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Decision No.. 84506 ' 
, .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF' CAL!FCRNIA. ' " 

In the Matter of the ApplicatioJ1 of 
MISSION CITIES FREI~ tINES) me. ~ 
a ca.~i£orni.a corporation) to' sell and 
STANLEY T.. SAGE to purchase the capital 
stock of l-'..ission Cities Freigllt Lines) 
Inc. pursuant' to, Section 854 of the 
Public Utilities Code .. ' ' 

and 

5 
) 
) 
) 
) 

S 
) 

MIS~ON CInES FREIGHT LINES) INC. ~ a ' ) 
California. eorporad.on~ for a certificate) 
of public convenience and,necessity to ) 
extend its highway common.' carrier service. ~ 

INTERIM OPINION 

ApplieationNo. 55444 '/ 
(FlIed': .1anua..-y17') '197,»', ' 

Stanley T. Sage (purchaser) ~in compliance with the, 
p:'oVisions of Section 854 of the Public Utilities, Code. reques1:s 

.'iuthorlty to acquire control of ~sion Cities 'Fre!ght::Lines) 'Inc. 
(Mission») a higb.w-ay common carrier 7 by purchase' of, 1)100' shares of 
its outstanding 'capital stock. , 

l-'..ission. presently providing service as a highway·common 
• '" ·'1 . 

ca..-rier, for the transportation of 'general comm~dlt1es' between points " 
within the San Francisco ,Territory and: for' transportat::i:o'n: of:' specified', 
commodities between points south of ,San ,Jose to ,and itlclud~ the 

Santa Cruz and Monterey, areas. ,requests authority to . tr~port 'general, 
eommOd1.ties. with. certain exceptions,. mov:Lng in in 1:raState7" 1nter:;tate~ 
and foreign commerce between points: '. that it is' pres~ntiy, a'utb.oriz~d .. to; '., 
serve. , " . \ ' ",', ,,"'. .~.\"'.' >.-':: '~, 1/,. f". ' '. L ".. " '.' :';' • 
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Copies of the app.lieatiotl were serVed upon existing; carriers 
't>."ith which the proposed service might compete... A copy was, :served 
upon the california Truck:i.ng. Association.. Anappropr13ee notice 
was published in the Federal Register on February 5~ 1975.' No- protests 
have been received ... 

The stockpurclla.se agreement is contingent, upon the approval 

of the proposed extension of ' service. 'Acc'ord!ng to,:'the,terms"of ,the', 

purchase agreement., purchaser ,who 1s the sole stockholder of, Sage 
Zransportation Incorporated) a higbw-ay common ~arrier) will purchase' 
1,lCO shares of Mission's capital stoCk for a cashconsid~C1tionof 
$2,000'. The agreement further provides. that purchaser will, toantOo 
~..!.:os~ontbe sum of $6,000 subject, to a demand procissory note-and a 
standard form of st~ pledge agreecent and that s:!1d,: $6~OOOs!lillbe 
used to pay the outstanding debts ofM1ss1on. 

As of November 30, 1974 Mission indicated'a deficit net 
worth in the 'amount of $40~OOO, and as of the same date Sage' 
Transportation Incorporated indicated a: net worth :en 'the .amount of 
$143,769' ' 

Mission owns and' operates .s. U1l1t~ ofeqUipmene and, Sage 

'Irans?Ortation Incorporated owns and operates 20' units,ofeq\lipment. 
Mission' s tlainplace of business is locatecl'in' Santa: C1ara~' The." 

p::oposed rates would be comparable to' those' see forth in·· Minimum Rate 
Tariff 2'.' 

It is alleged that purchaser wishes to acquiretheout:-, 

standing capital stock of Mission,' which. :i:.s presently'suiferi~ . " 
financial distress' stemming from laborproblems,andaneed'tc>,e£fezt 
economies. Purchaser has been in the trucking industry for a sub
stantial per1ed of time7 having conducted the operations of Sage 
Transportation Incorporated, a company that is f!nanc:tally sound, and 
w!U.ch bas provided responsive" eco~mieal, and: efficient serviee to ~he 
shippiIlg public. Approval of Missio~' srequest to:, ,transport 'general' 
commcxlities w1ll effect economics: of operations- thereby'benef1t1ng.t:h~ 
shippi~' public'- " ' " ,:.' .: ,: ' 
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The Commission's Transportation Division has r.eviewed . : 

the application and bas advised that: a substclllt:tal portion of the 
general freight operations. of Mission: duplicates those of sage· 
Transportation Incorporated_ The staff therefore .. recommende~:tbat 
should the application 'De granted,. Miss!on r soperat~ ... autho~i':Y 
be restated in the form of a new certificate,. deleting . therefrom 
those operations which duplicate those. of ~ge. ~~nsportatio~· . 
Incorporated •. 

After consideration tbe Commission finds. that:. , 

.1. Tbe. proposed stock purchase agreement' by wiUch' purchaser 
would gain acquisition and control of M:Lssi~D. would not' be adverse.: 

to the publ~c interest~ provided that· the authority held::by. Mission 
is restated removing those operations which. duplicate operative 
authority now held by Sage: Transportation Incorporated. 

. '., 1 ' 

2. M:tssion is presently transporting spec:t£!ed commodities. 
The authority to transport general cO=llOd:it::t~swoula. enable. Mis.sion 
to achieve certain economies in its operatioc.s.and.wuld~resul:t'·:Ln 
a more co~lete service totbat portion of the shipping. and rec.eivil:.g , 

.' . 
public which Mission now serves. 

3. NO~1ce of the application appeared in. the Federal'Register 
. I . . 

on February:S. 1975. . 
4. Public convenience and necessity requiretha.t· Mission. . 

be authorized to engage in operations. in intrastate c~c:e . su.bject 
, . . , . ' 

1:0 the conditions described in Finding 1 and also- require' that 

Mission be authorized to engage in operations in interstate' and 
. . 

foreign commerce witbinl1m1ts. which do not exceed' the: scope of 
t:be intrastate operations authorized by" tbe. order' berd:n~' 

.' • i.' ' .. I, • 
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The Commission concludes that the app,licatioD. should 

be granted subject to the- conditions specified, in F1ndinglabove .. 
The order that follows will req,uire ,Mission, to: submit aproposect 

in lieu certificate of public convenience and necessity. ,After 
review and approval~. a final, ord'er will be :[ssuecr: d:£:sposing. of ' 
the present authority and establishing: 'the new. 

INTERIM ORDER, 

IT IS ORDERED that: 

1. Pursuant to the prOvisions of, Section 854 of the Public 

Utilities Code~Stanley T. Sage and ,Mission Cities Freight,Lines~ 
, ". I 

Inc.. (Mission) may complete the stock purcbaseagreement"aceord1ng 
to the terms"set forth in a copy of said, agreement~ "which is'" 
attached to the application as Exhibit' S~ 

2.. Yithin ninety clays after the, date of tMs order, Mission 
shall submit to this Commission a, proposed 'in 'lieu certificate of. 
public convenience and: necessity' which shall consi.st, of ,a' .' restate-: ' 
:nent' of thehighw~y common' carrier authority presentlih~ld/by 
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Mission whicb does not duplicatetbe highway common,carrierautbority 
held by Sage Transportation !ncorporated' and wh:tchwill provide 
for tbe transportation of general commodities. 

The effective date of this order is the date· hereof. 
Dated at ___ So:lia~-~~-.· ... , .. nlMciAQ8CWO"",-,' __ " Cali:forrUa,this 3"-1 

day of ____ --.IoI ... nN~E~-__ ,. 1975. 
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