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Declszon No.

84573

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE C P CALIFORNIA ‘

In the Matter of the Application of )
SOUTHERN CALIFORNIA GAS COMPANY for )
(a) a general iIncrease in its gas ) Appl;catzon No. 53797
rates, and (b) for authority to . ) (F;led January 19, 1973)
include a purchased gas adjustment )

provzs:on 1n 1ts tarszs. , )'

OPINION AND ORDER
DENYING PETITION FOR SIAY OF THB
EFTECTLIVE DATE OF DECISION NO. §u312

San Diego Gas & Electric Compény CSDGSE) has requested

a stay of the effective date of Dec;s;on No. 84512 lssued _
June 10, 197S. Decision No. 84512 is an Inter;m.Oplnlon on
Phase II of the applzcat;on of Southern Calzforn;a Gas Company
(Sola1y for rate relief 1n.App11catlon No. 53797. Phase'II
of this proceedlng is concerned with. the 1ssue of dxscrxmznatzon
in the levels of service by SoCal to its reta;l steam electrlc
(6-58) customers (of which Southern Cal;fornla Ed;son Company
(Edison) is the 1argest), and to SDG&E, zts G-Sl customer, for -
use . in SDGEE's steam plants. ;w‘ o

~ After extenszve hearmngs and ‘oral argument, the
Commission determined in Deczs;on No. 84512 that there 1s ’
undue discrimination in the level of service to-SoCal's customers .
for steam electric generat;on. To ellm;nate'thls,unlawful  ‘
sxtuat;on, the Commission ordered that delaverles of natural
gas by SoCal for use as fuel in steam,electrmc generatLOn'f‘
boilers must be made on a parity dasis. The effect of th;s
order w111 be to reallocate: ¢certain quantmtles of natural ‘gas
which would have been delivered to SDGSE pursuant to its
service agreement with SoCal and pursﬁant to-beéision No.-30u30~
for use in its stean electric boilers, to Bd;son and other of
SoCal's 6-58 customers. This reallocation wmll requlre _
SDGEE to use add;tzonal quantities of fuel 011 at a cost
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h;gher than that of natural gas. .

SDGEE requests that the COmm;sszon‘stay the effect;ve‘
date of Decision No. 84512 until -such time as the Comm;sszon
has acted upon a petition for rehearmng and reconsmderst;on which |
it states it will file and, if such pctztlon for rehearzng is
denied, until such time as SDGESE f;les petltlons fbr writs of
mandate and review in the California Supreme Court and" the
Court has acted thereon. SDGSE states, as grounds for its
petition for stay, that it-and its. customers wmll suffer
irreparable financial and env;ronmental ;njury unless the :
decision is stayed pending petition fbr rehearlng and appeal._

We have found in Decision No. 84512 thst the contmnuzng‘
rapid decline in the supply of natural gas wmll, in all
probability, leave no gas for use in the steam electrlc o
boilers of SoCal's customers after October of 1975. We have
determined in this proceeding that the remalnsng gas sold by
SoCal for use as steam electric boiler fuel should de 'sold
and delivered on a par;ty or percentage of requlrements baszs.
We have made this determlnatmon in our Interim Opzn;on pr;or ‘
to the completion of all. procedures requlred by the Calzforn;a
Envzronmental Quality Act (CEQA)1 because the 1ssue would
be moot if we were to wait until ‘a final envnronmental lmpact
report could de completed. Decision No. 8u512 has effect;vely
decided this issue except as to-gas whzch could become L
“available after 197S. : :

SDGEE has requested a stay. of th;s dQCISlon pendzng
rehearing and review by the Supreme Court It is clear that-
those proceedings might not be'completed wmthln the.remaznlng
four (4) months of gas supply. SDGSE asks.us to effectxvely
reverse our action in Decision No. 84512 by grantlng 1ts
request for stay. This would be totally 1nconsmstenr w:th

%/ Public Resources Code, Sect;ons 2100, et _gg, Stats. 1970,
o 1433, p. 2780. ‘ , _ | , -
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our determ;nat;on there that. undue dlscrmmmnatzon exlsts |
and should be eliminated. :

One further point requ;res dlscussmon. In Dec;s&on
No. 8u512 we indicated that SDGSE could file a request for
rate relief on its fuel adjustment clause to offset the
increased fuel costs occasioned. by the: reallocatlon requlred
therein. SDGSE seems concerned that such a fllxng will not
be acted upon by the Commission. To the’ contrary, the permlssion
granted by Decision No. 84512 necessarxly xncludes the' N
implication that the filing w111 be acted upon exped;tzously.
To alleviate any fear on the part ‘of SDGEE we now-expressly
50 1nd1cate.

THERBFORE, IT IS ORDERED that the pet;t;on for stay
of the effective date of Decxs;on No. 84512 is hereby denied.
The effective date of this order shall.be the’da:e_

hereof. ‘
Dated at . San Francisco

day of P JUNE , 197s.

, California, this s7v4




