusive of the $75 £iiing
fee paid to this Commission.:
andinzs _

1. A franchise to supply gas service to Filimore, Californizs,
was acquired by Southern Counrlco in 1925 pursuact to Fillmore
Oxdinance No. 82. ‘

2. SoCal acquired its own franchise to cupply gas to the city
cf Fillmore for amy and all purposes pursuant o Fillmore Ordinance 249
of September 29, 1954. This franchise is for an indeterminate term
in the future and was obtailned primarily to facilitate operation of
facilitles owned joimtly by SoCal and Southern Counties.

3. On January 18, 1955 tie Public Utilities Commission granted
SoCal a certxficate of cenvenieace znd necessity (Dee. 50982) |
‘to install, operate, and maintain transmission lines in Fillmore.
SoCal was not authorized to reander gas service within Fillmore. Gas
service was then being supplied by Southern Couaties.

4. SoCal has been supplying gas sexvice to Fillmore since -
July 31, 1970 when SoCal and its affiliate Southern Counties merged.

- This gas has been supplmed urder the franchise grapted ‘to Southern
: Counties by'Ordinunce No. 82.
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5. The franchise granted by Ordinance No. 82 is due to expire
in April, 1975 so SoCal is now applying for a certificate of
convenience to exercise its franchise rights granted by (Ordinance
No. 249. This will enable SoCal to continue gas service to Fillmore.

6. Public convenience and necessity require the exercise by
SoCal of the rights, pxivileges, and duties granted by the franchise
conferred by Ord:nance No. 249.

7. We find with reasonable certainty that the project Anvolved

in this proceeding will not have a significant effect on the
enviromment. :

Conclusions

1. The application should be granted im accordance with the
findings. | |

2. A publzc hearing is unnecessary.

SoCal is placed on notice that operative rights, as such,
do not constitute a c¢lass of property which may be capitalized or
used as an element of value in rate fixing for any amount of money
in excess of that originally paid to the State as the consideration
for the grant of such rights. Aside from their purely permissive
aspect, such rights extend to the hoider a full or partial monopoly
of a class of business. This monopoly feature_may be modified or
canceled at any time by the State, which is not in any respccc‘
limited as to the numbcr,of rights which may be given.
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IT IS ORDERED that: :

1. A certificate of public convenience and necessity
is granted to Southern California Ges Company to exercise the
rights, privileges,and duties conferred dy the franchise issued
pursuant to Ordinance No. 249, adopted September 29, 1954 by the
Council of" the city of Fillmore.

2. The certificate of pudblic convenience and necessity
granted by Decision No. 50982, as it pertains to the area. within
the city of Filimore only, 1s revoked.

The effective date of this order shall be twenty days
after the date hereof. | : o

| Dated at = SeR Frascisco , California, this zovy -
day.of - MAY . " igog D

Commissioners




