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Decision No. 8481.4 "'~t\ ti n w •• _~ , ' 
\ ,.II·M ~. tfft' ' . 

. . ~l.i.t©'l.!@n~RA. ····t' ." . 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAri: OF'CAT TFORNIA: " 

Application of Pacific Southwes,t: 
Airlines. for authority to provide 
passenger air serv.[ce between san 
Francisco/San Jose/Oakland. and ' 
Sacramento .. on the one hand',. and 
Lake Tahoe, 011 the other hand, with 
connect1;lg and ,direct service to 
1.os Angeles,. Hollywood-Burback,. 
Long :Beach, San Diego and' Ontario. 

Application of AIR CALIFORNIA for 
a Cert1fic.ate of, Public Convenience 
and Necessity to provide passenger 
air service between Lake Tahoe,. OD. 
the one hand,. and'Sacramento-, san 
Francisco, San Jose,. Orange County, 
Ontario" Palm Springs,. and san. 
Diego on the 'other band,. with the 
points other than' Lake Tahoe' being 
either terminal or intermediate 
points. 

,m.ERlM OPINION 

Application No. 54899 

Appli~atioa. No - 5,5009' 

Applicants Air California (Aircal) and Pacific ,:SOuthwest 
Airlines (PSA) separately request 8Jl extenBion of the exemption 
authority to serve South Lake Tahoe' grantee!:, to- each of them. under 
Section 2767 of the Public Utilities ,Code in Decision No. 84449 
dated May 20,. 1975, or, in the alternative,. that we issue to them a 
temporary certificate aUthorizing them to conduct passenger aiX, 
carrier service to the same extent that 1:hey were permitted to 
perform service under the extended' 9O~day exemption authority ~ ,which 
expires. on August 18, 1975. PSA also requests that such extended 
exemptionauthor1ty or certificate .authoriZe PSA to' use' Boeing 727-100 . 
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equipment on a trial basis in the operatioD .. · Both, exemption, 
authorities restrict the operations: to the use' of'Locldleed' Elec~a 
L-l88 equipment. 

Thirty days of bear1.cgs have been held: on the applications 

on a coc.solidated record between September 19, 1974 and Ap:d.llt, 1975 
on which latter date hearings on the public convenience and neceSsity 
phase were completed.. Still to be received into ev1dence:ts the 

draft environmental impact report presently under, preparation by the 

Commission' $ staff.. Further hearings may be held, on the envi.roomental 
phase.. According to the Commission r s Rt1le of Procedure ",17 .. 1 ", (f) (9) 
chose hearings 't1JIJ.y not be held earlier than 60 days ,after' submission,', 
of the draft EIR. 

On February 6, 1975 Holiday Airlines (Holiday),' the only' 
passenger air carrier authorized to serve the Soath Lake' TaboeAirport, 

ceased operations and subsequently filed, a petition in bankruptcy 

under Chapter 11 of the Federal Bankruptcy Act. Holiday was 
certificated to serve between, among other points, the Soath Lake 
Tahoe Airport and the airports serving the cities .of Lcs Angeles (l.AX)) 

Hollywood-Burbank, San Diego, San .Jose, and Oakla.ad. The Commission on. 
it.s"O".J(L motion suspended Holiday's certificate... Shortly after HolidaY" 
ceased operations Aircal and PSA filed for exemption from the' , 

certificate provisiOns under Section 2757 of the Public Utilities 
~e to fill the void in service to and from South Lake Tahoe left by 

Holiday's cessation.. Such exemption was granted by Dec:Lsioll No. 84138: 
and later extencJed by Decision No .. 84449. The exemption permitted 

AirCal to render service between South Lake Tahoe ~ 011 the one hand, 
and 011 the other hand, San Jose and Oakland, and permitted;,. PSA t,o 

operate between Soath Lake Tahoe, 011 the one .band'~ aod on th.e other 
hand, Los Angeles aod Hollywood-Burback. Both. Aircal and.PSA 
instituted service shortly after the exemptions' were granted' sod, the 
Commission f s records reflect that they have continued, to render the, 
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service. To' date Holiday has not requested the suspension of its 

cert1f1eate be tifted.. Because of the continuing unavailability of 
Holiday r s service and the likelihood that preparation and consideration 
of the draft EDt as well as the tald..ng of fical action on the 
applications will extend well beyond, 90 days from· this, date--the 

longest period for which we may grant an exemption under Section 2767 
of t:he Public Utilities Code--a temporary cert1f:t.cate,. in lieu of an' 
exemption,. should be granted to AirCal and to PSA. ' 
Findings and Conclusions 

1. AirCal and PSA have the f!nancial resources at hand: to 
conduct tbe'proposed service. 

2. AirCal and PSA have evidence of adequate insurance on file 
with this Commi 8610£1. 

3. AirCal and PSA have had extensive business experience in 
the conduct of passenger air carrier operations within the State of 
California. 

4.AirCal and PSA are each equipped with Lockheed .Electra 
L-l88 aircraft which are capable and suitable for eonduct1Dg the' 
proposed, operations. 

5. AirCal and PSA can economically give adequate service to 

the eomrmmi ties between which each is authorized to serve. 

6. Because the operations presently being conducted oy A1rcal 
and PSA to and from SouthLake Tahoe are pUr8.U8Ilt to temporary , 
authorization,. a minimu:m.of only one round trip daily should' be requ1r~ 

by each air carrier between one of the several point pairs. authorized~ 
7. A denial of, the sought authority would leave the city of 

South. Lake Taboe and environs without any scheduled passenger air, 
carrier service. 

8. Final action by the Commission on the. app11cat:£o1l$ appears, 
to be further away than 90 dayS-~ 
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9. The projects involv8e). in the applications are reqa.1red to 

maintain essent1al ptlb11c services disc.ontinuecl by Hoii~ and require 
emergency aetion by the Coa4ission. . 

10. An env1rocmental impaet report oD pure jet passenger: air 
carrier serviee is essential before consideratioD.' will be given to 
the institutioD. of sueh service. 

11. Public convenience and necessity requ:[rethe granting of a ' 
temporary certificate to AirCal ad· to PSA aa set out in,the ensuiDg 
order. 

IN'I'!ltlX ORDER 

IT IS ORDERED that: 

1·. A temporary certificate of. public convenience and neeessi ty 

is granted to Pacific Southwest Airlines, a corporation, au~r1:1cg 
i~ to ope:ate as a passenger air carrier, as defined in ~on 2741 
of tile Public Utilities Code, between the po:£.nts and: over the routes 

" 

set foreh in Appendix A of this decision. 
2. A temporary certificate ofpub11econveD.ience and nacess1ty 

is granted to Air California, a co:poration, author1z:tng it to' operate 
as a passenger air carrier, as defined, in Section 2741 of the Puo::'ic 

Utilities Code, betwe'en the po1n::s and' over the routes set forth in. . 
Appendix :s of this decision. 

S. The request of Pacific Southwest Airlines to operate 
Boeing 727~lOO jet aircr:!ft in this: temporary operat1onat:South I.ake 
Tahoe· is denied. .,) 

4. In providing. service pursuant to the authorities granted' by 

this order ~ applicants shall comply with the follO"Vt"..ng service
regulations. Failure so to do'may result in a eance!lation of their 
aU~:'lo~it1es: 

(a) Within seven days after ehe effective date. of t.b:ls 
order) applicants shall file a w:1tten acceptance of 
the certificates granted. By accepting the 
certificates applicants are placed onnot1ce that 
they wi!l be required, axc.ong ,other ~b.1ngs~ to 
file .annual reports of the!.r operations ~d, to 
comply with the requirements of the Comcnss1.on r s 
General Orders Nos. l20-Ser1es and:'129-Series. 
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(b) Within thirty days after the effective date 
of this order, applicants shall establish the 
8U'chorized service and file tariff~ in 
triplicate, in: the Commission's office. 

, 

(e) The tariff fi1;ogs shall be made effective not 
earlier ehan five days after the effective date 
of this order, and the effective date of the 
tariff filings shall be concurrent with the 
establishment of the authorized service. 

(d) The tariff filings made pursuant to this order 
shall comply with the regulations governing the 
construction and filing. of tariffs set foreh. 
in the Commission' s General .. Order No. lOS-Series. 

5. The authority g:-.an~ed herein sball expire on March 1, 1976 
unless sooner canceled, modified, or extended: .. 

':Lae effective date of this order is the date hereof .. 
Dated'-at San FranciIcG , California,; this tf"o'" 

day of t1l1lUS1 , 1975. 
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Appendix A PACIFIC SOOTIREST AIRLINES 
(a corporation) 

original Page 1 

Pacific Southwest Airlines by this temporary Certificate 
of Public Convenience and Necessity is authorized; to operate: as a 
passenger air carrler between the following airports: 

Conditioa.s 

BtlR-TVL 
LAX-'I'VL: 
Bmt-LAX 

1. The operations at "l'VL shall be conducted with Lockheed, L-J.88: 
Electra aircraft oaly. 

2. Pacific Southwest Airlines may establish Via lAX atJ:d./ or BUR 
only through routes aoe!', rates ~ charges and classifications 
between l'VL and all points served by it under any and all 
certificates or operative rights Usued to- or possessed by 
it. 

3. A miniIDIlm of one round-trip flight per day shall be operated 
between IVL and LAX lUld/or BOlt. ' 

4. Authority granted herein is temporary and; shall expire on 
Karch It 1976 unlesa. cooner canceled,lWdif:ted or ' 
extendea. 

5. The following airports shall be used: 

SYmbol Location Name,' " -, 
:BUR" Burbank 
LAX tos. Angeles. 
"lVL SouthLake · Tahoe 

Hollywood/BUrback:, Airport " 
Los AOge1ea::IGternat1onalA!rport ' 
Tahoe ,Valley Airport:; ,> , 

Issued by California Public Utilities Commiss1on.~ , 
, . 

Dec'£.Qion No. 848.14 .. Application No. 54899. 
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Appendix B AIR CALIFORNIA 

(a corporation) 
. 'Or1g1nal Page 1 . 

Air California by this temporary Certificate of Public 
Convenience and Necessity is authorized' to. operate· as a passenger 
air carrier between the following. airports: 

Conditions 

OAK-TVL . 
SJ'C-'NL 

1.. The operations at 'rVL shall be conducted· with I.oekheed L-l83 
Electra aircraft· only. 

2.. Air Califo.rnia may establish via OAK and/or SJCcnly through: 
routes. and rates ~ charges and classificatio.ns· between !VI. 
and all points served by it under any and all· certi.f:£eates 
o.r operative rights issued to. o.r possessed by it. . 

3. A miniIlllJm of one round-trip flight per day shall be operated 
between l'VL and OAK and/or SJC. . 

4. Authority granted herein is temporary and: shall expire Cll 
March 1~1976- unless sooner canceled~ modified. or 
extended. 

5.. The following. airports shall be used: 

Symbol Location Name -
OAK Oakland 
SJC SanJ'ose·, 

Oakl.and.'Intertiational:A1rport 
San3os~Mw:d<:ipa1.:.A:trport 
Ts.hoeValley'A1rpo,rt. ," TVL south Lake Tahoe 

Issued by California Pub11c Utili~ies Commission. 

Decision No... 84$14 ,. Applicatioo. No.' 55009'. 
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