Decision No. 84467 @ Jru&u A&

BEFORE THE PUBLIC4UTILITIES'COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applzcatmon of )
SOUTHERN CALIFORNIA EDISON COMPANY, )
2 coxporation, for authority to issue ) Application No. 55667
and sell not exceeding 2,000,000 ) (Filed May 5, 1975)
sharxes of Cumulative Preferred Stock, ) _
,$25 Par Value. )

- )

Southern California Edison Company seeks duthority to
issue, sell and delxver not exceeding 2,000,000 shares of its
Cumulative Preferred Stock having a par valuec of $25 per share.

The utility intends to use the net proceeds to be derived
through the issue and sale of the preferred stock to reimburse 1t,
treasury for uncapitalized constructzon expenditures..

The company's eapztal ratios as of March 31, 1975, and
as adjusted to give effect to the proposed preferred stock issue,
are reported as follows: '

March 31, Pro
1975 forma

Long-texm debt 51.2% 50.6%

Preferred and L
preference stock 13.7 14.8

common stock equity 35.1 34.6

Total  100.0% 100.0%

The new stock issue would ¢onsist of not excecding
2,000,000 shares of $25 pax value preferred stock. The offering
would be underwritten Py a nationwide group of znvestment banking
~1rms xepresented by The Pirst Boston Corporation, Dcan Wltter &
Co.. Incorporated Blyth Eastman Dillon & Co. Incorporated and.
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Merrill Lynch, Piercc, Fenner & Smith Incorporated. Negotiations
would include the underwriters' compensation, the £inal forxm of
the Uﬁderwritinnggreement, the price, the dividend rate, the
redcmptibn-provisions, the voluntary liquidation provisiens, 2nd
the sinking fund provisions, if any. The utility anticipates
restrictions upon redemption prior to July 1, 1980.

After consideration the Commission f£inds that:

The proposed stock would be for a proper purpose.

Applicant has need for external funds for thé
purpose set forth in this proceeding.

The proposed restricted redemption provision
is reasonable.

The money, property or labor to be procured

or paid for by the stock herxein authorized

is reasonably required for the -purpose

spcc;f;ed hercxn, which purpose is not,

in whole or in part, rcasonably chargeable

to operating expenses or to income.

‘On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
_ncccssary.

:n‘issuihg our order hexein, we place applicant and its
sharecholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid as mecasuring the return it should be allowed to earn on its
investment in plant, and that the authorization herein granued is
not to. be construed as a finding of the value of the company's
stock ox propertxes noxr as indicative of amounts to be. zncluded in
proccedlngs for the detcrm;nat;on of just and rcasonable rates.
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Applicant is hereby placed on further notice that, if
the Commission should beiieve the negotiated price, dividend rate
or underwriters' compensation pertaining to the proposed stock issue
would result in cxcessive effective costs, it would take into

consideration in rate procecdzng“ only that which it deems
reasonable.

IT IS ORDERED that:

l. Southern California Edison Company may issue, sell and
deliver, in accoxdance with terms and provisions consistent with
the application, not exceeding 2,000,000 shares of its $25 par
value Cumulative Prefcrrcd Stock at a przce of not less than the
par value thercof. -

2. Southern cal;iornla Edison Company shall apply the net -
proceeds from the sale of said stock to the purpose set forth
in the applzcatlon.

3. Promptly after Southern California Edison CQmpany
ascertains the price, dividend rate and underxwriters compcnsation
. pertaining to the preferred stock herein authorized, the company
shall notify the Commission. of each in wr;tlng.

4. As soon as ava;lable, Southern Cal;fornxa Edison Company

shall file with the COmmmss;on three copies of its final prospectus
pertaining to said stock.

5. Within onc month after issuing ané selling the stock
herein authorxzcd Southern California Edison Company shall file
wzth the COmmlsszon a” statement, in lzcu of a report undexr General

Oxder No. 24-B, dzscloszng the purposc to which thc stock proceeds
were applxcd. ' :
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6.

This oxder shall become: effeective when Southern Caln.forn:.a

Edison Company has paid the fee prescribed by Section 1904.1 of
the Public Ut:.l:x.’c.:x.es Code, which fee is $31,000.

Dated at San I‘::anczsco, California, this _z/¥%  day

of May, 1975.

PUB iC
BT

Commissioners

Tommt 5 :Zanez- Vernon L. Sturgeon, being

necessarily absent, did not participate
in tke disposition of this proceoding.

Tommissioner Robort Batinevich, bdeing
nocossarily absent, &id nmot participate:
in the disposition of this proceoding..




