
:C131on No. 8481.78B~[i~~~Al 
BEFORE THE PUBLIC 'OTILITIES COMMISSION OF TEE, STATE,;OF,'"CALIFORNIA 

In the' Matter o"r the Applica.tion 
of: SOUTHERN CALIFORNIA GAS COMPANY 
tor (a) A General Increase in Its: Gas 
Rates, and (b) For Authority to 
Inc~ude a Purchased Gas Adjustment 
ProVision in Its Tariffs .. 

Application No. 5"'5797 
(Filed :ranUJJrY 19,' 1973) 

ORDER DENYING REHEARING 
AND MODIFYING DECISION NO, 845l2-

Petitions for rehearing of Decision No. 84512 have 

been tiled oy San Diego Gas 8: Electric Company (SDG&E)., cal1f'orn1a 

Gas Producers Association, City ot Escondido and City ot san Diego. 
,Arter consider1ng each. and every allegation made by I)et1tioners,. 

we are of the opin1on that rehearing should 'be den1ed.. However" 
our opinion shoulc1 be mod1f'1ed and corrected;. The need for' most 

of the corrections was raised by SDG&E' 3 petit10n tor rehe~ng., 
Furthermore, we feel that a lim1ted discussion would be appropriate 
as a response to some of the arguments. 

On July 1, 1975, SDG&E tiled a doeument ,requesting 
that we take official' notice of testimony presented in·' App11cation 
No. 55345; a Southern call.tornia Gas Company (SoCal) general rate 
increase application. We mll deny th1s request. 

The testimony in question involves igniter fuel. It 
was not a matter raised in the Phase II proeeed1ngs in Application 
No. 53791; it Will not present a. problem wtU,le A. :Sloek gas is being 

i'urn1shec1; and an interim order in Application NO.. 55345-:-' .it neces.,,:, 
sa:ry, eanappropr1ately correct any practices 1nth1s regard' that· 

. "'. ,\ 

need correcting. 

Corrections 

For the most part, the corrections to Decision No;,. 84512-
ordered herein do not require any discussion. They are 'mnor ':tn' 
nature and do not affect our pr10r determinations in any respect • 

, ' 
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Two matters do" however" necessitate some explanation. 
~rst, on pages 34 and 43 of: Decision No.. 84512 we mistakenlY 
reached contradictory determinations regard1n~a mot1on, by Southern 
caJ.1f'orru.a Ed1.son Company' (Ed1.son) f'or a negat1.ve declarat1.on based 
upon its Entlronmental Data Statement. At the recent prehear1Dg 

cooterence held July 28" 1975" the hearing, examiner deoied Edison's 
motion for a negative declaration. We hereby a£firm. 'this exam1ner f s 

ruling and" for clar1f'1cation" will delete the two' ,sente,nces in , 
Decision No. 84512 which deal Wj,;th the negative decJ.arat1onmot1on .. 

Pet1.tioner takes exception to our discussion'on page. 61 
of DeciSion No .. 84512 relating to the running of SDG&Ets, data 

. through the SAI/CDM program .. ' In its petit1on~ SDG&E characterized 
its witness~ testimony as follows: 

"(SDG&Ets] consultant testified that (1) tak1ng 
into account all the necessary correct10n$ found 
in the EPA/CDM and (2) using the South Bay weather 
data results in pred1ctions. three times h1gher 
than those which Edison produced using a standard 
uncorrected EPA/CDM .. " 

We ~ll accept thj"s characterization With the understand
ing that one of: the "corrections." referred to 1.nthe, ,quote- above 
concerns the proper theoretical treatment of wind speed. According 

to SDCi&E's W1.tness the appropriate methodology for treating Wind 
speed has not 'bee~ resolved by the EnV1ronmentalProtect:ton" Agency 
(EPA) • 

Further Discussion 

SDG&E argues strenuously that we erred in our, finding 
of: undue discrimination. Arter tully consider1ng~the arguments 
presented" we bereby rea.f1'1rm our prior determination. 

We agree With our staff' (Decision No. 84512 ,at. 35) that 
the sim1lari ties between SDG&E2 s G-S4 customer and SoCal.' $'G-58 

customers far outweigh the d1.i"terences.between.them .. · . The a.evere 
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decline 1n the level of available gas suppl1.es has, under: the 
floor concept, given SDG&E a preference in the use or gas for 
generat1.ng electricity that cannot be allowed to cont1nueOo The 

fact that SDG&E purchases gas from SoCal and resells gas volumes 

to its electric department does, not a.!1"ord a reasonable basis to 
allow the substantial variation :tn levels or service between. SDG&:E' s 
electric department and the 0-58 customers that woul.d eX15t under 
the floor concept as establlshed in Decis10n No. 80430 .. 

We recognize that our action now might seem to be. 

conS1.dered :Lncons1stent With some of: our determ1nat1ons.1n ,DeciSion 

No. 80430.. However" when we issued t~t decision on August 29, 
1972, we d.1d not :t:"oresee, the dras-t1c drop in aval..lal>le. gas supp11es 
that subsequently occurred.. The magn1tude 0'£ this decline, in 
supplies presents problems and questions that could not reasonably 
have been antic1pated in our earlier dec1s1on. 

SDG&E asserts that we erroneously allowed the 'Ci.ty 

of Long Beaeh to benefit 'by the reallocation. This-assertion 
must be rejected .. 

Sim1lar to SDG&E,. Long Beach is a wholesale customer 
of: SoCaJ... However, the treatment in service a1"forded Long Beach 
is suostant1ally d1tterent !rom that a1"1"orded SDG&E. Long Beach 
does. not posses5 the preferences. to gas service possessed bY' SOO&E. 
In.deed, Long Beach's gas supply to 1 ts reta1l steam: plant customer". 
i.e.". Edison". 1s subject to eurta11ment~ under sOCall's contract 
With SDG&E". to the same extent as. SoCalfs.. gas serv1ce under its 
A. arJ.d S-l Block prior1ties.. In other words" Long· l3each1s. 
sim1larly Situated With the 0-58 customer class as to A and S-l 
priorities.. Its A Block and 3-1 Block level of' serv1ce has been 
shown to 'be unreasonably low, compared With SDG&Efs level of: 

service to its. electric generatingt"aC:1.l1t1es. F1nding. No'. S. 
in De.c1s1onNo. 84512 Will be :nod:1.r1ed to 1nclude Long Beaeh', 
SOcal t $ 0-60· customer." 
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SDG&:E urges that we erred :1.n the establishment of . 
certain rates. In Decision No. 84512 we e1:1.m1nated SDQ&El'$ 

fac!l1ty charge and increased the commodity ehargest~Socal's 

0-58" a-6o" 0-61 and G-53-T customers. 
'We do not bel:1eve that SDG&E 15 object1ng. to the 

elim1nation of its f'ac111 ty change and will". therefore" not 
discuSS that aspect of the rate changes,. We' Will".. however" 
expla1n the exercise of our judgment 1:n 1ncreas.1ng the commodity 

charges. 
OUr action in placing the revenue def"1c1ency' ,that arose 

!'rom the el1m1'nat10n of the f'ac11ity charge on, G-58", 0-60" 0-61 
and G-S3-T eus.tomers follows .the determ1nat1on we made 1n DeciSion 
No. 82414; that is,,. that the a.1"feeted classes would bear the 'burden 

, ' 

of a.ny rate charlges caused by realloea.t1on. The'l.ncreases 1n the 
commodity ch.a.X'ges were developed by the !'olloW1ngf'o~a: 
one-half of the increase was. spread on :the volumetr1c basis. 

tbat would result !"rom parity;- one-baJ.t' ,of' the,~ increase was 

spread by we1ght1xg the levels of" service of" eaehof" the attected ' 

customer classes. 
We readily admit that our determinations ~th respect 

to the rate increases were made as a matte~ of' .judgment.. However" 
tb1s is an area 1n which we must exerc:1.sejudgment. We are 
conVinced that our action was proper and correct. 

SDG&E objects to the cont1nuat1on of its demand 'charge 
despite the substantive changes made in its demandr1ghts. After 
considering these arguments" we feel our action was. appropriate ~ 

The 'basic change made in Dec1sion No. 84512'W1th. re

spect to Socalfs 'service agreement W1th,$DG&E aff'ecting demand 
rights was the elimination therein of" the "make up, prons1ons-tt • 

These are the proVisions. that enabled SDG&E to 'burn gas in its 
electriC generating f'ad.11 t1es at the expense of" Soool s A. :SlaM 

customers. , " 

Prior to 1960" Sooal t S predecessor:, Southern. Counties Gas, 

Company (Southern Counties)" had a serv-1ee ~CIent With SDG&E .. 
wb1ch included a proVision proViding: f'orparallel curt8.1lmentW1th 

res.pect to. al.l s.team plant gas. SDG&E. was obligated to pay' a. 
de~d charge under that service agreement. 
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In 1960, Southern Counties filed, an advice letter" 
subsequently approved 'by us 'by resolution andW1tbout be~ 
wherein the make up proV1.s1ons were inserted. Tl'lerewas a change 
in SDG&Et s demand charge under tlUs fil1ng. However~ the 1ncrease 
in the demand charge related to an increase in the demand contract· 

level" not to the insertion of'the make, up proVis1ons~ 
Thus" the history or SoCalt.sservice agreement W1th 

SDG&E supports the aet10n t;aken in Decision, No·. 8451~.' The demand 

charge was not. adjusted upward as. compensation 'torSDG&Ef s steam.. 
plants acquiring superior rj,ghts. to gas. service in 1960. It 

should not be. adjusted downward now, that it has been shown 
the~ superior rights shoul.d be d.1scont1nned." In ,$hort~ there'1s 
no h1stor1cal relationship between the, demand charge and the 

make up gas proVisions ... 
No other matters reqUire discuss1on~, 

,!,HERE.FORE, rr IS ORDERED that,: 

1. DeCision No. 84512 is modified to renect 

the folloWing corrections: 

a. On line 6 of page 1 (m1meol~ Jf (c-58) " 
is hereby 'changed to n (a-58) "; 

b., On line 14 of page 11 (mmeo)" 

"Decision No. 82810'T is hereby changed to fTDec1s1on No. 83810ff
; 

c. All rererenees quant1ty1ng San Diego 
Gas &- Electric Company's demand rights at "2lloi2cf:d T1 arc'hereby 
changed to "221 ~ ct:d» ; . 

d... The last sentence 1n the.f.1rs,tparagraph 

on page 34 (m1meo) 1$ deleted; 
e. The last sentence ,on page '43 (m1meo) 

1$ deleted; 
r. on line 6 of page 4$' (m1meo:) troX1destT 

is hereby changed to ttOX1dants"; 
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g. On l1nes 12 and 13 of page 46 (m1meo) 
,I 

"genera.ting loads" is hereby changed, to 1lgeoerating'loadsm~t 
'by oil and gas.t'; 

h.. ~ the f11'th line from the -botton' of 
page 43 (m1meo) "SDG&E" is hereby changed to It the San: Diego area It ; 

1. The sentence 'beginning twelve lines 
:from the 'bottom or page 49 (mmeo) is hereby corrected t,o; indicate 
that "S:DG&E utilized weather data 'from a weather station'1n the':. 
vicin1ty of South Bay";, 

j.. On the firth line fromtheb<>ttoCl of 
page 51 (au.meo) "sUlfates" is, here'b~ changed to nsultUrd1oX1a.e"; 

k. On the third line from the ''bottom or 
page' 57 (zn1meo) "average year" is hereby changed to "average, , 
projected year"; . 

1. On the second line from the bottom or 
page 57 (m1meo) TtL1nd'berg Field meteorological datal!,' is hereby 

chaDged to "Lindberg Field h1stor1~al meteorological data"; 
m. On line Z of'. page 61 (m1meo) ":v'alid" 

is hereby chaPged to "vaJ.idated" and; 

n. On l1nes. 5 and 8· of the, quotation of: 
?t.41:>11c Utilities Code, Section 'ml on page 1 (rn1meoY ttusers1f 1s ' 
hereby chaDged to ftuses"; " 

o. Finding No.8" page -$ (m:tmeo.)1s: 'hereby 
modif1ed as follows: 

TIS. AJ.1Q-r the 'oases-upon wb1:ch 

levels o~ zerviee were considered 'herein
show an excessive preferenceand'unreason
acle d1scrim1nation in favor ofSDGecE,r s 
G-54 steam plant· customer as compa.red:to 
the a-58- and 0-60 customer classes. n 

6. ,"", 



bp A .. 'Y~797 

2. Rehear1llg of' Deeision No. 84512" as modified 
hereinabove". is. den1ed. 

The etf'eet1 ve date or this order 1s the date hereof'.· ~ 
Dated at s~ Frs.u~ , Call1:orn1a,. th1s IfZf..: 

AUGUST day or _______ " 1975. 

COmmissioner VernonIa. :sturgeoZl. '1>e1l:2g •. 
uece~ly· abSoexrt. •. 41d··:nc>:f..prat:1e1pat..' 
1A .... "thO .. 41$pO:UuOIi .:r:t.b15~1n&;''' ...... . 

. ' , , .,. '. . ~ '. -' ". ! I' ' :. .' '. ' 
,,!' ,-
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