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Decision No. 84597 

Application of ~. , 
WESIERNAIR LINES. INC. ~ S 

for authority to. ·increase certain 
. io.tras tate·. passenger .. ,fares .. 

."' 

Application No,. 55004 
(FUed<Apr!lS:" 1975-).' . 

INTERIM OPINION 

Western Air Lines ~ Inc.. (Western) is a cOtm'JlOn carrier by air 
of passengers and property between points in various states of the 

United States~ including CalifOrnia,. ~d: canada and Mex1cc>,. pursuant 

to certificates of pub-lic convenience and necessity issued by the 

Federal Government. Within california" Western serves San Francisco,,. 
Oakland, San Jose, Sacramento, Los Angeles, .. Ontario (San Bernardi:no).~. 
Pam Springs,. and San Diego. 

The application herein states that by 'Application N~;' ,55160 

dated September 11" 1974,. as amended Marcn 7, 1975. and Marcll'20,.'1975,. 
Pacif~<: Southwest Airlines, Inc. (PSA) has requested an upward: 

adjustment in passenger air fares to partially compensate ,for ,. 

substantial inflationary increases in its operating costs. Westernts 
application herein seeks similar increases· in passenger' air .fares 

requested by PSA or granted to PSA' by tlle CollDission.. . The proposed: 
inc:-eases are. set forth i.n Appendix A to the application' which 

includes. 'all markets invol vee! and shows the present . and:' proposed,' 
fares. . . ..,. ,.,. 

,. . . 

the appli.cation further states that in recognition o,fthe 
CO:mnissioD. I s prior findings that PSA is. tlle rate:mald.ng' carrler ill 

prinCipal california intrastate markets, Western I s. proposed cozzzm.u ter 
• I '. 

fares match the commuter fare increases sought byPSA between ,points, 

where Western competes. with PSA. In the ease ofnonco~tei fares,· 
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and in markets where Western does not compete with PSA~ the proposeel: 

increases by Western are constructed on the same uniform basis with 
Wes tern r S increases matcb.ing PSA' s fares on the premise that 

increases found lawful for competitive fares and on competitive 

routes should be authorized for noncompetitive fares,and.onnon

competitive routes with a.1m1lar trit> lengths and,.' there£o~e~witb. 
,comparable costs. 

DeciSion No. 84544 issued June 17., 197'> in Application' 
. ", ." .. 

No. 55160 authorizedPSA to· increase itS communter .air fares. on' an·' 
interim. basis by 6 .. 5 percent. , 

Westernfs application contains in Appendix C an estimate 

of increased revenue from the fares sought bex'ein basecf on the 
-' " 

increases sought by PSA. That development shows that: the proposed 

increased fares would produce a net annual revenue increase of 
$2,8-71,379.. Fares based on· the interim,' fares authorlzedtoPS'A 

woul~ produce approximately $1~149.000 additional annual. revenue ./' 
for Western. 

Appendix B: to the application shows that for. a l2:month 
. . 

period ended June 30~ 1974. Western experienced an operating loss 

for the passenger s~ces here in issue of$lO~047,OOO~ ,At a fare 
increase based on PSAr s interim fares the operating loss for that 

period would: be reduced to approxi.m.atel~ $8:.89S,.OOO~western alleges./ 
that its proposed fare increases would not meaningfully reduce 
Western I s losses within' California. 

Western requests that the Commission :tssueanex parte 
ordel:' or to expedite consideration of this awlicatioD. and to" grant 
on an interim' basis an order finding the proposed fares· will be 
reasonable,. and authorizing. them to, become effective Oil ,five: days', 

, , • , ! 

notice. 
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.' ... 

Findings 

1. Western seeks authority in Application No.. 55604:; to 

increase its coach~ commuter, and night coach; its first class'and 
deluxe night coach; and its military fares by the same amounts, 
a~thorized to PSA in Application ,No. 55160. ' 

2. PSA was authorized to establish,. an inter:l.m1ncr~ in its' 
air fares of 6.5 percent. 

3. The financial data submitted with Application No.. 55604 
shows that Western r s intra-california operations were conducted at 

a substantial loss in the 12-month period ended· June' 30" 1974, and' if 
the proposed increase in fares was .authorized~ that losswo~ldbe ' 

. .. ' , . 
reduced, bue not eliminated. 

4. The . Commission historically has considered' PSA to' be the 
lc-otT-cost (ratemaking) carrier in the California corridor and, in 

the past, has authorized other passenger air carriers tor~se. the~r 
commuter air fares to the levels authorized to PSA between:"competitive 
points, and also- bas authorized proportionate increases in fares. for 
other classes. of service .. 

5. An interl.m increase inWesternrs .air fares by the same 
percectage amount (6~5?ercent) authorized to PSA.:ts 

reasonable and the resulting increases are justified.. Such action 
is consistent' wi::h 'past decisions of thcl cOmmission' involvini. ' 
fares of Western and' PSA. . 

&.. A. publ:tc hearing 18 not necessary. 
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Conclusion 

The ~sBion .concludes that Western should· be granted 
.interim authority to' increase its fares to the- extent found 
reasonable above. 

INTERn! ORDER:' 

IT IS ORDERED that: 

1. WeaternAir Lines. Inc. iSiauthorized to establish the 
increased passenger air fares set forth in'Appendix ,A attached herete> 
and made a part ·hereof. 

2. Experimental ninety-day promotional faressball be 
constructed on tbebasis. of the increased fares authorized, in 
Ordering Paragraph 1 oftbis decision. 

3. Tariff publications. authorized'to· be made as a result of 
this order may be made effective not. earlier than five days- after the 
effective date of this order on .not lesstban five days-·r, no:t:[ceto, 
the Coum1s.s10n and to- the public:. 

4. The author1tygranted herein shall expire unless exercised: 
within ninety days after the date hereof. 

The effective date of this order' 1s the date hereof. 
Dated' at San. Ft:mci3c0, • California. this 

day of ___ ··_J_U_N_E ____ ~ 197,~~ 

.. '. " 

, ">,' I.. " I 

Cowr.1~10D.1" "s.uUm$~~.,,:r,.~ •. ~dug: 
Ileces.1.Qrlly ab •• Dt~d1~ '~~, -::~...,..:t"'11)8.te 
in .1lIe' d1spoS1UOD".ott.l:l$s"procce41Dg.,.,: 

-4-- ' ..!:, '<, "'" ", "." '1, :.\:'.'. '.' ': ::: ... , • 

I 

I 



A. 55604 J.PP~'D:O:: A. 
Page'~ or :3 

~a~: AIRLU::S, me., 
p~OPOSED P'!RST crASS A.. ..... ~ D~UXE NIGHT COACK FARES. 

· .. 
· · : Beeween/aud 

(1) 

Loe. Ans~lcs-o~klAt:<l . 
•• n -PAlo SpritlSt: . 
" "-~:3.':Ilenco I. It ..;san. Diego .' . 
It "-$:l.n Francisco 
" "-SAl:. Jose .. 

OA!(.l~nd-o:l.t:lr::() . 
" -?~mS?=inze 
,. -Sa:t Dicso 
" -s.:..n J'o~e 

= presctl.C F:Lr~s, 
: 
: 

Wiehol.lt 
'!:1.'IC 

(2). 

$27 .. 18 
27..59 
3Q;.O~ . 
17.6l~ 
27:~lS 
2.7·,;}'S 

zs, .. S2 
40.25 
43 .. 24 
18.65 

3S~52 ' 

'. 40 .. 2$ 

. 43 •. 24 

. '. 
: 

Witb. 
T~ 

(3) 

$2~.3'> 
2~~80·· 

4.1.07' 
l~·~OS.,. 
29:35 
29 .. 35' 

41~60 
43.47·' 
46-.70 
20.14 

41.60: . 

43~47 ... 

46.70.' 

. .. prooosed 
:Wicnoul! .' : 
: 'I'.l..'t ' 

(4) 

$28..94 
'29'';'40-' 
40';'$l 
1'8';.80.' . 

- 2t~94' 

23-.S4. ' 

41 .. 02: 
. 42~S.7· .-' 

46 .. 06' 
19 .. $6.:" 

41.02' 
, ','" 

42.;.S7.···· 

: 

F.3.:'es : 
wiCb. : 
T~'" . . 

($) 

$3-1~U 
3-1';'75, 
43-~1S.· . 
20.30.:'. -. 
'31:~25': . 
3-1.;26' 

. " ~" 

44.30-.' 
, 46·~30:·-

49';'7S'-'· 
, 21:4$<" 

44;;30-',": . 

"".1' 

52 .. 30, 
, : .. " 

lS.65 , 20.14 .. " 19.8& ... ·. 

49;75-

21.;45. . 

, ." 

'. " ' 

'. , 
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P:l.go 20: 3 

Y .. zs:n:.~ .. "{ A!R.t.~"ES, rse. 
'PRO?OS'ED COACl-r, CO~ER M-n ~"!G?T ,COACH FA.T{ES 

: 
.. Prcsctl.:7.:\res .' 'P'roooseC1 .. 

: : Wit:nolJ,t : ;';it.h. :WithoQ,c 
.. 'Be~cen/"''!ld : T.:LX T:!.."'C '1'~ .. : : 

(1) (2.), (3) (4), 

Los Anzcle:s -().:ll:l.and $19'.21 $20:.75-, $20~4& ' 

if " -o~t.U':t.o 14.02 ).$.14' i~.9.s. ,,' , .. " -)?al::t s,=:t=.gn, 19.22 2O.7S 20 .. 46." ' 
to u -S.::C:a!"..et1to 21.11 22..80 22~SO " 
It " -$:t.n', Diezo- 9.95 10.75 1<>.60 " 
n " -$a:.'\. ~a.nei$eo 19.2l 20.7$, ' 2C>·;'46-. ,. 

" tf ";~n Jose 19.21 20.75 20'~46. 
"I," • 

22~SO, 
O::.kl~n(l-on.:.c.z:io 21.11, 22.80 

" -P::.l:n: Sprinss 29.44 31 .. $0:. 3.1~34, ' .. -$.3.0. l)i~o 26:.85, 2$ .. 90 23.61' 

" -San:J03C 12.93 14.02 U'~S4" 

On.:ari~-?~lm S~ri=3s lS.OS. ' 16 .. 25-, 16.;.02' 
n -s..'\eraccnt.o ~' .. 841! 25.7S~ / 250..:3-7 

" ':'Sall Diego 9.9$t. 10'.75= ' 10.60: ' 

H' eoSau j)iczo J~6.261.r 3..7~5iJ:I ,1.7'':3-1.' 
,,' -$:11\' Fl:anciseo 2l.11 22.80' 2Z~SO,' 

?;;I.lm S?tings-S3cra:nento 29.90 " 32.;29 :n.;Ss.',: " 

" .. -$.).n Diego 18..1S 19~63, 19.;l$' 

n " -san Francit;eo 29.44, 31.80 3.1.34 

$3.c:r41cc.n.to--San. Diego 27.36 29.55' , 29:.12" 
,I, . 

san Diego-San 'Fr.::l.llc:J.sc:o 26-~S5, 29~OO,' ,2$.61 

" " -S4:l. Jose 26-..85 29.00,," 28.:61' 
,0 

san 1:ranei.sco;"san ,Jose 12 .. 98, 14:.()2 ' 13-..:84' 
.• t, 

. " . 

11 Lcwerfue 4lpp.liesd1rcct; higher fare applies ~I.os'~eles. 

Fares .. .. 
: ~"ir:h. : 
: T.:LX"· : 

(5) 

$ 22a(): " 
,1&.1.5' 
22.10 " 
24.3()',' 
ll~4S: 

, 22:~lO 
22~10' 

24.30' , 
~~$$\ 

30 .. 90 
'l4.9$ 

)'7.:30' 
27'.4l>' 
11.45" 
18.70' 
24.30", 

,,34:.40'" 
" 

20..:90-
33..:8$ 

" 

31;;.4$" ' 

30.90,:, 
30.90," 

' ':\ 

.. , 14;.9$: ' 
. 

,'.," 

'. 

. 
' , 

• 
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.. .. . .. 
: Be~een/and 

(1) 

A.. Y:.:~;;.;l;;.:i:.;;ta;.;;rv;;..:...::;S.,;;.t::a;;;;oo;.;;ib-..:.y....:, F~ 

Los 'A~eles-oakl&l.\C:: 
" "~t&rio-
.. ii' :'p.::t1::::lSpritlSs 
It ., -S':Cl:~D.:o 

It " ... ~'O., Diego 
" "-Sa::. Fr.:neiseo 
It "-~ J(X;c 

, Oa.id.alld-on~~io 
II -P:.l.m Sp=inSs 
,~ -$.1::' Diego 

Ollenrio-Pa~ $pring~ 
't -$.'1erC'l.mC:1to-
" -$.l:l'Diego-
H -S.::tD.' Dicgo 
.. -S:tnFrJ:tnCisco 

Palm Spr~U3s-S4cr~~to 
ft n -$.:ln Diego 
n "-san Diczo ' 
tt ,. -Sanl::t'~ei~ec> 

~"'tcroW:lC::l\:o-~n Diego 

~. Diego-S4n.'l:'rttne1sco 
., It -san Jose 

:Sa Milit.:=x Leave Reservation PareG 

Lo$ Angeles-pale Spr~nez 
tt n -s.an' Dicso ' 

-Oo.~nct-Palm Spri~ 

Ol),=:r1o-~n Diezo 

Pal:ll Sprinzs-s.:n.'Frol.nciseo 

Sacrasnco.to:.sanDiczo 

. , 
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.. . 

.. . 
: 

?rC!s~o.t F.'lres 
Wieho'-l.t 
-r6c 
(2) 

$15.37 
9.06 
9 .. 06 

16.91' 
8.66, 

15.3,7 

. . 
: 

Witb. 
To'lX 

(3) 

$1&.60 ' 
. 9 .. 78 

9.78· 
'18.26 

. pro'OOt;cc1 Filrcs : .. 
:Uithoct, . '::ioN.t:b. , .. .. ' . 
.' 'I'~ ., 'l'~ " : :, 

(4) '" (5), 

, ,'" '~ '. if . 

',,' " 

$lG.39 ".' $17 '.70 
~~6S", ,lo .. 4¢,. 

,9.6l:',' ,10,.40 
18:;;01 ' 19 ~ 4s.:', ' 
'9.'2L. '9 .. 9'>: ' 
16.39',' 17 ~7() 

, , ).5..:>7 

, 9.3.$ 
·16.60 
16.60, ' 1&:'s9', ' 17.70 

l6.06· 17.34 17.0$::: 
., , ." 

lS~4$:' 
20~7$'~ 
21:.35' ' 

18:.06 19 .. 50.", 19~21:' 
a.98 20.~ '.~.~: 

-/' .. \ 

9 .. 06-9.;73:.9 .. 63, 10.40: 
19.0G. 'r 2"O~.sS.,/", 20.28:',' '"n';;.90 
~.06, ,!". 9~78;:';.", 9~6S·::' 10'~40t:, ' 

lO.06.1:.1 'iO.361/ ,l<>~6~' " 11.$$ , 
16 .. C6 17.34 17.0$< '1&.4$' 

.': ",,". 

21.06"" 22,.74, r: 22~41: '24.20 
9.0~ , , . 9 .. 7e.=. '9.6:), 10'~40' , 

12-.0r:J:.! - 13.02'2:.1 12~e2' 'U~85 
lS.06 ' 19.50' 19.21, .2() .. 7's , 

ZO~2S 

18-.98: 
1&.98 

11.05:, 
9.95, 

2:>.06-

13.06, 

'~.06, 

26.28" 

-21.90. 

• 20'~SO 
20..50' 

11~94 ' 
10.75 " 

24.% 

14.10 .. 
, ,-

24.90· 

, 18.38' 

2t .. 6i'~.3S: 

20;~23.,,'·2.l*S:S,;, " 
20 ~ 2J:. ',' , 21.$$,' ' 

" 
11~75' . 
10~60, 

24~54 " 

13~S9': . 
'u 1'" 

,,24.$4' " 
. '~. \'. . 

,2S~Ol" . 

"', ,. 

'12~7o.' 
11'.45' 

., 

26,.50: . 

. i$~OO;'" 
. ,"/ '. 

" 2'~~So.'>'", 

'];/ ,Lower f:.re o.pplies <!ireet ;highe: f.a:reapi>lies. -V'i3. I.osAngeleB .,' . ' 


