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Dee-ision No. 84726 
BEFC'RE THE PUBLIC UTILITIES COMrvIISSION OF THE STATE OF CALIFORNIA 

In the Matter of AdVice Letter No. 916 
of SOUTHERN CALIFORNIA GAS COMPANY to 
Increase Revenues ~ Offset Higher Gas 
Costs Resulting from Increases in the 
Price o·! Natural Gas Purchased :!'rom 
El P3.S0 Na turaJ. Gas Company a.."ld 
California Producers. 

) 
) 
) 
) 
) 

-------------------------------) 

Application No. 55676 
(Filed. April 23 ~ ·1975; 
amended May 16·> 1975) 

ORDER GRA.~ING LIMITED 
REEEA!tINb" OF DEC!SWN NO. 82l.569 

On June 26~ 1975 CalifOrnia Manufacturers Association 
(CMA) and the Secretary of Defense on behalf of the cOriSUmer 
interests of all executive agencies of the United States (Secretary 
of Defense) filed separate petitions for rehearing of Decision No. 
84569 ~ issued June 17> 1975. On June 27 ~ 1975 Southern Cal1fornia 
Gas Company (SoCal) also filed a petition for reheal~ng of Decision, 
No. 84569. The CoI:lm1ssion~ af'ter considering each and every allega­
tion of said petitions> is of the opinion that good cause for 
limited rehearing of DeCision No. 84569 has been shown. 

The Commission considers that rehearing of DeciSion No. 
84569 should 'be granted for the limited purpose of determining. 
whether the purchased g~ adjustment (PGA) increase authorized to 
SoCal in Decision No. 84569 should be applied on a ba.sis· other than 
a uniform cents-per-the~ basis to all c~asses of service. The 
Co:nmission does not believe that interested partie $ were g1 ven 
adequate notice of the Co~ssionts intention to consider the 
issue of rate dez1gn in Application No. 55676 or that there. was 
sufficient evidence of record to support the language~ findings~ 
concluzions and ordering pllragraphs of DeCision No. 84569 which 
proVided that 90 days a.f'ter the effective date of Decision No. 84569 
thePGA increased authorized therein should be applied to non­
residential ~chedules only. 
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On June 26> 1975 by "Notice 00£ Further Hearing" and. by 

"Examiner's Ruling" ~ Application No. 55676 and Appli'cation No .. 55671 
were consOlidated tor PUX1'oses 00£ further hearings as to the issue 
of rate design. 'Hearings in these consolidated proceedings commenced 
on July 21~ 1975.. The 11l:1 ted rehearing of Deci sion No. 84569 
granted by this deciSion should take place a,.s. part of these 
consolidated hearings. 

By DeciSion No. 84700> dated July 22~ 1975> the Com.iss1on 
declared tha.t the rate increase granted in DeCision No.. 84569 be made 
zubject to refu.."ld a.s follows: .A:U sums collected by SoC~ pursuant 
to the Interim Order in DeCision No. 84569 a."ld collected subsequent 
to the date 00£ DeCision No. 84700 would be subject to retund in whole 
or in part should the Commission determine that SoCal had a reduced 
revenue reqUirement resUlting ,from its investment tax credit election 
~"lder the Tax Reduction Act of 1975. Our decision herein does not 
in. a:tly way uter or amend Decision No. 84700. 

In Decision No. 84700 the Commission also ordered further 
he3rings to be held to determine the rate impact> if any> resulting 
fro'O SoCal' s elect,ion under the Tax Reduction Act 00£ 1975.. These 
hearingz shell be held separately from the limited rehear1ngordered 
'herein. 

IT IS ORDERED tha.t: 
1. Rehearing 01: Decj,sj,on No. 84569 ,is. hereby granted 

for the sole purpose of further consideration as to the issue 
of' rate design. 

2. Said rehearing shaJ.l be part of the consolidated 
hearingz being held in Application No. 55676 and Application No. 
5567(. 
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3. Unz1l further order of the Commission Southern 
Cali:f"or:lia Gas Company $ho.ll continue to collect rates to 
offset 1:he increa.sed cost of,gs.s purchased i"rom its suppliers 

o:t not more than 0.335 cents-per-them or equivalent in all 

classe$ of service pursuant to the taritt schedules filed by 

Southern CalifOrnia Ga.s Company on June 11:1 1975 • 

. 4.' In accordance ..... "ith Ordering Pa.ra.gra.ph led) of Decision 
No. 84569> the entire rate increase is subject to refund and 
or reduction L~ the event the Federal Power Co~ssion finally 
gr3..~ts a..."l increase to El Pa.so Natural Gas Company of less than 
5.48 cents-per-Mcf. 

5.. I.."l. accordance With Ordering Para.graph 2 of Dec1 s10n No. 
84700:1 dated July 22:1 1975~~"l Appkication No. 55676 the rate· increase 
granted in Decision No. 84569 shall 'be made su'bject tel re:f\md as 
follows: All sums collected 'by Southern California Ga.s Company 
pursuant to the I.."'l.terim Order in Decision No.. 84569 and collected 
:u'bsequent to the date of tr..is order shaD. be su'bject to retund 
in whole or i..."l. part should the Commission determine tl'.·.at Southern 

Ca.l1fornia Gas Company has a reduced revenue requirement result1Jlg 
from. its investment tax credit election under the 'Xax Reduction·:,., 
Act of' 1975. 

6. The further hearings ordered in Decision NO~ 84700 
for the purpose of determining the rate ~pact~ if any~ resulting 
frotl Southern California. Gas Company t S election under the Tax 

Reduction Act of 1975 shall be held separately from the hearings on 
rate design described~ supra., in Ordering Pa.ragra.phs. 1 and 2'. 

7 • In accordance With Ordering Paragraph 3 of. Dec1 sion No. 
84569". Ordering Pa.ragraph 3 of DeCision No. S4291~ dated Apri~ 2', 

1975, shall apply to this oi'i'set proceeding and all future o:.'i"s'~t 

proceedings, on both an'indi\~dual and c~ulative 'basis. 
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The efiecti ve date 0'£ this order 1s the do.te hereof". 

Dated at S8:l ~ct~h ~ California" this 

~? ~ day or .mr y > 1975. 
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'Co=:1:::~1onor 1>. '\7;, .~olT:le~. ~o1!!g 
noco::;:o.rily :l~:;ont.~ .. c!1li no~ ~rt1C!:::>l'I.te 
1:1 t.ho d1:;;>o~1 t.10:t,ot t.."'.1: proeee~!n&. 


