beca.szon No. 84806

BEFORE THE PUBLIC U'I‘ILITIES COMSSION OF THE STATE DF CALIFOIWIA

In the Matter of the Appl:.cat:.on of )

THE PONDEROSA ‘I‘ELEPKONE Co.

Appl:.cat:.on No. 55735
(F:.led June" 12 1975)

for an Order authorizing it to
issue a note or notes aggregating
not exceeding $4.,490,000, and to
execute agreements and supplemental
security mstruments.

OPINION

The Ponderosa Telephone Co. seeks authority (2) to en‘{:ef,
into a letter agreement with the Rural Electrification Administra-
tion, (b) to issue a Federal Finmancing Bank Mortgage Note or:Notes
in the aggregate principal amount of not excéeding '$4',490 000, angd -
(¢} to execute and deliver related encumbering docxments.

Appl:.cant is a California corporation furn:r.sh.mg telephone
services in portions of Fresno and Madera Counties. The _company
states that it is experiencing an increasing demand for increased .
quant:.t:.es and quality of its telephone services and for higher

,grades of service, which demand regquires the expans:.on of its
fac:.l:.tles as summarized in Exhibits A and A-1 attached to the
appl:.cgatxon. In oxrder to obtain furds for such expans:.on, applicant
proposes to borrow $4,490,000 from the Federal E‘inancing* Banlk ‘with
a Rural Electrification Administration guarantee. The borrow:mgs
will be evidenced by a Mortgage Note or Notes bearing mtez:est ‘
detem:.ned in accorda.nce with Section 2285 Cb) of the Um.ted States
code. Matur:.ty will occur no later than 34 years after the end’ of
the ca..endar year in which each advance is made. ‘ o
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Aftexr consideration the cOmmissioﬁ finds that--'

The proposed documents would not be adverse to
the public interest.

The proposed Mortgage Note or Notes would be
- for proper puxposes.

The money, property or labor to be procured ox’
paid for by the issue of the Mortgage Note or
‘Notes herein authorized is reasonably required

for the puxposes specified herein, which purposes
are not, in whole or in part, xreasonably
chargeable to operating expenses or to income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessary. The aunthorization herein granted is for the purpose
of this proceeding only; and is not to be construed as inﬁicativé_
of (3) amounts to be included in proceedings for the determination
of just and reasonable rates, oxr (b) concurrence in the reasonable~
ness of proposed serving arrangements or tarxff modxfzcatzons.

IT IS ORDERED that:

1. The Ponderosa Telephone Co. may enter 1nto a. Rural
Electrification Administration letter agreement for the borrow1ng
from the Federal Financing Bank of not exceeding $4,490,000 on
substantially the same terms and conditions and in the manner set .
forth ir Exhibit B attached to the applxcatlon.

2. The Ponderosa Telephone Co., in oxder to obta;n funds
for the purposes specxfxed in the applxcat;on, may issue a Mprtgage
Note or thes in the aggregate principal amount of not! exceedlng

$4,490,000, whlch Note or Notes shall be in. substant;ally the same:
form as Exhibit C attached to the applxcatzon.“ :




A.55735 BN

3. The Ponderosa Telephone Co. may. execute“and‘déliVer a
Supplement to Supplemental Mortgage and Securxty Agreement in _
substantially the form set. forth in Exhibit D attached to the
application, and such additional security documents as are.required"
from time to time by the lender or the guarantor. -

4. The Ponderosa Telephone Co. shall file with the CommLSSLOn
a xeport, or reports, as required by General Order No. 24fB, which
order, insofar as applicéble} is hereby made a paxt of this order.

5. 7This order shall become effective ‘when. The Ponderosa
Telephone Co. has paid the fee prescrzbed by Section 1904(b) of
the Public Utilities Code, which fee is. $S 490. | S

} . Dated at San Francisco, Cal;fornxa, th;s ZZEEE?EQY:
of ___ AUGUST  , 1975. | B

PUBIJC UT i T:ES COMN: SO
OF CAXIFORNTA

TS 20975

N

Commissioner Verzon' L- Sturgeon. boinz
necossarily abreas. *id not owt:.':!.pate
in the diapooiuon oz’ thi.., procoed:.ng.




