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Decision No. 84505·, .. 

.::.A .•.. ." .;',. " 

BEFORE THE PUBLIC urn.ITIES COMMISSION OF THESXATEOF. oo'liORNIA 

In the. Matter of the 'App11cationof . " . 
'.' .- . . ,: ERSi\INE' atEEK· WAn:a:COMPANY~ 

.. a California corporation' .. . . 
, for'Autho~t:loD:to ·~creASe. 1ts~ 

Application·. No,.;...··.· .. ·.54822i; 
O'!led:·Apr:tl': 2'2';'.1974).:,' 

rates charged for:·. water.' service.. . 
"'.',' , 

R~H. Xca~g~ and. Robert G. Moru:on~ CPA~ for 
sld.ne . cree!t Wate~ COmpany ~ appll.cane,. 

Frances L. Yoho~ for 214 eus.to::ners ~ G. R. cannon,.. for 
S5 plus CoLub, and ("..eorge lor. Schiber and Harvev C. 
French, for themselves, protestants. 

C. A. G-'...rl and Carl Leonard, for tb.emsel'7es~ and· 
Robert Patterson, tor kern High School Distr!ct, 
Iiit:erested parties. '. 

John E.' Brown" for the' Cou:m1ss:ton . staff;.': . 

o P I NI 0 N. _ .......... _ ............. 
Applicant Erskine Creek Water Company seeks &uthorlty. to 

incr.aase its rates for water servi,ce..Applican::. e~t1mates··tb.atti.le 
proposed rates will generate gross,. revenues of$69'~600'for1974~ 'an 
increase of $14,.570 over present rates, which win incre~ct· the:; rate 
of r~1:ur.:l from a loss· at present· rates 'to $ .. ~. 'percent:· at.proposed. 
rates •. . . .. ~ . 

.. , . . . . 

Public hearing was held before Exami cer Cline at',take' 
Issbella on November 14 and 15~ 1974. Notice of .. hearlng.·hacl·been: 
mailed to thecustomers~ published .and posted' as required: by the, 
Commission.. The matter was teken.1lIlder submission onNovember:·.zt~ 1974~.·· 
upon tl:e fil1I:g, of the followillg memorandtlm'fr~ the Comm1~~:[on. ': '. ' 
staff appearance.. '.: •.. <", .. ' 

';', \ 

'j, " " ' 

•. 
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''Daring the public hearlng 011 November' 14-15. 1974 
in the above matter.. the staff recommended that' 
applicant be ordered to extend- service outs1deits 
filed service area. The staff was d:trected~ to, 
submit citation8' in support of its recommendation .. 
It now appears that the interest of all parties 
would better be se:-ved 1£ appli.eant were ordered 
to 1nvest~ate and report on the req1lests for 
service of public witness Mr. P. L. Howard and 
his neighbors.. including its plans to ~e or 
reason why it refuses to serve .. , It is ,requested' , 
that the recommendation' to investigate and report 
be accepted 1n lieu of the recommendation to serve. rt 

Description of Service Area and Water System, 

Applicant presently furnishes water as a publ:tc utility in 

th.~ community of Lake Isabella and vicinity :tn Kern County _,' As of 
mid July, 1974 there wer,e- 753- services being. provided:w1th,water by , 

npplicant, most of which were served' on a meterrs.te basis.+:.'l'N'eive ' 
resid'enti.al parcels and' one motel presently ,are proVided, with· fla::, 
rate service. 

,Applicantts sources, of water supply consi$t of" two 'wells, 
both of which are equipped with 3O-horsepower, lineshaft, "deep well 
turbine pumps. Pressure~ within the distribution system,'norma11y 
range between 30 and: 60 psi at the:h1gher e1evatio~,'and: 90 ," to, '105 psi 
at the lower elevations. .' ' 

Five water storage tanks are locat~d:" throughout ' th~, sery:tee 
erea and have a combined capacity of 20S.,OO(jga1lons." The ,tr~smissi~n. 
and distribution mains range in size frOm Z inches, to ,10 'inches,:r.n: ' ", 
diame~er. 

P..ates 

" " "',,.,' ,. " 

Applicant provides flat,' rate, service to only" thirteen 
customers.a.nd, does not plan to extend, flat rate, service !:o'anY,new, 
customers in the future.. Service 1s proposed' to becoo.tinued oO:,a," 
flAt rate basis under a limited, 'schedule because the 1nstallatlon,'of,' ' 
m.eters for the thirteen customers would' requireanabno~'!Jivestmene, "" 

, , ' " , , " ',' ~ ",' ,~",,' , ',; ,:' <", ',', ' ,:'.',; I '\ I" • 

... ',~', 
'j'. ' ,I;,. 

)! ' < ",' ~ , 
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by the customers and by applicant. To 'meterthethirteezi 'remain1.cg 
flat rate customers would require an investment of'$5,OOO. ' 

The following tabulation shows a comparison of the present 
and proposed, flat rate schedules applicable: to.thethirteen,'customers:· 

'. , • 'I.' , 

For Mt. View Motel 
Manager t a apartment 
Additional for each 

motel unit 

Including'manager's . , 
apartment and rental" 
UlUts'· ",.' 

For each 'single-f.gm!ly . 
residence~ .including but , 
notexeeeci1:Dg 8;>500 square' 
feet in area and served:, . 
from.. a3/4-1nch service' . 

Per Servicec01U1ection: ..... ' " 
·.Per Mouth, .\",:,', "'. ' .. 

Present",,", : ~::Proposed:': 
Rate .. . Rate': . 

',0," 

. $5.00:,'. ' 

61:'00, " . J. , 

connection 4.10 

.... , 
,'I, 

A premises survey in 1973 showed that none of the, flat> rate 
customers were wast1J:g. water or abusing flatratesernceconditiolW. 

The staff· recommended that unmetered' serVices.should~ be 

metered' and the nat rate' schedule cancelled, after meters.: are installed. 
The following tabulation '1s'& comparison of the presently 

authorized rates and the rates" requested bY. app-lieant :for 'metered: , 
. '.. . . ". ,,' " - ',':,.< 

service:' 

Quantity,RateS: 

, ;p~:;:Meter"'p~/~ntb.~" 
Present, . Rate3,': PrOpoSecl,:·'Rates·:, .. 

First 800 cu.ft. or less •••••••••• 
Next 1>200 cu.ft .. per lOOcu.ft. .. .... 
Next" 3~000 cu.ft. per,lOO cu .. ft ••• 
OVer, >.000 cu .. ft. per 100 . cu.f,t. ..;. 
All,w8ter:'sold.per 100 ·cu.ft. ., ..... , 

$3~50 
'.35. 
.30· 
.20 

. O' .. 28~.· 

.. , 
" .-,. 
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" .' 

'per:Meter Per Month" ' 
Present,Jtates, Proposed Rates " 

, M!n:(!!:mt: Charg~::,: Service', Charg'Ef" ' 
• :. (" .j' • .'1 ", ~ •. ,_ , ~'. ~.!., . ,", 'I" . 

... . $: i:~:( ............ /J~:~,; .. For SIS x 3/4-inch meter •••• '"' • ., ..... 
For 3/4-1nch meter ......... ' ••• " 

&~OO'" 5';15,: 
9" 00'/' " ' '&.75" ' 

16:00:::' lO~50' , 
36.00,'· 13.00:: ' 
64:.00,' 40.00:' 
90~O():, 75:..00 

For.' 'l-inch::meter" .. '.,' ....... : .... 
For,' ll/~1tich'meter ••• '. ~' ... ' ••• , 
For , '-1J:ieh·· meter' , ......... ~'" ...... 
For. ' 3-inch:meter •• ; .... :.. •.•• 
For. 4-inch meter, .......... ~, ... 
For' 6-1nc:h meter' ........... ~ ... .. 

The following tabulation compares typica:fmonthly' b!ll:t~ " 
for like quantities ofw8.~2r consumption' for meeex. rate' servic:eat' 

.' both present and proposed, rates- for a 5/8 x 3/4-ibch meter: 

CoD..S1lmI?tion cc:. 
o 
2 
4 
& 
8 

10 
15 
20 
25 
30 
40: 
50 

,75 
100 
200' 

Comparison of Rates' 

MonthlI Billing, 
Present PrOposed: '.,' 4 of " 
Rates 'Rates: .' , Increase> 

$ 3.50'" 
3-.:.50: 
3 .. 50 ' 
3.50 
3.50 
4.20, 
'5.95', 
'7.'70' , 
9.20" 

10:..70: 
13 .. 70,' 
16~70 ' 
21.70;" 
26,.·70,,' 
46~70~> 

.... , 

;,", ..... , , .. ,"' 

,,' 
, " 

7he staff recomclends that app1icantbe author:tzed,~t~.' chaDge 
its meter rate schedule' from a m1n:I:mum, charge type toa:serv1ce' 
charge type as requested, 1tL the app1i~tion'. '. ' , '." 

. ' .. ,' 

" , \ 
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, 
" 

" e .. " " .' 

, . ,", ' ' 

., 
" ," -" 

The service charge type meter rate schedule with, a uniform 
qua.nti'ty eharge has two advantages over thelDinimumchsrgetype . 

sehedule. The revenues of. the applieant will. be more' nearly equal, 
during tha winter and su=ner seasons' eveD. thoUgh the water' usage 'is' 
mueh less during the winter tCan,. during the summer .AlS(> a uniform.: 

quantity· charge for all water sold', per 100 eu1>:tc feet will' 
. ,. . , 

encourage more conservation of. water usage than, w-lll the,present 
, . 

m!nimum, charges and d:ecl.fn-fng block <!t:antitycb.arges pel;' 100 eubic 
feet for . water usage i.e. excess of the quantity, covered: by .. the' minimum 
c~ge.: ." " '.' . "'" . 

. '," , . 

Position of 'Custo:ners 

the customers who testi.£1edat the proceed~,oblected ,to 
the relatively high perc~tageincreases proposed £orcromes~1c . 

. , . '" , 
customers who use between 600 and 1,.000 cubic feet of: water.per 1llOnth~": 
They contend that many' of such customers' are retired', people with low 

incomes, who eannot afford to· ·paysuehb.1ghpercentage increases:;. , 
'!'h.e highest proposed, increase show:l. in the cotnpa=ison table.sbove is. 
64 percent); or' $2.24 per month,., for 800 cubic feet .. ··, 

By reducing' the proposed service charge fo: theSIS, x 3/4-
ineb. meter from $3.50, to $3.00 and: increasing tbe proposed .ql:a1ltity .. 
charge from. $0.28 to $0.32.> Per 100 cubic feet the percentage, increase' 
for consumption of 600 cubic :£eet Per month will be reduced'· fro~, 4S~O'. 
percent to, 41 .. 4 percent. This modification ·in,rates, Will.not··. 
$ubs2nt!al.ly change the <mount of additional revenuetO:'Oeprovided 
applicant. 

. The following table compares present, metered rates,with 

,.'." 

those, which will· be authorized for·, a 518, x, 3/4-:tD.chmeter:: '.. " 
. , 
" 

.... /' . 
" 

, ,;"", 

:1 •.. ;. . 
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Cons~tion 
,Cc!. . 

o 
2 

"'4 
'"6 
8 

10 
15 
20. 
25 
30 
40 
SO' 
75. 

100 
200 . 

Comparison of Rates 

MonehUOB!ll!ng 
Present Au rlaed. 
Rates Rates 

. ,;' 
:"f' 

,. ,. 

Resul ts of Operation . . ." . . 
The following tabulation summar:tzes the results; of· .operation 

I for the test year 1974 as est:tmatedbyboth!'!applicant and:$ta.f£. a:: 
present and proposed rates: ",: 

: 
-. 
: 

Opera.t1:o.g Revenues 

Deductions 
Opera~ 'Expenses 
Deprec1a.tion E:x:pense' 
Taxes. Other ·Tha.non Income 
Taxes on Income 

Tot.al. Deduet10113 

Net Reven~es' 
, . ' 

Average . D~redated. Rate Base 
Rate of' .Return 

ResulUs of Operation· 

: : 1974 Est1':M.ted. :: 
:: ~m : . Present Rates : Pro~Secl' Rates :. 
- RecQfdM "AW:fcant .. Stau -aii11:t1t- . $taft -

43,.ffJ7· 
7,.577: .. 
6-,.612" 
.. 249 

. 5$,275-
.' . 

(9,.37$) 

42".030. 40;'90()' ... 42".rjj6.<: . 40~900 .. '. 
S' .. ~60' S-~OSO S,.160.· .. · .. S .. 050: 
6,.020' 6~.500· .·6)02C~:··:'6i700 .' 

2QQ . 200' 1,660"/ r. 27900 ' 
56,:410. . . 56~6sq:' 57".870::\~,.55<> 
(~~) '. (250)' ll;73O:·.;····12~60\ 

.: ...... , ...... : . .' .......... ": . ':"," 
131,..7~ JJ3,.700 131".740-".:l33;7oo: 

Loss I.o&s.· ·,8~9~, .:. '9.;~> 
(Red :F1gure).; .. , ,.~.' ,. '. .. 

·-6-' 
. (! . 

i, 

r'- ~. 
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Rate of Return 
'lhe above tabulation indi.cates that under, proposed rates, , 

ap?licant will earn 8.9 percent on rate base based,', OD. applicant's,' . " 
estimates for the test year 1974 as compared' w!th9 ~ 12 percent based : 

on the staff t S, estimates. The ~etu.rn' on 'applicant t s' CO'aIDOn' equ1t:Y'~ 
would be the same, as applicant r s capital structux:e" is made' up entirely . 

of equi.ty capital. Eridencesubmitted'by the' st:a.ffshows, that a: rate, " 
of return on rate base, for the estimated year 1974 between 8.9"' perc.ent 
and 9 .. 12 percent is Within the' range of reaSonablenesS.- " ,,' . ' 
S~ce Matters 

Some of the customers tes.tified that the water. pressure is 

toe low., The difficulty arises, because in some instances sp11e·3Z4-'· 

inch service lines. are connected to a 3!4-inch',line. Wherieverthe, 
3/4-1nch lines to which.sUcb. split services. connect'arerep.lac~d,; tiley 
should, be replaced witb.' a l-inch :;l~e to" provide adequate pressur~. 

The staff made field investigations of app1iCBnt~ S:' sys,t~ 
and operations daring June ecd July of 1974.· Plant;" £&c11ities were 
inspected, pressures checked, records exam:U:ed,', and'cUstorcers inter
viewed.. The level of service bas. greatly improved' sillce,'applic3ne. ' 
installed the facilities. required by the Comm!ssiondur1ng., t:helast 
rate increase application. The staff believes that the serv.tce 
presently provided is adequate .. 

Perry Boward has requested applicant, to extend' its se...-vlee 
to provide water service to an adjacent area where 200· to 250 homes 

could be built.. This. request was the' basis: . for the 'staf~crec~mmendat:ton 
for an investigation by applicant and' 8' report to' the',.comm1ss!on;. , 

The staff ~" also made· two.' ~d:[tional'~ecommend<1tions: 'as, 
fo:lows: 

1. Th8.t applicant install and place in operatiori,:,adequa~e' 
measuring. devices at the present sources of supply witb.iD: ninety days 
after the effective eatf! of the orcJex- in thisproeeE!d1ng,andinform.. 

the Commission» in writing»witb1ntencJays.,ther~t~~",\811d 
,:,',,".:':", ,T 

, <" 
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2.. That applicant take steps to: obtain cleart:l.tleto: the, 
sites for all sources of supply, pump1Dgand:storage facilit::I.es with . 

the exception of the booster pump station on Alta Sierra Avenue" and I, 

certify, in writing, to the Commission, oyer the signaeureofan', 
s.uthorized officer~ that such title has been obtainecfWithin·n!D.ety 
days after the effective date of the order in this proce~di,;,g~ - . 

- One of the customers requested: that an aud:ttof tlle1971, 
1972, and 1973 records of applicant be made by the Commiss!on',s' 
accounting staff. As theinvestigat:tonmade by the member of' the steff 
of the Commission's Hydraulic Branch which is reported . in: Exll!b:tt .6·, 
i~ adeql:8.te for this procecdiDg, such ~equest:ts denied,": .'.. 

Find:t~ 

. ~L. Applicant is ':to- need of additional revenues 1nth~.amoWlt~ 
of $15,350. 

2. The staff r s estimateso£ operating revenues,. operat:1ng_' , . 
expenses and rate base for the test yea:r1974 ,reasonably represent . 

the results of app.lic:ant r s fub.:.r'e operationS-and' are <8.dopt~:tn:tb:is, 
proceeding. 

3 .. -A'rate of return of· 9 ~12; percent on' rate- base:t's 
reasonable. -

4. The increases in rates and charges authorized herein are 

justified; the rates and charges authorized herein ar:e reasonable.)!" , 

and the present. rates and charges, insofar' as they differ from:'those 
prescribed herein, are for the future unjust and unreasonable~ . 

5. Applicant should be requ1redto invest18ate,and, reporeon 
the requests for service of public 'witness P. ,L.' Howard ·a:o.d'h1s ' 

. . ' 
neighbors and include in such report i:s plans, to- serve suc:h~persons 
or the reasons ",·by .itrefuees' to serve·· such persons. 

6. Applicant should- not be ,required at thist1:me to' inS tall

meters on its ensting' flat rateserv-rce-s.ancl withdraw1ts.fla;< ,rate: 
schedule;.·-·- . 

, . 
"f'. 

' ... : ..... 

, -
~. 
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' .. '." 

7. . Applicant should be authorized to change' its meter. rate 
schedule'from. a minimum charge type to, a serv:tce charge type. 

S. Applicant should be required to install and: place in 

operation adequate measuring devices at its present sources of supply-: 
9. Applicant should' be required, to. ::ake'st~$ to ob.tain·cle8r 

title 1:0 the sites for all sources: of, SUPPly, pump1ng~.and<storage' , 
facilities with the except1onofthe b~sterp~,st&tioli:on,Alta:"< 

, ., .. '.' .. 
Sierra Avenue. ' ", , 

Conclusion 'J 

: : 'The application should 'be granted .tothe,extent' se=·' forth 
. '.' . . 

in the order which: follows. 

ORDER 
-~ .... ---

IT IS' ORDERED that:-

1. After the effective date of t.hi.s order, applicant Er:sk:ine 
Creek Water Company is authorized to, file the' revised rate schedules 
attached to this order as Appendix A ~d concurrently t~ c8.ncelall 
of its corresponding present rate schedules •. Such! filing shall. comply 

with General Order No. 96-A.. The: effective' date, of the 'revised '. ' 
schedules 'shall be four days, after the date of: filiOg;. There:v.f.sed 
schedules shall apply only to service rendered'on and deer: '~'.'. ' 
effective date thereof. '. ' 

2.' Applicant shall promptly investigate the requests for sarv:[ce' 
of P. L. Howard and, his neighbors .and: shall file with· the Commission 

• •• r 

on or before August 31, 1975, a report of the results, of'such-, 

investigation and include i.ti such' report' 1tspla:iS to' serve"'s~cb..: 
persous' or the reasons why it refuses to,servesU6~perso~~~:',:' ..•... 

. " ".:';'.>'. 

'" "" . 

.' 
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3. Applicant sha~l install and place i.n operation adequate 
measuring devices at iupresetl~ sources ofsupplywitbin ninety days 
after the effective date of this~ order~ and"w:l.th1n·' ten'days thc::reafter 
applicant shall file with this- Commission a" report- of ,the 1nSt:allat1on 
and placing in operation of such measur1ng dev1ces:~ 

4. Applicant· shall promptly take steps ~obta1nclear title co 
the sites for all sources, of' it~ water supply ~ pump1J:l&.and' storage 
facilit1e~ with· the exception ~f the booster. pump" station 'on :Alta' 
Sierra Avenue" and within ninety days.afterthe e£feed:ve dateof,th!s 
order applicant shallcert1fy in writing. over ~. si.gzuleure ·.of .. ~ . 
authorized. officer that 'titles to such sites have . been ,obta:tnect" ~r 
report why_ applicant bas not been able .to- obta1n--tit1eto' 41l.Y' of 

" \", . 

such sites. .. 
. the effective date of this order shall be twenty days after , . , 

the date hereof. . 

Dated '. at· -.........,~~._.-~_" _ds_BC»_' ___ ~~ Cal:tfor1n.a,·thls-': 3~·· 
JUNE· 21~7S. day of '>', ' 

" .. . 

~lO~" 
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~mIXA 
Pagel.otZ 

Schedllle No. 1 

A..T¥f'LICABILITr 

Applicable'to all· metered water service.· .. 

tEAAl'IORY 

'!'he' ~eorporated eommun:ityotI.ake.Isabella:md 
vicinity y. Kern County .. 

Service Charge: 

For S/Sx 'J/4-inch meter •• ~ •••••••• ~ .......... . 
For 3/lV-'i:rleh.: meter ........................... '. 
For l-il'l.eh:· .. met.er .......................... . 
For li-1nch meter ••••••••• ~ •••••••••••. 
For 2-ineh· m.eter: ......................... . 

.' . .A'," , ... ".,,",' 

,.' 

'. ,', 

. '. 
,~' ,.~ . 

• #~~ ,-.y.., , 

. ~ "." !''''~~''' 

. . Per~e.t,er:. 
Per'Mon:th' 

For 3-:tueh meter ........................... :.. , 
For .lv-1nch:'me'ter ........ ~ ......... ~ •••. .: •.• ~. 
For 6-inehmeter ••••• ~ ................ ~ ••.. 

QuantitY'Rates: 

.(N) ..... . 

For all wa:t:er delivered per 100 cu..tt.. ...... ••• $0.325 (I) 

The Service Charge. is appliCable, to all m.e~ed 
seX"Vice. It is a readil':i.ess-to-serve ebarge. to 
which is added' t.he ch.arge, compxted: at. the"Qa.anti ty 
Rates,. tor water ~ durirlg.the month.' 

' .. , ,',' " 
\L •• 
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APPZrlDIX A 
Page Z ot. 2.: . 

Schedule No.· 2L 

.. LIMI=;;.'! __ 'ED ... ~ .B!!!' SERVICE· 

Applicable to .flat rate' ~ervice ona l1mited: baSis. 

'I'EL't'nTORY 

The Unincorporated COmmu:oity ot~ake IsabeJia'and .' 
viei:Jity, Kern Cowlty. . . '. 

eN) 
.. (N)h ... · .' 

(N')' .' 

. Per. sel"viee.· .. 
'. Connection:' .. 

For ·Mt. View Motel,. ineludil'lg manager'8 apartment 
and .rental. 'llrl:t.t5- .' •••.........................••.• c. 
For each ~e-tam:D.y re~:r.dence includ:Ulg,.but 
not exeeed:t:cg, S',5003qIl.8rc·!eet. in area.. and· . 
~erved from a 'J/l.v-1nch ~rv1ee cozmect:ton ••••••• 

SPECIAl· CONDmONS 

Per'Month' 
." . (N) 

$6;.00' eX) Ur) 
. ('1') ., •. 

. ". ' .. ". \ ..... 
S~lO:· C!)(\'rf . 

1.. All ~rvice Dot covered by the above ela:ssi£:Leati6nS: :shaJ.l" be 
!'tlmtsl:led . orJ::r .on a metered .ba3is;"· 

2. For seMce covered: rq .. ~. above <!Wsi!ieaUons,. i,t'th.e·utility(T) 
so elects, a meter 3hall be 1:nstal.led and' ~erv.iceprov'ided:'t.md.er:Sclled.ule·, \'.' 
No. l, General Metered Serv:ice., . ..... ...... .: •. ':,..('!!) 

'j. Service under this schedule shall· be l.:t.m1~cf to ·the'.. .... . (N)- ~. . .' .... 
premi~e:sbelllg:rerve(r herewld.er u' o:r.thee:.rrective'da.teo~,tb:is:.·f .. ',' .' 
tarittsheet •. '. . . ...' ....... :. .... .,'«," "'(N)~" 

. , 


