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BEFORE THE PU'B‘LIC UTILITIES COMMISSION OF THE S‘JZA:I.‘E OF CAI.IFORNIA

Application of Pacific Southwest }

Application Nb.,55528
(Filed March 3, 1975)

Airlines for authority to increase ‘
air freight rates.

OPINION‘

Pacific Southwest Airlines is a passenger air carrier with
operations between a number of points in California over routes
prescribed in cexrtificates of public convenience and. necessity issued x
Sy the Commission. It here seeks authority to increase its air ‘rerght' '
rates. Its present freight rates were established purSuant to
Decision No. 80322 dated August 1, 1972 in.Application No. 52970.

Applicant's proposed rates preseat a very. simplified rate
structure which will elimirate a number of "paper rates". It
proposes a rate of 7 cents per pound, minimnm.charge $7.00 or §7.00
Per 10C pounds between all points.. This is nothing more than & rate .
of $7.00 per 100 pounds, minimnm,charge at the rate for 100 pounds._
Apprxcant s present rate for tramsportation of freigkt betwcen San.
Diego and northexrn California points is 11 cents per pound, minxmum
charge $6.00, or a rate of $7.00 per 100 pounds. The proposed rate
between the points would increase the charges only or s.ipmcnts
between 55 and 64 pounds. Between other points applicant s present:
rates are 9 cents per pound, minimm charge $6.00, or $6. 00 per 10C.
pounds. That is nothing more than $6.00 per 100 pounds, minimumﬁ
charge at the rate for 100 pounds. Those proposed rates represent

an increase of 16.67 percent. Appllcent does not propose to increase
its rates oo shipments of. new3papers. ' : o L
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During 1974 applicant's total gross revemue from the -
traasportation of freight amounted to $1, 706 000. - Applicant estimatﬂs
the proposed rate increases will provide $278,000 additional gross
revenue which represents a 16.3 percent increase over che 1974 gross
revenues. Depending upon the amount of tke 1974 gross revenues that
were received from shipments of newspapers and. from freigh: becween
San Diego and northern Califorria points, applicant £ esttmate may be
significantly optimistic. : ‘

Applicant has also flled Application No. 55160 seeking,an
Increase in passenger fares. That application has been heard and .
is under submission. The $278,000 estimated additional gross freight
revenues is included in the estimates by applicant and’ by the
Commission staff presented in application No. 55160 concerning
operating results under present and proposed passenger fares.

Applicant served a copy of the application upon all state,
federal, county, and city officials that may have an interest. in this
application, as well as all of the major airlines operating.in
California. Notice of the filing of the applicacion appeared in the
Commission's Daily Calendar. There are no protests.

The proposed freight rate increases will noc'provide
applicant with excessive earnings. The additional revenues resulting
from the proposed freight rate increases are being‘considered‘in
Application No. 55160. The proposed rates will result in a more
simpiified rate structure. The Increases will bring applicant S
freight xrates closer to the air freight rates charged by other ai:-‘
lines. The increases are justified. o |

IT IS ORDERED that: : - S

- 1. Pacific Southwest Airlines, a corporation, is authorized toi'
establish the fncreased rates proposed in Application No. 55528. \
Tariff publicatmons authorized to be. made—as a result. of‘this o:der
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shall be filed not earlier than the effective date of this order and

may be made effective not earlier than ten days after the effective |
date of this order on not less than ten days' notice to the Cc»mission '
and to the public.

2. The authority shall expire unless exercised w:l:thin ninety
days after the effective date of this order.

3. The tariff filings made pursuant to this order shall comply.
with the regulations governing the construction and filing of tariffs
set forth iIn the Commission's General Ordexr No. 105-Series.. :

The effective date of this order shall be twent:y days after
the date hereof. =
Dated at S“ Mdsco California, this : J 7'% X
~ day of _ __JUNE __, 1975, ‘ '




