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Decision No. 84491 

BEFORE THE PiJ.SLIC 'OTILITIES COMMISSION OF '!HE S'l'A'!'E OF CALIFORN'IA 

In the matter of theapp11eation ) 
of THE. GRAY LINE TOtJRS' COMPAl-rY, a ) 
corporation, for authority 'UIlder ~ 
Section 454 of· the Public: Utilities 
Code to increase its fares_ 

----------------------------) 

Application No.. 552S9 
(Filed November 1, 1974 , 

amended November 18, 1974) 

ORDER OF D ISM:r.sSA~ 

By petition ~i~ed April 17, 1975 The Gray 'Line Tours 
CO'l:C'any (Gray Line) requests that interim Decision No. 83896 (1974) 
be made permanent, and that Application No.. 55289 be dis:nis~ed 
"Aithou"e p:rejue.ice ... 

In original ,A:pplication No .. 55289 filed November .1,1974:, 
• r ,I 

Gray Line sought fare increases for' 29 of its sightseeing to\n"S 
estimate~ to produce an overall 10 percent increase in revenue, 
or $280,317.. In the amendment to the application filed November 18, 
1974, Gray Line sought interim. fare inereases for those ~out's 
ranging from 30 to 75 cents per tour.. These increases were estimztea 
to result in an overall increase of 6.3 percent in revenue.. The 
interim increases were for the purpose of offsetting increased 
labor and related costs estimated to have incressed by 10.6 percen"e 
since 'Che fares were last adjusted for those cost factors. In 
:Vec1s1on No. 83896 the Commission authorized the SOUgZlt inter:Lm 
increases and concluded that permanent relief should be cons ide:l:'ed 
a: a later date .. 
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A. 55289 IS 

The 6.3 ~ercent interim increase was estimated to produce 
$le5,693 add!tional revenue in relation to increases in labor 
costs and related expenses attributable to increased revenue of 
$192,897. The projected operating ratio under the interim rate 
increases was estimated to be in excess of 96.9. 

A~plicant states that to its knowledge neither the staff 
nor other interestedput:tes'chal'lenge the validity of the documen­
~ary evidence presented by it in support of the labor cost offset 
increases authorized by Decision No. 83896. It asserts that it 
would be unnecessary to bring this proceeding to a hearing on the 
cost offset as-pects.' 

Ap?licant states that if the Commission grants ~he req;ests 
in its petition filed A~ril 17, 1975, it will plan in the futu;e to 
rennalyze its overall condition in the light of then cUrrent 
econ~tnic conditions, expenses, 'Profit or loss, and passenger ' 
~aeronage, to determine whether further rate relief is required_ 

Attached, to the petition are a balance sheet and,:,ran income 
and expense statement as of February 28" 1975. '!he revenue and 
ext>ense statement reflects a net loss for the 'CW'o months of $62,205. 

We find that further hearing in Application No. 55289 is 
not necessary; ~e conclude that the interim fares authorized by 

Decision No .. 83896 are justified and should be made permanent, and 
that Application No. 55289 should be dismissed .. 

IT IS ORDERED that: ,/' 
1. Theintei1tD. fare increase authority granted Gray Line by 

Decision No. 83896 is hereby made permanent. 
2. Tariff publications authorized to be made as a result of 

the order herein shall be filed not earlier than the effective date 
of this order and tOay be made effective not earlier than ten days 
after the effective date hereof on not less than ten days' notice to 
the Cotnrnission and to, the"'Pub11c. 
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A.. 55289 IE 

3.. The authority granted in Ordering Paragra.ph 1 is subject 
:0 the express condieion that applicant will n~ver urge before this 
Commission in any proceeding under Section 734 of the Public Utilit~es 
Code, or in ar.y otherp:'oceeding, ~hat the opi:.'lion and order herein 

'constitute a finding of fact of the reason~blene~s of ~y p~ticular 
ra.te or charge, and ,that the filing of rates a..."1d charges pursuant'to 
th.e a.uthority herein granted will be construed as a consent: to this 
condition. 

4. The authority granted herein shall expire ~less e-..(ercised 
within sixty days after the effective date of this order .. 

5.. Application No .. 55289 is dismissed. 

The effectivec.ate of tb.~ order shall be'tWen:y days 
after th~ date hereof .. 

Dated at . "SAn ~ciBco • California., this ------------------, ---------
da.y of tt1NF , 1975, .. 
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