
Decision No.. 84450 
BEFORE THE PUELIC UTILIT'IES COMMISSION OF THE STATE OF CALIFOm;IA 

,- , 

In the Matter of the Application of 

CALIFORNIA-PACIFIC UTILITIES' 
': COMP~ 

) 
) 
) 
) 
) 

Application No. 55660 
(Filed May 11' 1975) 

-, for, an order auth.orizir .. g it to issue ) 
and se!l not exceeding '1250,000 shares ) 
of its Cumulative Preferred s,tock, ) 
$20 par value. - ) 

--------------------------------) 
OPINION --"-----

california-Pacific utilities Company seeks authority 
to issue and sell not,cxceeding 250,000 shares of its $20 par value 

preferred stock. 
Applicant is a california corporation owning and opcrat~~9 

electric, gas, water, and telephone systems in California and 
Nevada: electric, gas, and telephone systems in oregon: and 
electric' systems in Arizona and'Utah. The company is also engagcd 
in the nonutility sale of propane, in Orcgon. 

The ,procecds from the 'sale of the proposed stock would 
be used to repay, in part, outstanding short-term notes, estimated 
to aggregate $10,000,000 at the time of the salc 0: the proposed 
stock, and representing inaebtcdncss incurred for the temporary 
finaneing of applicant's construction program. 

Applicant has commenced, negotiations for tho sale of the 
stock to a 9ro~p of .undcrwritersrcprescnted by Dean Witter and Co. 
Incorporatca. The terms of the'stock, the price to be paid to 
the utility by the underwriters and the: under.-lriting commission 
would be determined by agreement immediately prior to the proposed 
pul:>lic offering, which. is expected to be on or about June 10, 1975. 
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Applicant's capita1iza~ion percentages ~t February 2S, 
1975, and as adjusted to give effect to the propozed preferred 
stock issue, are reported as follOws: 

February 2S, 1975 Pro For.na 

Lon9-tcm. debt 
Preferred'stock 
COn'l."Clon sto<.:k equity 

'I'otal 

50.0% 
9.3 

40.7 

100.(0); 

47 .. 1% 
l4.6 
38.3 

lOO.O% 

After consideration the commission finds that': 
1. 'I'h~ proposed stock would be for "a proper 

purpo·sc; , 

2. Applica.-lt has need for cxte=nal funds for 
the purpose set forth in this proceeding_ 

3. "!'he money, property or labor to be procured 
or paid for by the stock herein authorized 
is reasonably required for the pu:posc 
specified herein, which purpose is not, 
in whole or in part, reasonably chargeable 
to operating expenses or to income. 

On the basis of the foregoing. findings we conclude 
that the application should be granted. A pUblic hearing is not 
necessary.. In issuing our order herein, we place a?plic3nt nnd 
i~s aharcholdcrs on notice that we do not regard the n~~r of 
shares outstandi.."'lg, .the total par value of the shares nor the 

dividends paid as measuring the return it should be allowod to 
earn on its investment in plant, and that the authorization 
herein granted is not to be construca as a finding of the value 
of the company's stock or ~roperties nor ~s indicative of amounts 
to be included in proceedings for the determination of just ane 
rcason~ble rates. 
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Applicant is hereby placed on further notice that, if 
~he Commission should believe the ncgotiateddividend rate, 
price or 1.lnderwriting compensation perta·ining to the proposed 
stock issue would result in excessive effective costs, it would 
take into· consideration in rate proceedings only that which it 

doerr.s reasonable.· 

ORDER. ....... ~--
IT IS OlOERED that: 

1. california-Pacific Utilities Company, ·on or 'lfter the 
effective date hereof and on or ooforc 1' .. u9ust 31, 1975, may issue 
and sell not exceeding 250,000 shares of its $20 par value 
preferred stock in accordance with theter.ms and conditions set 
~orth in the application. 

2. California-Pacific Utilities Company shall apply the 
net proceeds from-the sale of the stock herein authorized to the 
repayment of its short-term indebtedness. 

3. promptly after california-pacific Utilities Company 
ascertains the d~vidond rate, underwriting compensation and price 
to be paid to it for the preferred stocl~ herein authorized, the 
company shall notify the Commission of each in writing. 

4. As soon as available,. California-p<:lcific utilities 
Company shall file with the Commission three copies of its final 
prospectus pcrtaL~ing to the prcferroe stock herein authorized. 

S. Within one month after issuin9 and selling the stock 
herein authorized, california-pacif.ic Utilities Company shall file ... 
with the Commission a statement, in lieu of a report under 
General Oreer No. 24-B,. disclosing the purpose to-which the stock 
proceeds were. applied. 
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6. This order shall become effective when California-pacific 
utilities Company has paid the fee prescribed by Section 1904.1 
of the Public Utilities Code, which fcc is $6,250. 

Dated at san Francisco~ california, this 
of May, 1975. .....-

~ 
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