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BEFORE THE PUBLIC UTILITIES COMMISSION OF l'HE STATE OF CALIFORNIA 

In the Matter of the Application of ! 
ISLAND EN'IERPRISES:. INC. a california 
corporation, for a Certi~icate of 
pUblic Convenience and Necessity to 
operate passe~er water ~ service 
between West and Main Harbors and ) 
Shore and between Avalon Bay and ) 
Long Point and intermediate points. ) 

------------------------------) 

Application No. 55493 
(Filed February 18, 1975; 

amended February '26, 1975) 

OPINION ..... ------
Island Enterprises, Inc. requests a certificate of pUblic 

convenienee and neeessity as a vessel common carrier for the trans­
portation of passengers. between anchored vessels in Wes.t and Main· 

Harbors, and shore, Avalon; and bet:ween Avalon and Long Point and 

intermedia te points:. Santa Catalina Island'. 
The application was filed purs.uant to the "grandfather" 

clause of recent legislation which amended Seetions 238 and 1007 
of the Public Utilities Code and permits each corporation or person 
who owns or controls, and each corporation or person who operates, 
any watercraft propelled by steam, gas, fluid naphtha, electricity, 
or other motive power under the burden ofS tons net register 
for the t:ansporeation of persons or-property for compensation 
between points in this State~ as of January 1, 1975, to ap}>ly to 
the Commission on or before April 1, 1975 for a certificate of 
public convenience and necessity for the type of service perforced 
by the vessel~ and requires the Commission to issue such certificate. 
without further proceedings. 
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Applicant presently operates a shore boat business in 
Avalon Harbor pursuant to a business permit issued by the city of 
Avalon. A copy of said permit dated September l5~ 1974 was delivered 
to the Commission's office in San Francisco on March 27, 1975 and' 
is received as Exhibit No.1. 

Applicant owns and operates seven boats, all are 26-feet 
long~ lO-foot beam. Each has a capacity of 35 passengers. Six are 
diesel and one gasoline powered. 'I 

For the fiscal year ended February 28, 1974, applicant's 
profit and loss statement fndicated a net income of $2,861 for 

the shore boat operations. As of Februe.ry 28, 1974, applicant r s 
indicated net worth was $31,401. 

, - , 
The city of Avalon bas requested a public bearing in / 

this matter on the ground that .this CommiSSion lacks jurisdiction 
to grant the requested authority. It is Avalon's position that as 
trustee of the Tidelands Trust, which includes the harbor, the 
city is responsible' for operations of the harbor and other areas 
involved in the Tidelands Trust. Avalon has not challenged 
applicant's qualifications under the "grandfather" clause of 

Section 1007 (Chapter 952, Statutes 1974). In these circumstances 
we are bound by the provis:i.o~ of that statute and must grant the 
requested authority Without further proceedings'. 
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After consideration the Commission fines that public 
convenience and necessity requ:tre the granting of the applicatioD. 
and with reasonable certainty finds tbat the project involved in this 
proceeding will not have a significant effect on the enviromnent. 
A public hearing is not necessary. 

Island Enterprises, Inc. is placed OD. notice that operative 
rights, as such, do not constitute a class of property'which may be 

capitalized or used as an element of value in rate fixing for any 
amount of money in excess of that orig:ln.a.lly paid to the State as 
the consideration for the grant of such rights. Aside from their 

purely permissive aspect, such rights ~end to the holder a full or 
partial monopoly of a class of business. 'Ibis monopoly feature may 
be modified or canceled at any time by the State, which is not in 
any respect limited as to the ':l~r of rights which may be given. 

Q.R~!B. 

l'! IS ORD~ t':lat: 

1. A certificate of public conve::;T.ence .:md eecessity is granted 
to Island Enterprises, Inc., authorizing' it to operate as a common, 
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carrier by vessel, as def:l.ned :In Sec~ions 211 (b) and 238 of the 

Public 'O'tili~1es cOde, between the points set forth :In Appendix A 
of this decision. 

2. In providing service pursuant, to the authority granted by 
this order, applicant shall comply with the following service 
regulations. Failure so to do may result in a cancellation of the 
authority. 

(a) Within thirty days after the effective elate 
of th1s order ~ applicant shall file a written 
acceptance of the certificate granted. 
Applicant is placed on notice that if it 
accepts tbe certificate 11: will be required, 
among other things, to comply with the 
insaranee requirements of the Comm1.ssion. t s 
General Order No. lll-Series. 

(b) Withtn one hundred twenty days after the 
effective date of this order, applicant 
shall establish the authorized service 
and file tariffs and timetables, 1n 
triplicate, tn the Commission's office. 

(c) 'Xb.e tariff and t1IDetable filings shall be 
made effective not earlier than ten days 
after the effective date of this order on 
not less tb.a.n ten days t notice to the 
CotmnisSi01l and the public, and the effective 
date of the tariff and timetable filtngs 
shall be concurrent with the establishment 
of tbe authorized service. 

Cd) '!he tariff and timetable filings made 
pursuant to this order shall comply with 
the regulations governing the construction 
and filing of tariffs and timetables se1: 
forth fn ~he Commission's General Orders 
Nos. 87-Ser1es and 117-Series. 

(e) Applicant shall maintain its accounting 
records on a calendar year basis tn 
conformance with the applicable Uniform 
System of Accounts or Chart of Accounts 
as prescribed or adop~ed by this Commission 
and shall file with the Commission, on or 
before March 31 of each year, an .annual 
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report of its operations in such form, 
content, and number of copies as the 
Comrr!1ssion, from t:[me- to time, shall 
prescribe. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated at __ -..;.Sa.n~_Fr3_3.11_ds_sc_:.o ___ , Califom1a, this .z ZA,( 

day of • ~ULY , 1975. 

c;_ .. s ...... , ... -,£i>t.r 9 .- , 
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Sllcw:1.l:lg vessel co.t::z:on ca.rr1er opera:t1'V'e rights". restrictiollS" l1lUtat:to:as.". 
exceptions ~ a:ad. privileges appl1cable thereto. 

All ebanges and. m:.endment$ a.s authorized. by the Public Ut1l1t1es Comm:tss1on ot 
the State of C8l1torme. w1lJ. be made as revised :pages or added Orig1neJ. pages. 

Issued 'U%la.er autb.or1ty of Ded.s1on 84685 T 

ClA"ted • ~d1:l.r·" of the Publ1c Ut1l:1.t1es Coxc::ission 
o-r tl::l.e of OX'%lia." in Appl1cat:ton No. 5S49~. 
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Or1g1ne.l Page 2 

SECttON 1. G:em::BAL ATJTB:ORIZAZtO~., mzaIcnoNS., LIMI~ONS, 
.AND SPECIFICATIONS. 

Island ~'terpl'ises" Inc • .7 by the eert1f1eate or po."ol1e eOJlve.c1ence 

and necessity granted. by the ded.s1cn noted 1tl. the :arg1ll, is authorized to 

t...'""O.nSpOrt pa.sse%1gers. ~een certs.1u :po:1.nta· Ol'l end el.0Xlg. Sante. cateJ jna Isla.n.d 

desc::r1beQ. 1n Se<:t1on 2" and subject to the tollO'W'1llg conditions: 

(1) SeM,ce shall. 'be opere.ted 'With vessel or less ~ five 
tQIl$ :let. register" o~. 

(2) No vessel sb8J.l. be opers.t.ed. unless it has met all e.ppU.cs.'b1e 
Sl'4f':!ty ~ents. 1JleJ.u41Dg tbose or the Un1ted· States Coe.st 
~. 

:)ed.s1on N~. 84S8S . in Appl1cation No. 5549~. 
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. Append1x A 

1. ~wjll!e:'l Ves~eUs aJ'ld Shore 

Between vessels anchored. 1n West. S%ld. Y.Ill1.u lIa.'rbors" AvoJ.on" SOlrta 

ca.tal1Tla Island" on the one heJ:d, and. Ca.taJ iDa. !sl..and shore :POints 

descr1bed. 1n Paragraph 2 belw" ot!. the other hEuld,.. 

2. Between Avalon F'Arbo~ s.."d Isla:'1d Sh~:r-C! ?I")ints 

Between West and Ma1n Har'bors~ Avalon" sexrta Ce.t..a.Jj;Tla Isla.Tl.d". on 

t.he ot!.e ho.t!d" t.md. 8llY po1nt on Ss:tlta. cam' iTlS- I~d 'between Avalon 

Ma1n Harbor on tlle east and. LQg Po1l!t Ot!. the west. (:tnclud:tl:lg Avalon 

Ma1n B.ar'bor" West Harbor" Toyon :Bay" 'Wb1tes LtmMTlg" Lotlg Po:tnt" 

and :tntemed.1o.te po1nts)" OIl the other i:laJ:d. 

Issued by Cal:t:ror::ns. Publ1c U't1l1Ues Co::m1snOll. 

84685 Ded.s1o:c. No .. ___ -.;..;~..;:;... __ , in A:'P~li~tion No. 5549:3. 


